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‘Babcock International Limited

,Strategic report for the year ended 31 March 2018

The directors present their Strategic report on the Company for the year ended 31 March 2018. .

: Prmclpal activities

~ The principal-activities of the Company. continue to be that of a Group finance company wuthm the B
Group headed by Babcock lnternalional Group PLC

Review of the business

2018 2017
£/000 £:000
Proft / loss) for the financial year | 75,741 (2.822)

" The profit for the year is increased primarily due to receipt of a dividend from a subsrdlary
undertaking. :

The directors regard the position of the company at the year-end to be satisfa'ctory{ ‘
* Principal risks and uncertainties
The management of the business and the execution of the Company’s strategy ‘are subject to a
number of risks and uncertainties. These are managed through the operational review process

' supplemented at Group level by independent challenge and review by the Group Risk Manager B
and the Audit and Risk Committee. :

Further discussion of these risks and uncertainties, in the context of the Group as a whole, is
provided on pages 68 to 79 of the annual report of Babcock lnternatlonal Group PLC which does

not form part of thls report.’
.Future developments

There are no plans to alter significantly the business of the Company.

Key performance indicators '

The Companys activities are managed on a divisional baS|s For this reason, “the Companys

directors believe that analysis using key performance indicators for the Company is not necessary -
or appropriate for. an understanding of the development, performance or position of the Company.

On behalf of the Board
| Urquhart . -

" Director

21 December 2018
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Babcock International Limited
_ Directors’ report for the year ended 31 March 2018

The directors present their report and the audited financial statements of the Company for the
year ended 31 March 2018

~-Divldends

A dividend of £65,000, 000 was paid during the fi nanclal year (2017: £nll) No final dividends are
recommended. _

Future developmeénts
Information on the future developments of the Company can be found in the Strategic. report;
Financial risk management

The Company'’s operations expose it to a variety of financial risks that include the effects of
changes in credit risk, liquidity risk and interest rate risk. The Company has in place a risk
management programme that seeks to limit adverse effects on the financial performance of
the Company by monitoring levels of debt finance and the related finance costs. 4

All treasury transactions are carrted out only with prime rated counter-partles Financial risk is
managed in accordance with Group policies and procedures which are discussed on pages 26 to
. 29 and Note 2 of the annual report of Babcock International Group PLC, which does not form part
of this report

.Given the size of the Company, the directors have not delegated the responslblllty of
monitoring financial risk management to a sub-committee of the board. The policies set by
the board of directors of Babcock International Group PLC are implemented by the Group
and Company's finance departments. The department has a policy and procedures manual
that sets out specific guidelines to allow it to manage interest rate risk, credit risk and
cnrcumstances where it would be appropriate to use financial instruments to manage these.

Credit risk
Cash and bank balances are held with banks that have been assigned satisfactory credit
ratings by mternatlonal credit rating agencues

Liquidity risk

The Company retains access to pooled cash resources to ensure it has sufficient available

" funds for operations.: The Company also has access to longer term funding from its ultlmate .
parent undertaking if required. :

‘ Interest rate cash flow risk

_The Company has both lnterest—beanng assets and mterest-bearmg liabilities. The mterest-
" - bearing assets eamn interest at a floating rate. Interest-bearing liabilities accrue interest at a
- floating rate. The Company does not use derivative financial mstruments to manage ‘interest
rate costs and as such no hedge accounting is apphed
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Babcock International Limited

Directors’ report for the year ended 31 March 2018 (continued)

" Directors

The directors who held office during the year and up to the date of S|gn|ng the Annual Report were
as follows: ’

" I Urquhart
F Martinelli
N Borrett.
Statement of directors’ responsibilities

The directors are responsible for preparing the Annual Report and the fi nanclal statements in

_ accordance with applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under
that law the directors have prepared the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards, comprising
FRS 101 ‘Reduced Disclosure Framework’, and applicable law). Under company law the directors
must not-approve the financial statements unless they are satisfied that they give a true and fair

- view of the state of affairs of the company and of the profit or loss of the company for that period.

In preparing the fi nancial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;

. state whether applicable United Kingdom Accounting Standards, comprising .FRS 101
have been followed, subject to any material departures disclosed and explained in the
financial statements;
make judgements and accounting estimates that are reasonable and prudent; and
prepare the financial statements on the gorng concem basis unless it is inappropriate to
presume that the company will continue |n business.

