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Directors’ Report

The Directors of The Baltic Exchange Limited present their Annual Report, prepared In accordance with the
provisions applicable to companies entitled to the small companies’ exemption, together with the audited financial
statements and auditors’ report for the year ended 30 June 2020.

These financial statements have been prepared in accordance with Financial Reporting Standard 101 Reduced
Disclosure Framework ("FRS 101"). In so doing, the Company has applied the recognition, measurement and
disclosure requirements of Intemnational Financial Reporting Standards as adopted by the European Union
("IFRSs"}, but has made amendments, where necessary, in order to comply with the requirements of the
Companies Act 2006.

The Company was incorporated on 17 January 1900 and is a private company limited by shares in accordance with
the Companies Act 2006.

The Company is one of the subsidiaries of Singapore Exchange Limited.

Results .
The Company made a profit before taxation for the year ended 30 June 2020 of £440,252 (2019: profit £138,298).

Review of the business

The Company's principal activities are the sale of membership to the Baltic Exchange and property income.
Performance of the underlying for the year ended 30 June 2020 has been satisfactory and the Directors expect to
see an improvement during the next financial year.

Events after balance sheet date

A novel strain of coronavirus {COVID-19) that first surfaced in China was classified as a pandemic by the World
Health Organization on March 11, 2020, impacting countries globally. The impact of COVID-19 is expected to
continue on the giobal economy for the coming manths with likely adverse effects on the operations and financial
position of businesses. The Company has assessed, and continues to assess, material risks and their implications to
the business operations as a result of the global spread of COVID-19. As this is an evolving situation, emerging risks
are reviewed and actively managed accordingly as they arise,

Future developments

The Company continues to look for new products and sources of revenue to help expand and diversify its present
offering.

The global spread of COVID-19 has resulted in governments taking varied actions towards stemming its spread and
also bolstering economies. Conseguently, the global economy has seen a slowdown of economic activity in many
sectors and increased volatility in the financial markets including the UK. The Company Is closely monitoring the
spread of COVID-19, the actions and reactions of Governments and the potential effects it will have on its business.

The impact of Brexit has been monitored and assessed as the situation developed. There has been no material
impact of Brexit and, based on the current situation, this is expected to continue to be the case. The Directors will
continue to monitor this as further developments crystalize.

Dividends
No dividend is recommended for the year (2019: £0.00)
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Directors’ Report (continued)

Directors
The Directors of the Company at 30 June 2020 are shown on page 1.

Political contributions

The Company made no political donations or incurred any political expenditure in the year.

Directors’ indemnities:

The Company.arranges third party indemnity insurance for the benefit of its directors; and this remains in force at
the date of this report.

Going concern

The Directors of The Baltic Exchange Limited, have made an assessment in preparing these financial statement as
to whether the group is a going concern, covering a period of at least 12 months from the date of approval of
these financial statements. The Company is expected to generate positive cashflows and, in view of the current
market conditions, the Directors have considered existing and future funding lines, as well as its short-term trading
operations. The Directors have also stress tested the potential impact on the Company of several scenarios by
quantifying their financial impact. These scenarios represent severe and plausible circumstances that the Company
could experience. Therefore, based on this the Directors are satisfied about the Company’s ability to meet
obligations as they fall due.

The Directors confirm the use of the going concern basis of accounting is appropriate because there are no

material uncertainties related to events or conditions that may cast significant doubt about the ability of the
Company to continue as a going concern. Accordingly, the Company financial statements have been prepared on a
going concern basis. ’

Disclosure of information to Auditors
Each of the persons who is a Director at the date of the approval of this report confirms that:

o so far as the Director is aware, there is no relevant audit information of which the Company's Auditors are
unaware; and

¢ the Director has taken all the steps that he/she ought to have taken as a director in order to make
himself/herself aware of any relevant audit information and to establish that the Company's Auditors are
aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companies
Act 2006.

Independent Auditors.

The Auditors PricewaterhouseCoopers LLP resigned as Auditors of Baltic Exchange Limited effective 19*" December
2019 and KPMG LLP were appointed.

Approval of reduced disclosures

The Company, as a qualifying entity, has taken advantage of the disclosure exemptions in FRS 101. The Company’s
shareholder has been notified in writing about the intention to take advantage of the disclosure exceptions and

has no objections.
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Directors’ Report (continued)

Domiclle

The company is domiciled in England.
Legal form

The company is a private limited company.

Country of registration
The company s registered in England and Wales.

