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BAPCQCK INTRRNATIONAL LIMITED

DIRECTORS* REPORT
for the year snded 31 March 1532

»

FINANCIAL STATEMENTS

Tha dirxectors present their report and €inancial statements for the year ended 31
March 1852,

PRINCIPAL ACTIVITIES

Tha principal activity of the company continues to be that of a holding company, The
directors do not anticipate any change in the nature of the company’s activities
during the next financial vear.

RESULYTS AND DIVIDENDS

The profit after tax for the year was £26.9 million, (1991 - £29.9 million, stated
bafore an extraordinary charge of £17.2 million) from which a dividend of £€19.0
million was paid (1991 - €8,0 million). The remaining balance of £7.9 million has
beean taken to reserves.

SIGNIFICANT EVENTS DURING TuE YHAR

During the year settlement was agreed in respect of the Wibau UK Limited litigation.
As a result of this settlement, £68,000 of the provision previoi.sly made against this
claim has been released to the profit and loss.

The company made the following two acquisitions during the year:-
Babcock Materiamlas Handling Limited
On 1 November 1931 the company acquired the entire issued share capital of Claudius

Peters Limited from Babcock IniLernational Hoildings Limited, a wholly ocwned subsidiary
undertaking of the company, for £15,000.

Since its acquisition Claudius Peters Limited has changed its name to Babcock
Materiale Handling Limited, and the company has increased its invegtment therein by
£1,000,000,

Tickford Rail Limited
On 31 Maxch 1952 the company acquired the remaining 15% equity in Tickford Rail

imited, from family interests of two directors of that company. The total cash
coneidoration paid was £75,006.

On the same day the company increased its investment in Tickford Rail Limited by
£1,000,000.

FIXED ASSETS

betails of tha changes in fixed asssats are given in notes 11 and 12 to the financial
atatemants.
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RARCOCK INTERNATIONAL LIMITED 3

DIRECTORE® REPORT
for the ysar ended 31 Karch 1972 {(continumd)

DIRNCTORS
The names of the present directors of the company who served during the year are

shown on page 1. Sadly Mr G S Stone, who served as o non-executive dirocotor
throughout the year, died on 18 April 19%2,

None of the directors had any beneficial intereet in the company’s shares.

All of the directors are alao directors of the ultimate parent company and their
intexests in the shares of group companies are shown in that company's financial
ptatements.

TAX STATUS

As far as the directors arn eware, the company is not a clera company within the
meaning of Seciion 414 of the Income and Corporation "faxes Act 1988.

AUODITORS
I.. accordance with Section 384 of the Companies Act 1985, a resolution proposing that

BDO Binder Hamlyn upr re-appointed as auditors of the company will be put to the
Annmual General Meetlir3.

This report wam approvad by the Board on 29 June 1552,

o
H o [
‘/’ 9 l:";}
Ii ;#,ijiian
. Segretary

[
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ADDITORS® REPORT
to the membars of Babcock International Limited

We have audited the financial statements on pages 5 to 24 in
accordance with Auditing Standards.

In our opinion the financial ztatements give a true and fair view of
the state of the company’'s affairs at 31 March 1292 and of its profit
for the year then ended and hs e been properly prepared in accorxdance
with the Compani=s Act 1985

%’;;Q %\K‘S‘V\I '\"\"W‘(}«kf
e,

Chartexed Accountants
Ragistered Auditor
29 June 1992

IEE gAY A

BINDER
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BARGCOCK XHTRRNATIONAL LIMITEDR

PROFPIT AND LOSS ACCOUNT
for the ysar anded 3) March 1992

o T T T R R T

Notasg
Turnover 2
Cost of salesn
Grosa {loss)/profit
Administrative expenses
Other operating income
Income from fixed asset investments 3
Interect payable and similar charges 4
Profit on ordinary activities bafore taxation 5
Tax credit on profit on ordinary activities 8
Profit on ordinary sctivities after taxation
Bxtraordinary items 9
Profit foxr the yaar
Dividends 10
Transferrad to ressrves i9

1982
£°000

129
(135)
(6)
(4,106)
3,131
23,378
(6,776)
16,221
10,728

26,949

26,945
{19,000}

7,949

1951
£'000

198
{190)
8
{3,675}
2,550
36,049
{9,449)
25,483
4,419
29,902
(17,163)
12,739

{8,000a)

4,139
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BABCOCK INTERNATIONADL LIMTTED

BALANCE SHEET
as at 31 March 1992

FIXED ASSERTS

Tangible assets
Investments

CURRENT ASSETS

Debtors
Cash at bank and in hand

CREDITORS: amounts falling due
withan one year

Nat Current Liabilitlesn
Total Assets less Current Lishilitice

CREDITORS: amounts falling due afkter
more than one year

PROVISION FOR LIABILITIES AND CHARGES
Net Agsets

CAPITAL AND RESERVES

Called up share capital

Share premium account
Profiv and loss account

The financial statemants on pages 5 to 14 were approved by

and signed on its behalf by

G 0 Whitehead lz“ T
Director T :

e
)ig\/&,f \

i ey

E A S Porter (f \
Director "

L% .