The drrectors are also responsrble for safeguarding the assets of the company and hence for

taking. reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are responsrble for keeping adequate accounting records that are sufficient to show
and explain the company’s transactions and disclose with reasonable accuracy at any time the
financial position of the company and enable them to ensure that the financial statements comply'
wrth the Companles Act 2006. :

-Directors’ conf‘ rmatlons

- -In the case of each director in office at the-date of the Directors' Report i |s approved
e " so far as the director is aware, there i$ no relevant audit information of which the company’s-

~ auditors are unaware; and
o - they have taken all the steps that they ought to have taken as a director in order to make
. themselves aware of any relevant audit mformatton and to estabhsh that the companys .
_ auditors are aware of that information. :
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Babboc,k International Linﬁited

Directors’ report for fhe year ended 31 March 2018 (continued)

Quallfymg third party indemmty provnswns

-Babcock International Group PLC provides protectlons for directors of companies within the
Group against personal financial exposure they may incur in their capacity as such. These include
qualifying third party indemnity provisions (as defined by Companies Act 2006) for the benefit of
members of Babcock International Group PLC, including, where applicable, in their capacity as a

" director of the Company and other companies within the Group. These mdemmtles came into
force in 2012 and remainin force. - -

Reappointment of ihdependent audifors

PricewaterhquseCoopérs LLP were reappointed as auditors at the Annual General Meeting.

On behalf of the board

I Urquhart

- Director

21 December 2018
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~ Babcock International. Limited

Independent auditors’ report to the members of Babcock International Limited -
. Report on the audit of the financial statements
' Opinion -

In our oplmon Babcock Intemattonal Limited’s financial statements:

. give a true and fair view of the state.of the company s affairs as at 31 March 2018 and of
its profit for the year then ended:

e . have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS101
‘Reduced Disclosure Framework’, and applicable law); and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited - the f nancial statements, included within the ‘Annual Report and Financial
‘Statements (the “Annual Report”), which. comprise: the balance sheet at 31 March 2018, the
income statement, the statement of comprehensive income and the statement of changes in -
equity for the year then ended; and the notes to the fmanclal statements, which mclude a
description of the signifi cant accountmg policies. :

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)")

- and applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors’

responsibilities for the audit of the financial statements section of our report. We believe that the’
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opmlon

Independence

We remained independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, which includes the FRC's' Ethical -

- Standard, and we have fulfi Iled our other ethical responsmllmes in accordance with these
-requirements.

Conclusions Relating to Going Concern

We have nothing to report in respect of the following matters in relatlon to whnch ISAs (UK) requnre
us to report to you when:

-+ the directors’ use of the going concern basis of accounting in the preparatuon of the
. financial statements is not appropriate; or 4

o. the directors have not disclosed in the financial statements any identified material _
uncertainties that may cast significant doubt about the company’s ability to continue to
adopt the going concern basis of accounting for a period of at least twelve months from
the date when the financial statements are authorised for issue. i

. However, because not all future events or conditions can be predicted, this statement is not a
guarantee as to the company'’s ability to continue as a going concern.
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Babcock Ih’ternational Limited

Independent audltors report to the members of Babcock Corporate Services
Limited (continued)

Reportmg on Other Informatlon

- The other information comprises all of the information in the Annual Report other than the ﬁnancnal
statements and our auditors’ report thereon. The directors are responsible for the other
" information. Our opinion on the financial statements does not cover the other information and,
»accordmgly, we do not express an audit opinion or, except to the extent otherWIse explicitly stated
in this report, any form of assurance thereon.

in connection.with our audit of the financial statements, our responsibility is to read the other
~ information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. If we identify an apparent material inconsistency or material misstatement,
we are. required to perform procedures to conclude whether there is a material misstatement of
the financial statements or a material misstatement of the other information. If, based on the work -
we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Strategic Report and Directors’ Report we also considered whether the
disclosures required by the UK Companies Act 2006 have been included.

. Based onthe responsibilities described above and our work undertaken in the course of the audit,
ISAs (UK) require us also to report certain opinions and matters as described below.

Strategic Report and Directors’ Report

In our opinioh based on the work undertaken in the course of the audit, the information giveh in
the Strategic Report and Directors’ Report for the year ended 31 March 2018 is consistent with
the financial statements and has been prepared in accordance with applicable legal requirements.

In'light of the. knowledge and understanding of the company and its environment obtained in the -
course of the audit, we dld not identify any material mlsstatements in the Strategic Report and
Directors’ Report. - A

‘ .Responsibilitie's for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of Directors’ Responsibilities set out on page 4, the
~ directors are responsible for the preparation of the fi nancial statements in accordance with the -
applicable framework and for being satisfied that they give a true and fair view. The directors are
also responsible for such internal control as they determine is necessary to enable the preparation
of financial statements that are free from material mlsstatement whether due to fraud or error.