8y Order of the Board

Ng Yao Loong

Director

The Baltic Exchange Limited
St. Mary Axe

London EC3A 8BH

28 May 2021
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Statement of Directors' Responsibilities in Respect
of the Financial Statements

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally.Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”,
and applicable law). Under company law the directors must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of the Company.and of the profit or loss of the
Company for that period. In preparing the financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;

o state whether applicable United Kingdom Accounting Standards, comprising FRS 101, have been followed,
subject to any material departures disclosed and explained in the financial statements;

o make judgements and accounting estimates that are reasonable and prudent; and
e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business.

The directors are also responsible for safeguarding the assets of the Company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any timé the financial position of the Company
and enable them to ensure that the financial statements comply with the Companies Act 2006.

Ng Yao Loong
Director

28" May 2021
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Independent Auditors’ Report
to the members of The Baltic Exchange Limited

Opinion

We have audited the finandial statements of The Baltic Exchange Limited (“the company”) for the year ended 30
June 2020 which comprise the Balance Sheet as at 30 June 2020; the Profit and loss account and the Statement of
Changes in Equity for the year then ended; and the refated notes, which include a description of the significant

accounting policies.
‘In our opinion the financial statements:

e give a true and fair view of the state of the company’s affairs as at 30 June 2020 and of its profit for the year
then ended;

e havebeen properly prepared in accordance with UK accounting standards, including FRS 101 Reduced Disclosure
Framework; and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable
law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and are

independent of the company in accordance with, UK ethical requirements including the FRC Ethical Standard. We
believe that the audit evidence we have obtained is a sufficient and appropriate basis for our opinion.

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to liquidate
the company or to cease its operations, and as they have concluded that the company’s financial position means
that this is realistic. They have also concluded that there are no material uncertainties that could have cast significant
doubt over its ability to continue as a going concern for at least a year from the date of approval of the financial
statements (“the going concern period®).

In our evaluation of the directors’ conclusions, we considered the inherent risks to the company’s business model
and analysed how those risks might affect the company’s financial resources or ability to continue operations over
the going concern period.

Our conclusions based on this work:

o we consider that the directors’ use of the going concemn basis of accounting in the preparation of the financial
statements is appropriate; ‘

o we have not identified, and concur with the directors’ assessment that there is not, a material uncertainty
related to events or conditions that, individually or collectivefy, may cast significant doubt on the company's
ability to continue as a going concern for the going concern period. g

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes that

are inconsistent with judgements that were reasonable at the time they were made, the above conclusions are not

a guarantee that the company will continue in operation.

Fraud and breaches of laws and regulations ~ ability to detect
Identifying and responding to risks of material misstatement due to fraud
To identify risks of material misstatement due to fraud (“fraud risks”) we assessed events or conditions that could

Indicate an incentive or pressure to commit fraud or provide an opportunity to commit fraud. Our risk assessment
procedures included:



Independent Auditors’ Report
to the members of The Baltic Exchange Limited

e Enquiring of senior management and inspection of policy documentation as to the Company’s high-leve! policies
and procedures to prevent and detect fraud as well as whether they have knowledge of any actual, suspected
or alleged fraud.

e Reading Board minutes.
e  Using analytical procedures to identify any unusual or unexpected relationships.

We communicated identified fraud risks throughout the audit team and remained alert to any indications of fraud
throughout the audit.

As required by auditing standards, we perform procedures to address the risk of management override of controls,
and the risk of fraudulent revenue recognition, the risk that management may be in a position to make
inappropriate accounting entries.

We did not identify any additional fraud risks.

We performed procedures including:

e |dentifying journal entries to test based on risk criteria and comparing the identified entries to supporting
documentation. These included those posted by senior finance management, those posted on weekends or
bank holidays and manual journal entries posted to revenue around year end.

Identifying and responding to risks of material misstatement due to non-compliance with laws and regulations

We identified areas of faws and regulations that could reasonably be expected to have a material effect on the
financial statements from our general commercial and sector experience, through discussion with the management
(as required by auditing standards) and discussed with the directors and other management the policies and
procedures regarding compliance with laws and regulations.

We communicated identified laws and regulations throughout our team and remalined alert to any indications of
non-compliance throughout the audit.

The potential effect of these laws and regulations on the financial statements varies considerably.

The Company Is subject to laws and regulations that directly affect the financial statements including financial
reporting legislation (including related companies legislation), distributable profits legislation and taxation
legislation and we assessed the extent of compliance with these laws and regulations as part of our procedures on
the related financial statement items.

Auditing standards limit the required audit procedures to identify non-compliance with these laws and regulations
to enquiry of the directors and other.management and Inspection of regulatory and legal correspondence, if any.
Therefore, if a breach of operational regulations is not disclosed to us or evident from relevant correspondence, an
audit will not detect that breach.