Hotesn

11
12

13

14

15

17

13
19
19

Co—

1992
£000

15%
118,226

118,388

34,434
76,213

-

110, 648

{130,306)

{27,658}

50,727

(27,528)
(110)
63,089

44,500
4,632
13,857

63,083

tha Boaxd on 29 June 1992

1931
£0060

131
117,472

117,603

9,013
47,088

56,102

(50,452)

(34,350)

A3,253

{27,269)
(844)
55,140

44,500
4,632
6,008

55,140
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NCYZ8 TO THR FINANCIAL STATEMENTS
for the ysar ended 31 March 1392

1.

ACCOUNTING POLICIES
Basis of accounting

The financial statements have been prepared under the historical cost
convention and in accordance with applicable United Kingdom Accounting
Standaxrds,

The company has taken advantage of Section 228 of the Companies Act 1985 and
has not prepared group financial statemente as it is a wholly owned subsidiaxy
undertaking of another company registered in Great Britain,

A cash flow cstatement has not been prepared as the company is a wholly owned
subsidiary undortaking of a company which published consolidated financial
statements whichi included a consolidated cash £low statement.

Pixed assot Investmants

Fixed asset investments are stated at cost legs provisions for permanent
diminution in value.

Tangible fixed assgots

Tangible fixed ansets are gtated at cost laess depreciation. Depreciation is
provided on a straight line bhasis to write off the cost or valuation of fixed
agsets over their estimated useful lives at the following annual rates:

Furniture, fittings and equipment 10% to 23%
Motor vehicles 20.0 to 33.3%

Pefarred taxation

Provision is made for deferred taxation, using the liability method, on all
timing differences to the extent that it i nrobable that a liability will
crystallise,

Panpgion

The company is a member of the Babcock International Group pension scheme and
has algo contributed to certain employess’ personal defined contribution
pension schemes. Contributions to the group scheme are baged on pericdic
actuarial calculations and are charged so as to spread the cost of pansions
over the expeacted service livea of the employees who are members of the scheme,

Forelgn currencien

Transactions denominated in foreign currencies are translated into stexling at
vhe rate of exchange ruling on the date of the transaction. Monetary assets
and liabilities dencminated in foreign currencies are translated into stexling
at the year eand exchorige rates.

Turnovar

Tha turnover of the company, derived from the provision of patent registration
servicas, excludes VAT.
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BABGUCK _INTERNATIONAL LIMITED ]

HOTES TO THE FINANCIAL STATEMINTS
for the year andad 31 March 1932 (continued)

1.

ACCQUNTING POLICIES (continued)
Hixrs purchasze contracts

RAgsets acquired under hire purchase contracts are capltalised and the
oustanding capital element of instalments is included in creditors. The
interest element is charged against profite so0 as Lo produce a constant
periodic rate of charge on the outstanding obligations.

SEGMENTAL INFORMATION 1992 19931
£'000 £'000
The analysis of turnover by geographical market is
as follows:

Unired Kingdom 58 113
North America 11 25
Europe 20 60

129 198

INCOME FROM FIXED ASSKT INVESTMENTS

Dividend received from group companies 24,605 36,834
Dividend received from listed companiee 1 78
Pividend received from asgociated undertakings 71 27
Write down of investments {654) (900)
Loss on sale of investments (45) -

23,978 36,049

INTEREST PAYABLE AND SIMILAR CHARGES

Interest payable on bank borrowings repayable

within 5 years 4,188 5,275
Interest payable on group loan 2,590 4,174
6,776 9,449

PROFPIT ON ORDINARY ACTIVITIRS BEFORE TAXATION
iy stated after charging:

Directeora’ emoluments

- Remuneration as axecutives 752 750
- Fansions 110 a7
- Payment to former director - 25
huditors’ remuneration 66 &8
Pepreciation 35 a7

Operating lease rentals
- plant and machinery 36 20
- land and buildings 50 80
- phort term plant hire 13 4
L L

and ie stated after crediting:

Wibsu provision rxelease (68) -

e sy e o PR o]




BABCOCK INTRRMATIQWAL LIMITRR

NOTES TO THE FINANCIAL STATEMENTS
for the ysar sndsd 31 March 1932 {continued)

6.