In preparing: the financial statements, the directors are responsible for assessing the company’s
- ability to continue as a going concern, disclosing as applicable, matters related to going concern
. and using the going concern basis of accounting unléss the directors eitherintend to liquidate the
* . company or to cease operations, or have no realistic alternative but to do so.

Aud:tors responsibllities for the audit of the financlal statements

‘ Our objectlves are to obtain reasonable assurance about whether the fi nancial statements as a
.. whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
. report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a

* - guarantee that an audit conducted in-accordance with ISAs (UK) will always detect a material

“misstatement when it exists. Misstatements can arise from fraud or error and are considered
- material if, individually :

Registered number 0065805 - '  Page7




Babcock International Limited

Independent auditors’ report to the members of Babcock Corporate Services -
“Limited (continued)

a

or in the aggregate, 1hey could reasonably be expected to i‘nfluence the economic d’ecisidn’s of
users taken on the basis of thesé financial statements.

A further description of our responsibilities for the audit of the financial statements is located on
the FRC's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our -
auditors’ report.

.Use of this report

This report, mclud:ng the opinions, has been prepared for and only for the: company's members

as a body in accordance with Chapter 3 of Part 16 of the Companies Act 2006 andfor no other
- purpose. We do-not, in ‘giving these opinions, -accept or assume responsublhty for any other

purpose or to any other person to whom this report is shown or into whose hands it may come -
- save where expressly-agreed by our-prior consent in writing.

Other required reporting )

N Compa_nie’s Act 2006 Exception Reporting
Under the Companies Act 2006 we are required to report to you if, in-our opinion:
« we have not received all the information and explanations we require for our audlt or

o adequate accounting records have not been Kept by the company, or returns adequate
~ for our audit have not been received from branches not visited by us; or

e _certain disclosures of directors’ remuneratlon specxfled by law are not made or
s the financial statements are not in agreement with the accounting records and returns
‘We have no exceptaons to report ansmg from this responsibility.

Sasha Lewis (Senior Statutory Auditor)

.. for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants:and Statutory Auditors
Southampton

&3 Décember 2018
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‘Babcock International Limited

Inco_me-st'a_tement_

For the year éndgd.31 March 2018

Note

Administrati_vé expenses

. Operating profit/ (loss) . 4
Income from shares in':group _Undedakings
Finance income —_— 5
Finance costs: . 5

- Profit / (loss) before income tax
'I'néome‘tax credit/ (expense) 6

Profit/ (loss) for the financial year

Al of the above results derive from ~contin’ui'rig operations,

,Statément‘of'comprehve,n'siv'e Income
For the year-ended 31 March- 2018

Profit/ (loss) for the financial year

‘Total comprehensive income/(loss) for the year

‘ vRe}gisteredndinber-OQGSSpS :

2018 2017
- £000 £'000
903  (2,359)
903 (2,359)
75,198 -
159 .. 183-
. (537) _(517).
75,723 (2,713) -
18 (109)
75741 »_ (2,522) ,
2018 2017
£7000 £:000
75,741 _(2,822).
‘75{,;41. e
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Babcock International Limited
. Balance sheet

As at 31 March 2018

Non-current assets

Tangible fixed assets

Investments

Trade and other receivables
. Deferred tax

Current assets .
Trade and other receivables

Cash and cash equivalents

Trade and other payables = amounts fallmg due
within one year

‘Net current assets

Total assets less current liabilities

Trade and other payableé — amounts falling due
after more than one year

Net assets

Equity

Called up share capital

Share premium account

Retained earnings / accumulated losses
'Total shareholders’ funds

Note

-—
o © ®

10

11

12

2018 2017 .
£'000 £000
732 12315
20,838 20,838
10,305 10,305
73 55
31,948 33,513
- 474,699 436,646
, 5 5
474,704 436,651
(458,219) | (432,472) .
16,485 4,179
48,433 37,692
(26,439) (26,439)
21,994 11,253 -
10,500 10,500
4,633 © 4,633
6,861 (3,880)
21,994

The n'otes on pages 12-22 are ah'integral part of these financial statements.

1253 .