Context of the ability of the oudit to detéct fraud or breaches of law or regulation

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some
material misstatements in the financial statements, even though we have properly planned and performed our audit
in accordance with auditing standards. For example, the further removed non-compliance with laws and regulations
is from the events and transactions reflected in the financial statements, the less likely the inherently limited
procedures required by auditing standards would identify it.

In addition, as with any audit, there remained a higher risk of non-detection of fraud, as these may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls. Our audit procedures are
designed to detect material misstatement. We are not responsible for preventing non-compliance or fraud and
cannot be expected to detect non-compliance with all laws and regulations.



Independent Auditors’ Report
to the members of The Baltic Exchange Limited

Directors’ report
The directors are responsible for the directors’ report. Our opinion on the financial statements does not cover that
report and we do not express an audit opinion thereon.

Our responsibility is to read the directors’ report and, in doing so, consider whether, based on our financial
statements audit work, the information therein is materially misstated or inconsistent with the financial statements
or our audit knowledge. Based solely on that work:

o we have not identified material misstatements in the directors’ report;

¢ in our opinion the information given in that report for the financial year Is consistent with the financial
statements; and

¢ in our opinion that report has been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

o the financial statements are not in agreement with the accounting records and retums; or
e certain disclosures of directors’ remuneration specified by law are not made; or
o we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.

Directors’ responsibilities

As explained more fully in their statement set out on page 5, the directors are responsible for: the preparation of
the financial statements and for being satisfied that they give a true and fair view; such intemal control as they
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error; assessing the company’s ablility to continue as a going concem, disclosing, as
applicable, matters related to going concern; and using the going concern basis of accounting unless they either
intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reascnable
assurance is a high level of assurance but does not guarantee that an audit conducted in accordance with ISAs (UK)
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities is providled on the FRC's website at

www fre.org:uk/auditorsresponsibilities.:



Independent Auditors’ Report
to the members of The Baltic Exchange Limited

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members, as a body, for our audit work, for this report, or for the opinions we have formed.

Richard Pinks (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

15 Canada Square

London E14 5GL

28* May 2021



Profit and Loss Account
For the year ended 30 June 2020

Year ended Yearended

30june 2020 30June 2019

Note £ £

Turnover 3 6,814,999 6,438,343
Staff costs 6 (2,843,974) (2,498,936)
Operatingexpenses 4. (3444642)  13675870)
Operating profit 526,383 263,537
Income and returns from investments 5 2,374 (6,600)
Interest payable and similar expenses (88,505) (118,639)
Profit before taxation 440,252 138,298
Taxation 7 (204,869) _ (57,645)
"o theﬂ ;na;\&al y'é;.er 235’392

There are no items of other comprehensive income in the current year or prior year therefare no separate
statement of comprehensive income has been prepared.

There are no discontinued or acquired operations.

The notes on pages 13 to 25 form part of these financial statements

*Refer to Note 20
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Balance Sheet

As at 30 June 2020
As at30 As at 30
June 2020 june 2019
Note £ £*
Fixed assets
Investment properties 8 5,308,542 5,401,381
Tangible assets -9 3,082,428 3,015,396
Intangible assets 10 - 52,874
fnvestments 11 - 53,158
vlnvesrrner_rt»ir\ sg[_rsidlaries o 12 81 413 83, 925
8,472 383 8,605 734
Non current assets .
Deferred tax » 17 13,674 -
Current assets
Debtors 13 2,605,895 2,151,678
Cash at bank and in hand 1 085 449 1,030, 977
3 691,344 3,182,655
Creditors: amounts falling due within one year 14 (2,492,057) (2,238,572)
Deferred revenue 15 ) (860 980) B (952 196).
(3,353 037) (3 190,768)
_Net current assetsl (liabllitles) 338,307 (8,113)
Total assets less current nabumes e »324,364 _ 8,598,621

(2,650,000) (2,650,000)
. (9649)

Creditors: amounts falling due after more than one year
Deferred tax

Netassets B o 6174364 5938972
Capital and reserves

Called up share capitat . 18 241,930 241,930
Share premium account 18 5,030 5,030
Capital redemption reserve 18 28,070 28,070
Profit and loss account e e . SB93M | 5663912
Total Shareholders’ funds ’ 6,174,364 5,938,972

The financial statements on pages 10 to 25 were approved by the Board of Directors on 28 May 2021.