DIRECTORS' EMOLUMENTS

The emoluments, excluding compensation for loss of offine and pension

contributiona, of directors of the company were ag follows:

Chaixman
Higheat paid director

Dirpctors’ emoluments fall within the
following bands:

£10,001 - £15,030
£145,001 - £150,000
£180,001 - ELB85,000
£230,001 - £235,000
£250,001 - £255,000
£300,001 - £305,000
£320,001 - £325,000

PARTICULARS OF EMPLOYEES

The averages number of persons (including directors)
employed by the company duxing the year was:

Exescutive and administration

Their total remunexration wap:
Wages and salaries

Social sacuricy costs
Other pension costs

TAX ON PROFIT ON ORDINARY ACTIVITIRS
U.%. group relief xoceivable at 33% {1391 - 34%)
Advance corporation tax recoverable - pravicusly

written off
U,K. daferred tax

Prior year adjustment

Taxation credit

1992 199L

£ £
232,118 254,533
322,434 302,551
Numbeax Number
1 1
- 1
1 -
1 -
- 1
- 1
1 -
25 20
£/000 £7000
1,241 766
132 9&
283 141
1,656 1,002
W — W ——T—
2,452 3,190
8,293 3,588
{91) 99
10, 654 6,877
74 (2,458}
10,728 4,419




BAPCOCK INTRRNATIONAL LTMITED

HOTES TO THE FPINANCIAL STATEHENTS
for tha year sndad 31 March 1992 {(continued)

10

9.

10.

11.

EXTRAORDINARY ITEMS

Write down of fixed asset investment
Provision for litigation and claimsg

DIVIDENDS

1951
£,000

(16,338)
(825)

e

(17,163}

The directors proposa the following dividend in respect of the year snded 31

Marsch 1592:

Paid
Proposed

TANGIBLE FIXED ASSETS

Cont
31 March 1991

Additions
Disposals

31 Maxrch 1992
Depreciation
21 Maxrch 1891

Charge for the year
Pisposals

31 Marech 1952

Net book value
31 March 1992

At 31 March 1991

8,000

8,000

Furniture,
fictings
and
equipnaent
£000

185
75
(39)

———

221

(54)
(35)
25

(64}

1s7

131

The company had no capital commitments ac 31 March 1992 or at 31 March 1991,
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BABCQCK INTERWATIONAL LIMITED 11

ROLTES TO THE FINANCIAL STATEMENTS
for the yeosr snded 31 March 1992 (continued)

12. FIXED ASSET INVESTHENTS

! Shares in Shares in
subsidiary aseociated
undertakings undertakings Othexr invaestments Total
! Unlisted Unlisted Listed
€000 £ 000 £/000 £7000 £'000
Coot
31 March 1991 132,594 724 ) 4,296 137,61%
Additions 2,131 - . - 213
' Divposals {110) (60) < {(10) (L80}
31 #March 1992 134,615 664 5 4,286 139,570

——

Provisiocn for
diminutlon in value

31 Maxch 1991 16,915 328 - 2,906 20,147
Charge for yeaxn 601 10 - 644 1,255
Disposals {60) - - - {60)
31 March 1992 17,458 336 - 3,550 21,342

Net book value

31 March 1952 117,159 328 5 736 118,228
L — 4w
31 March 1991 115,679 398 5 1,390 117,472

The market value of the company’s listed investments as at the 31 March 1992
was £0.74 million,

In the opinion of the directors the value of the company’s investmente in its
subsidiary undertakings is not less than the amount at which they are stated
in the company’s balance sghast.

13. DEBTORS 1392 1991
£'000 £'000
Trade debtors 25 154
Amounts owed by parent and fellow aubsidiary
undertakings 1,157 -
Amounts owed by spubsidiary undertakings 22,872 6817
Other debtors 813 286
Prepayments and accruad incomn 23 24
Racoverable tuxation 9,540 7,862
34,435 3,013
TGS 090900 EAARAWERE

Trangactions with non-director officers of tha company
At 31 March 1992, the following amounts, included above, were outstanding from
non-director afficers.