_ The financial statements on pages 9-22 were approved by the Board of dnrectors and sngned on

- its behalf by:

1 Urquhart
- Director _
21 December 2018

Registered number 00_65805
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.Bab‘cock lnternationél' Limited

~ Statement of changes in equity
" For the year ended 31 March 2018

Called-up Share (Accumulated

share remium losses) /-
P , Retained - Total
capital account " earninas £'000
£000 £000 000 -
Balance at 1 :
April 2016 A10,_500 4,633 (1,058) 14,075 |
Loss for the - ' :
financial year B - - - (2,822) (2,822)
Total- : o 4 - :
- comprehensive - - (2,822) - (2,822)
income / (loss) ' : A : o
- Balance at 31 - 10,500 4,633 (3,880) 11,253
March 2017 2 ' : : .
Profit for the :
" financial year - - 1814 75,741
Total
comprehensive . - - 75741 . 75741
_income :
Dividend paid - - (65,000) - (65,000)
Balance at 31 '
. March 2018 10,500 4,633 6,861: . 21,994

Registered number 0065805 - ‘ . Pagett




Babcock International Limited
Notes to the financial statements

1 General information

Babcock International Limited is a private company limited by shares which is incorporated and

domiciled in England. The address of the registered Office is 33 Wigmore Street, London W1U - ~

10X,
2 Summary of significant accounting policies

The principal accountmg policies applied in the preparation of these financial statements are set
out below. These policies have been consistently applied to all the years presented.

Basis of preparation

- The financial statements have been prepared in accordance wrth Financial Reporting-Standard -

101, ‘Reduced Disclosure Framework’ (FRS 101). These financial statements are prepared on a
going concern basis, under the historical cost convention. The financial statements are prepared

- in sterling which is the functional currency of the Company and rounded to the nearest £'000.

The preparation of financial statements in conformity with FRS 101 requires the use of certain

critical accounting estimates. It also requires management to exercise its judgement in the
process of applying the Company’s accounting policies. The areas involving a higher degree of
judgement or complexity, or areas where assumptions and estimates are srgnrf cant to the
financial statements are disclosed in note 3.

The Company.is a wholly owned subsidiary of Birchill Investment Co. Limited, a company-’
incorporated in England and Wales. The Company's ultimate parent company and ultimate
controlling party is Babcock International Group PLC. It is included in the consolidated financial

- statements of Babcock Interniational Group PLC which are publicly available. Therefore the

company is exempt by virtue of section 400 of the Companies Act 2006 from the reqwrement to
prepare consolidated financial statements. .

| The following exemptions from the requirements of IFRS have been applied in the preparation of

these financial statements, in accordance with FRS 101:

a) IFRS 7, 'Financial instruments: Dlsclosures :
b) Paragraphs 91 to 99 of IFRS 13 ‘Fair value measurement’ (disclosure of valuatlon
techniques and inputs used for fair value measurement of assets and liabilities) i
c) Paragraph 38 of IAS 1, ‘Presentation of financial statements’ comparative |nformat|on in
- respect of:
- paragraph 79(a) (iv) of IAS 1 Share capital and reserves;
- paragraph 73(e) of IAS 16 Property, plant and equipment; and

- .paragraph 118(e) of IAS 38 Intangible assets (reconclllatlons between the . carrymg‘ o

amount at the beginning and end of the period)
d) The following paragraphs of IAS 1, ‘Presentation of financial statements’:
- 10(d), 10(f), 16, 38, 40, 111, and 134-136
‘e) IAS 7, ‘Statement of cash flows ' -
f) AParagraph 30 and 31 of IAS 8 'Accountmg policies, changes in accountlng estlmates and
errors’

g) Paragraph 17 of IAS 24, 'Related party ‘transactions’ in respect of key management K ‘

compensation :
h) The requirements of IAS 24 ‘Related party disclosures’ to drsclose related party. .

transactions entered into between two or more members of a group.

Registered number 0065805 »- - Page12




Babcock International Limited

Notes to the financial statements (continued)

2 Summary of significant accounting policies (continued)

After making enquiries, the directors have a reasonable expectation that the Company has |

-adequate resources to continue in operational existence for the foreseeable future. Accordingly,
the directors consider it appropriate to continue to adopt the going concern basis ln preparing

o these financial statements.

‘Investments

Fixed asset investments are stated at cost less provision for impairment in value.

Investments in subsidlaries

Fixed asset mvestments in subsidiaries shares are held at cost in accordance with IA827 Iess
any provrsuon for |mpa|rment as necessary.

Tangible Fixed Assets

Tangible fixed assets are shown at cost less subsequent depreciation and impairment. Cost
includes expenditure that is directly attributable to the acquisition of the items. Depreciation is
provided on a straight-line basis to write off the cost of Tangible fixed assets over the estimated
useful lives to their estimated residual value (reassessed at each balance sheet date) at the '
followmg annual rates ’

Leasehold pro_perty Lease term - |
Plant and machinery 6.6% to 33.3%

Tangible fixed assets are reviewed for Impairment whenever events or changes in circumstances
‘indicate that the carrying amount of the fixed asset may not be recoverable. An asset's carrying
amount is’ written down immediately to its recoverable amount if the asset's carrying amount
exceeds the higher of the asset’s fair value less cost to sell or value in use. :

Taxation .

(a) Current income tax

Current tax is provrded at amounts expected to be paid (or recovered) using the tax rates and
laws that have been enacted or substantially enacted by the balance sheet date. » '

(b) Deferred income tax

. Deferred income taxis provrded in full, using the liability method on temporary dlfferences arlsmg =

between the tax basis of assets and liabilities and their carrymg amounts in the consolidated "
financial statements. However, if the deferred income tax arises from initial recognition of an asset . -
or liability in a transaction, other than a business combination, that at the time of the transaction
affects neither accountmg nor taxable profit or loss, it is not accounted for. Deferred income tax is
determined using tax rates: (and laws) that have been enacted or substantially enacted by the
balance sheet date and are expected to apply when the related deferred mcome tax asset is
realrsed or the deferred income tax Ilablllty is settled. .

. Deferred income tax. assets are recognlsed to the extent that it is probable that future taxable
proflt wrll be available against whlch the temporary differences can be utilised

Registered number 0065805 - | - | Page 13




Babcock International Limited

Notes to the financial statements (continued)
'N 2 Summary of significant accounting policies (continued)

Tax is recognlsed in the income statement except to the extent that it relates to |tems recognlsed :
dlrectly in either other comprehensive income or'in equny

Financial Instruments

(i) Financial assets

Basic financial assets, including trade and other receivables, cash and bank balances and
amounts owned by group undertakings, are initially recognised at transaction price, unless’ the
arrangement constitutes a financing transaction, where the transaction is measured at the present
value of the future receipts discounted at a market rate of interest. Such assets are subsequently
* carried at amortised cost using the effective interest method.

‘At the end of each reporting period ﬁnancial assets measured at amortised cost are assessed for
objective evidence of impairment. If an asset is impaired the impairment loss is the difference
between the carrying amount and the present value of the estimated cash flows discounted atthe -
asset'’s original effective interest rate. The impairment loss is recognised in profit or loss. ’

If there is a decrease in the impairment loss arising from an event occurring after the impairment
was recognised, the impairment is reversed. The reversal is such that the current carrying amount
does not exceed what the carrying amount would have been had the impairment not previously
been recognised, The impairment reversal is recognised in profit or loss.

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset
expire or are settled, or (b) substantially all the risks and rewards of the ownership of the asset
-are transferred to another party or (c) despite having retained some significant risks and rewards
of ownership, control of the asset has been transferred to another party who has the practical
ability to unilaterally sell the asset to an unrelated third party without imposing addntxonal
restnctlons ,

(i) Fmanmal liabilities .

Basic financial liabilities, including trade and other payables and loans from-fellow Group
companies, are initially recognised at transaction price, unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the future
receipts discounted at a market rate of interest.

Trade payables are obligations to pay for goods or services that have been acqu1red in the
. ordinary course of business from suppliers. Accounts payable are classified as current liabilities *
if payment is due within one year or less. If not, they are presented as non-current liabilities. Trade
payables are recognised initially at transaction price and subsequently measured at amortlsed
cost using the effective interest method. _ :

Fmancnal liabilities are derecognused when the liability is extlnguushed that is when the contractual
obligation is discharged, cancelled or expires. :

(i) Offsetting .
Financial assets and liabilities are offset and the net amounts presented in the fi nancnal

statements when there is a legally enforceable right to set off the recognised amounts and there
is.an intention to settle on a net basis or to realise the asset and settle the liability simultaneously.

Registered number 0065805 . ' - Page 14




Babcock |hternationa| Limited

Notes to the financial statements (continued)
2 Summary of significant accounting policles (continued)

Foreign currencies

Foreign 6uﬁ’ency transactions are transiated into the functional currency using the exchange
. rates prevailing at the dates of the transactions. Monetary assets and liabilities denominated in
_ foreign currencies are translated into the local currency at the year end exchange rates.

‘Foreign exchange gains and losses resulting from the settlement of such transactions.and from
the translation at exchange rates ruling at the balance sheet date of monetary assets and
" liabilities denominated in foreign currencies are recognised in the income statement. -

3 Critical accountmg estlmates and judgements

The preparatlon of the financial statements requires management to make judgements, estimates
- and assumptions that affect the amounts reported for assets and liabilities as at the balance sheet

date and the amounts reported for revenues and expenses during the year. However, the nature
" of estimation means that actual outcomes could differ from those estimates.