Er000 Humber

Loanno 163 1l

E R S G BN W Iy & O &
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BMICOCK IRTERRATIOWAL LIMITED

HOTES TO THE PINAMCTAL STATEMENTS
for the yesar ended Il March 1332 (continued)

iz

14.

15,

1s.

CREDITORS: amounts falling due within one yeax 1992
£¢000
Bank loan and ovexdraft (note 16) 115,495
Amounts owed to parent and fellow subsidiary
underxtakings 15,107
Amounts owed to subsidiary undertakings 2,324
Other creditors 2,038
Acrruals and deferred income 459
Corporation tax payable -
Obligations under hire purchase contracts (note 16) 6
138,306

CREDITORS: amounts frlling due after more than one year

Obligations under hire purchase contracts (note 16) 35
Amounts owed to parent znd fellow pubsidiary
undertakings 27,493
27,528
BORROWINGS

The total borrowing of the ccmpany are repayable ag f£ollows:

1591
£'006

89,475

27,269

27,265

Hire

purchase

contracts
£4000

1992 1991
Bank loans Hirae Bank loansg
and purchase and
ovardraft contracts ovardrafts
£r000 £°000 £'000
Within one yeax 115,455 6 89,475
Betwaen two and five years - 35 -
115,495 41 89,475

The bank ovardraft is secured by crosyg guarantes arrangements with group

companies.
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BARCOCK INTERRATIONAL LIMITED

HGTES TO THE FPINANCIAL STATEHENTS
for tha year andsd 3i Msrch 1992 {continuad)

-

17. PROVISION PCOR LIABILITIES AND CHARGRS

Litigation
and claima
provision
£'000
31 March 1%91 8z5
Utilised during the year (757)
Transfer {(to)/from

profit and lose account (e8)

31 March 1932 -

The deferred tax balance is made up as follows:

Provided
1992 1981
€000 £7000
Short term timing
differences 110 12

18, CALLED UP SHARE CAPITAL

Pefarrad
taxation Total
£/0G0 £700C
19 a4
- (157
93 23
110 110
MR, SRR B & COENCRNRS
Potantial
1992 1991
£r000 £:000
110 19

There have been no movements in the share capital of the company during the

year.
Allotted, imsued
Authorised snd fully paiad
Humbex £000 Numbax £'000
Oxdinary 10p shares 500,000,000 50,000 445,000,000 44,500
19, RESERVES Share Profit
pramium and loss
agcount account
£7000 £000
31 March 1991 4,632 6,008
Profit retained for the year - 7,949
31 Ma.ch 1992 4,632 13,957
20. FINANCIAL COMMITMENTS 1992 19581
Land and Plant end ILand and Plant and
Buildings Machinery Buildings Machinery
£'Qa00 £r0D0 £7000 £'000
Operating leases expiring:-
Within one year 45 - 90 23
Within two to five years - 34 45 12
45 34 135 95
————— T Mt A
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RARCOCK INTRRNATIONAL LIMITED 14

NOTUS TO THE FINANCIAL STATEMENTS
for tha year ended 31 March 1992 (continuaed)

21.

22,

3.

24.

CONTINGENT LIABILITIES

The cocpany has joint and saveral liability for bank facilities of £€-31.6m for
certain fellow Babcock International Group companies,

ULTIMATE PARENT COMPANY

The company’s ultimate parent company is Babcock Internmational Group PLC, a
company registered in England. Coples of Babecock Interxrnational Group PLC'S
financial statements are available to the public at the following address:-

Company Secretary

Babecock Incernational Group PLC
The Lodge

Brdminton Court

Church Street

Amersham

Buckinghamaghire

HET7 ODD

PRINCIPADL SUBSIDIARY AKD ASSCCIATED UNDERTARINGS

Babcook Energy Ltd

Babcock Construction Limited

Babrock Internaticonal Holdings Limited
Babecock Contractors Limited

Babcock Thorn Limited (65%)

Tickford Rail Limited

Babeock Meterials Handling Limited

All companies are wholly owned unless otherwise stated.
All cowpanieg are incorporated and operate in Great Britain, and registered in
England.

PENSION PUNDING

The company is a member of the Babcock Group pension scheme and hae also
contributed to certain employees’' perzonal defined contribution pansion
scheman. The group scheme iy fundod by company and employse contributions which
are datermined weth the advice of an indspendent qualified actuary.

Datails of the latest valuation of the group pension scheme are contained
within the financial statements of Babcotk International Group ple.