' Estimates and judgements are. continually'evaluated and are based on historical experience and
other factors, including expectations of future events that are believed to be reasonable underthe
cnrcumstances .

There were no areas involving a hlgher degree of judgment or complexity or areas where '
significant assumptions and estimates were made in the preparation of these fi nancial . -
statements. : '

‘ 4 Operating profit / (loss)

2018 2017
.. £'000 £'000
~Operating profit/ (Ioss) is stated after (crediting) / charging: ' '
Foreign exchange (gams) / losses - (1,294) 1,784
Depreciation- owned fixed assets ‘ - 261 256

Loss on disposal of tangible fixed assets . 10 -

- Auditors' remuneration has been borne by ano‘ther group entity. .

t Fees pald to the: Companys auditors, PncewaterhouseCoopers LLP, and its associates, for -
- services other than statutory audit of the Company, are disclosed on a consolidated basis in the
. financial statements of the ultimate parent undertaking, Babcock International Group PLC. The

- group ﬁnanclal statements are required to comply with the statutory disclosure requirements. .

The company has no employees.

Al of the directors are remunerated by other Babcock Group companies. It is not possible to make
. an accurate apportionment of these directors’ emoluments relating to services provided to the
Company and as such no disclosure of emoluments received by these directors has been made
“in these fi nanclal statements
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Babcock International Limited
Notes to the financial statements (continued)
5 anance income and costs

Finance income:

Bank interest
‘Loan interest receivable from group undertakings .

Finance costs:

Bank interest :
Loan interest payable to group undertakings

6 Income tax (credit) / expense'

Tax (credit)lexpense Included in income statement .

Current tax: .

~ UK Corporation tax on profit / (loss) for the year

Adjustment in respect of prior year

'Current tax charge for the year

Deferred tax: -
o Origination and reversal of timing differénces

Adjustment in respect of prior years
| Impacf of change in UK tax rate:_
. Total deferred tax (credlt)l cﬁarge (ndte 13)

Tax .(cre'di‘t) I/ charge on profit on ordinary activities

. Registered number 0065805

2018 2017
£'000 £'000
- 2
159 161
159 163
2018 2017
£7000 £'000
226). . (208) -
(311) - (309)
(537) (517)
2018 - 2017
£000 £'000
15 ¢ 10
(32) o7 .
) 2
(1) 109
- (18) 109 " .
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Babcock International Limited

Notes to the financial statements (continued)

6 Income tax (credit) / expense (continued)

_Tax (credit) /expense for the‘year is lower (2017: higher) than the standard effective rate of

corporation tax in the UK for the year ended-31 March 2018 of 19% (201 7: 20%). The differences

are explalned below:

2018 2017

£'000 £'000
Profit / (loss) before taxation 75,723 (2,713).
Tax on profit / (loss) multiplied by standard UK corporation tax - ‘ . | :
rate of 19% (2017: 20%) : 14,387 (543)
Effects of: '
(Income not taxable) l Expenses not deductlble for tax .
purposes . - (14,242) 43
Group relief (claimed) / surrendered for nil consideration (130) 510
Adjustment in respect of deferred tax prior years (32) 97
Impact of change in UK tax rate ‘ - (1) 2

- (18) 109

Tq_tal_ tax (credit) / charge for the year

In the.UK 2015 Budget it was announced that the UK corporation tax rate will reduce to 18% for

April 2017. It was announced in the 2016 UK Budget that it will be further reduced to 18% from

7 Tanglble fixed ‘assets

April 2020. It was subsequently announced in the 2017 UK Budget that it will be reduced to 17%
. from April 2020. As a result of this change, UK deferred tax balances have been re-measured at
‘17% as this is the tax rate that wnll apply on reversal.

Leasehold‘ . Plant and .
property machinery Total
£000 £'000 £'000
~Cost |

- 'At1April2017 - - 3,324 251 ° 3,575
‘Additions I : ' 141 21 162
'Disposals L (1,484) ' - (1,484)
At 31 March 2018 o 1,981 272 2,253
Accumulated depreciation - ’ .

At 1 April 2017 1,100 160 1,260.

* Charge forthe year ' 232 29 261
At 31 March 2018 o | 1,332 189. 1,521
Net book value . |
At31March2018 = 649 . 83 732
At31March2017” | 2204 o1 2,315

‘Registered nurmber 0065805 Page 17




* Babcock International Limited

Notes to the financial statements (continued)

. 8 Investments

2018 2017 -

Shares in  Provisions Shares in  Provisions
group for : group for ;
undertakings Iimpairment Total . undertakings impairment Total
. £'000 £'000 £'000 £'000 £'000 £'000
-. Cost - .
At 1 April 21,454 (616) - 20,838 21,454 (616) 20,838
Additions - - . - - -
Carrying
amount at . e
31 March 21,454 (616) - 20,838 - 21454 - (616) 20,838

The Dlrectors believe that the carrymg value of the investments is supported by thelr underlying
net assets. : ‘

_ : Country of . :
Company: . Registration Principal Activities = .
Babcock Nominees Limited England Dormant -
The Stirling Boiler Company Limited Scotland Dormant
Hiberna Contract Services Limited England Dormant .
Babcock Contractors Limited England Dormant
Babcock Woodall-Duckham (Overseas) '
Limited England . Dormant

. Babock-Moxey Limited - - - England Dormant

BMH (2002) Limited . England Dormant

Hiberna Limited - - England Dormant

St Helen’s Securities Limited England Dormant

_On 15 September. 2010 the use of the Babcock name was sublicensed to Babcock Integration LLP.in- -
exchange for an interest in the partnership. This was in order to facilitate the integration of the Babcock
and VT groups. The Babcock name was not capitalised in the fi nancnal statements of the Company in
accordance with FRS10 “Goodwill and Intangible Assets”.

The partnership interest has been recognised at a cost of £nil glven that the use of the Babcock name '
“was not recognised in the financial statements of the Company prior to the subllcense to the LLP..

During the year the company received a dividend of £75,198.096 from Babcock lntegratlon LLP (2017
£nil).

Full lists of related undertakmgs for the Company have been dnsclosed in note 15.

Registered number 0065805 . | © Paget8 .




- Babcock International Limited
. Notes to the financial statements (continued)

9 Trade and other recelvables

" Amounts falling due within one year:
Trade receivables -
Amounts due from group undertakings
Amounts due from Joint Ventures
Other receivables
Prepayments and accrued income

2018 - 2017

£'000 £000

8 63

472,643 434,136

231 207
335 - 107 -

1,482 2,133

474,699 436,646

All amounts due from group un;!erlakings are interest free and repayable on demand.

Amounts due after more than one year:
Amounts due from group undettakings

10,305 . 10,305

: lncluded in amounts due from group undertakings due after more than one year, is an amount of -
- £10,000,000 (2017: £10,000,000) that bears an interest rate of UK LIBOR plus 100 basis pomts

: the remalmng balance is-interest free.

.10' Trade and other péyabies

~ Amounts falling due-within one year:
Bank loans and- oVerdrafts
Trade creditors
Amounts due to group undertakmgs
Taxation and social security
Accruals and deferred income

2018 2017 -

£000 £000
37,04 . 14,504
‘5326 2,677
405,657 - 405,655
693 7300
9,439 9,336
458,219 - 432 472

Included in: amounts due to. group undertakmgs are loans of £3,398,000 (2017 .£3,398 000)
_beanng interest at UK LIBOR plus 100 basis points and a loan of £1,426,000 (US$2,000 000)
(2017: £1,599,000) that bears interest at US LIBOR plus. 100 basis points. The remaining

.- balances are repayable on demand and non-interest bearing.

~ Registered number 0065805
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* Babcock International Limited
Notes to the financial statements (continued)

11 Trade and other payables

~ Amounts falling due after more than one year: -

2018 - . 2017
| £000  £000
Amounts due to group undertakings - . 26,439 _26,439

These debts are rebayable between two and five years. £7,970,000 (2017: £7,970 ,000) is non-
interest bearing. The debt of £18,469, 000 (2017: £18,469,000) bears an interest rate of UK
LIBOR plus. 100 basis points.

12. Called up share capital

£'000

Allotted, issued and fully paid .
100,000,000 (2017: 100,000,000) ordinary shares of £0.10 each : 10,000 '
5,000,000 (2017: 5,000,000) preference shares of £0.10 each - 500
At 31 March 2017 and 31 March 2018 ' ‘ 10,500
13 Deferred taxation ,
The major components of the deferred tax assets recorded are as follows:
Accelerated
capital L
allowances Other . Total
Deferred tax (assets) / llabllltles: £000 " £000 £000
At 1 April 2016 B . - (65) (99) . (164)
Charged to the income statement ' 10 99 . 109
* At 31 March 2017 i : (55) - (59)
. ‘Credited to the income statement o - (18) - (18)
At 31 March 2018 | S (@3 - @)

Registered number 0065805 - - o . Page 20




Babcock International Limited
Notes to the financial statements (continued)

: 14, - -Related party disclosures

The Company has taken advantage of the exemptions wnthm FRS 101 not to disclose transactions
and balances with Babcock International Group PLC and its wholly owned subsidiaries, on the
grounds that the Company itself is a wholly owned subsidiary of Babcock International Group
PLC, for which the consolidated financial statements are publicly available.

' During the year the Company also entered into transactions in the ordinary course of business
with Ascent Flight Training (Management) Limited in which Babcock 1nternatlonal Group PLC hold -

a 50% shareholding.

Transactions entered into and trading balances outstanding at 31 March 2018 are as follows:

Recharges

- to

related

Related party ‘ £000
Ascent Flight Tralnlng (Management)

Purchases
~ from
related

party

£000 .

Amounts Amounts

Limited 384

owed by owed to
related  ‘related
party party
£000 £000
231 . -

' Transactions entered into and trading balances outstanding at 31 March 2017 are as follows:

Recharges

to

related

: party

. Related party : . £000
~ Ascent Flight Tralnlng (Management) :

- Limited ) 384

Purchases
from
related
party

£000

Amounts Amounts -

owed by owed to
related related
party party
£000 - £000 -
207 - K -

All dealings with related partles noted above arise in the normal course of business. and are

subject to normal terms and conditions.

Registered number 0065805
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Babcock International Limited

Notes to the financial statements (continued)

15 Related undertakings

The Company s subsidiary undertakings, all of which are wholly-owned unless otherwise stated
are listed in note 8; all related undertakmgs are as follows

Company Name
Babcock Contractors Lxmrted

_Babcock Nominées Limltedl
Babcock Integration LLP

-Babcock IP Management
(Number One) Limited

Babcock IP Management
(Numbar Two) Limited

Babcock Woodall-Duckham
(Overseas) Limited

éabcock-Moxéy Limited
BMH (2002) Limited
H;bema— E:nniract Services

Lumted
Hiberna Ltmlted

-St Helen's Securitiss Limlted

The Stmmg Boller Company
Limited

Address
33 ngore Street London,

- W1U 1QX, United Kingdom

33 ngrnore Street, London,

W1U 1QX, United Kingdom

33 ngore Street, London,

"W1U 1QX, United Kingdom

33 Wigmore Street, London,
W1U 1QX, United Kingdom

33 Wigmore Streeﬁ London,
W1U 10X, United Kingdom

33 Wigmore Street, London,
W1U 1QX, United Kingdom

33 W@moré Street, Lnndon.

. W1U 10X, United Kingdom

33 Wigmare Street, London,
W1U 10X, United Kingdom

33 Wigmore Street, London,
W1U 1QX, United Kingdom

33 Wigmore Street, London,
WAL 1QX, United Kingdom

33 Wigmore Street, London,

W1U 10X, United Kingdom

. 33 Wigmore Street, London,
~ W11 QX, United Kingdom

16 Parent undertakings

The Company's immediate parent company is Birchill Investment Co. leuted a company .
registered in England and Wales. The ultimate parent undertaking and controlling party is Babcock

International Group PLC, a company incorporated in Great Britain and registered in England and -
Wales. The largest and smalle‘st group in which the results of the Company are consolidated is
that headed by Babcock International Group PLC. Copies of Babcock International Group PLC
consolidated financial statements can be obtained from the followmg address:

The Company ‘Secretary

Babcock International Group PLC

33 Wigmore Street
London
Wi1U 1QX

Registered number 0065805

interest

6,7000,000 ORDINARYAahares

700,000 ORDINARY shares
Partnership interest
10,002 ORDINARY shares
10,001 ORDINARY shares

108,485 ‘B' ORDINARY
shares, 515,515 ORDINARY
shares, 180,000 6%
CUMULATIVE PREFERENCE
shares

20, 447 ORDINARY shares
129,572 ORDINRY shares

8,614,327 ORDINARY shares

100 ORDINARY shares

11,361,934 ORDINARY shares

15,000 ORDINARY shares

Ultimate %
100.00%

100.00%
66.80%
66.7666%
66.80%

99.899%

100.00%
100.00%
100.00%
100.00%
100.00%

100.00%

immediate %
100.00%

100.00%

-.66.80%

0.00%

0.00%

99.999%

" 100.00%

100.00%

" 100.00%

100.00%

100.00%

100.00% -
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