Signed on behalf of the Board of Directors

Ng Yao Loong
Director
28 May 2021

*Refer to Note 20
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Statement of Changes in Equity

For the year ended 30 June 2020
Called up Capital Profit
Share Share  redemption and loss
capital premium reserve fund account Total
£ £ £ £ £
Balance at 1 july 2018 241,930 5,030 28,070 5,583,289 5,858,319
_Profit for year ended 30June2019 = - = - .-.... 80653 80,653
Balanceat30June2019 241,930 5030 28070 5663942 5938972
Balance at 1 July 2019 241,930 5,030 28,070 5,663,942 5,937,972
Profit for year ended 30 June 2020 - - - 235,392 235,392
‘Balance at 30 June 2020 241,930 5,030 28,070 5,899,334 = 6,174,364
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Notes to the Financial Statements

As at 30 june 2020

1. Accountingpolicies

Baltic Exchange Limited (the ‘Company’) Is incorporated, registered and domiciled in England and Wales (UK) as a
private limited company, limited by shares.

The financial statements have been prepared in accordance with applicable Accounting Standards in the United
Kingdom and in accordance with the Companies Act on a going concern basis. The amounts presented in the
financial statements are for the year ended 30 June 2020 with comparative figures for the year ended 30 June
20189. The principal accounting policies adopted are described below.

a) Basis of accounting
The financial statements are prepared under the historical cost convention, modified to include certain items
at fair value, and in accordance with Financial Reporting Standard 101, ‘Reduced Disclosure Framework’ (FRS
101).
The Company has taken advantage of the following disclosure exemptions under FRS 101:
- therequirementin baragraph 38 of IAS 1 Presentation of Financial Statements to present comparative
information in respect of:
i.  paragraph 73 (e) of 1AS 16 Property, Plant and Equipment;
il.  paragraphs 76 and 79{d) of 1AS 40 Investment Property; and
fli.  paragraph 118 (e) of IAS 38 Intangible Assets.
- the requirements of IFRS 7 Financial Instruments: Disclosures;
- the requirements of IAS 7 Statement of Cash Flows;
- the requirements of paragraphs 17 and 18A of 1AS 24 Related Parties Disclosures; and
- the requirements in 1AS 24 Related Party Disclosures to disclose related party transactions entered into
between two or more wholfly-owned members of the group.
- the effects of new but not yet effective IFRSs

b) Functional currency
The functional currency is considered to be Pounds Sterling, being the currency of the primary economic
environment in which the Company operates. '

c) Exemption from the preparation of consolldated financial statements
The Company is a wholly-owned subsidiary of Singapore Exchange Limited (SGX) and is included in the
consolidated financial statements of SGX which are publicly available. Consequently, the Company has taken
advantage of the exemption from preparing consolidated financial statements under the terms of section 400
of Companies Act 2006.

d) Going concemn

The Directors of The Baltic Exchange Limited, have made an assessment in preparing these financial statement as
to whether the group is a going concern, covering a period of at least 12 months from the date of approval of
these financial statements. The Company is expected to generate positive cashflows and, in view of the current
market conditions, the Directors have considered existing and future funding lines, as well as its short-term trading
operations. The Directors have also stress tested the potential impact on the Company of several scenarios by
quantifying their financial impact. These scenarios represent severe and plausible circumstances that the Company
could experience. Therefore, based on this the Directors are satisfied about the Company’s ability to meet
obligations as they fall due.

The Directors confirm the use of the going concern basis of accounting is appropriate because there are no
material uncertainties related to events or conditions that may cast significant doubt about the ability of the
Company to continue as a going concern. Accordingly, the Company financial statements have been prepared on a
going concern basis.
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Notes to the Financial Statements

As at 30 June 2020

1. Accountingpolicles (continued)

d) Going concern (continued)

A novel strain of coronavirus (COVID-19) that first surfaced in China was classified as a pandemic by the World
Health Organization on 11 March 2020, impacting countries globally. In considering going concern, the
Company continues to closely monitor developments related to the outbreak of COVID-19. The potential
impacts from COVID-19 remain uncertain, including, among other things, on economic conditions, businesses
and consumers. To assess any potential impact on the Company, the directors reassessed the components of
funding, liquidity and the financial position of the Company and have concluded that the going concern basis
is still appropriate. The reassessment by management demonstrated that the Company has access to
sufficient funding and liquidity to withstand the current market conditions.

e) Fixed assets

Investment properties

Investment properties are measured initially at cost, including transaction costs. Subseguent to initial
recognition, investment properties are stated at cost net of depreciation. The annual rate of
depreciation used for freehold buildings is 2%. No depreciation is provided on freehold land. The
Company.revised its depreciation policy for freehold buildings from 1% to 2% with effect from
November 2016 following a review of the useful life of its building. Revisions are accounted for
prospectively as they arise from a change in accounting estimates.

Tanglble assets

Tangible fixed assets are stated at cost net of depreciation and any provision for impairment.
Depreciation is calculated to write off the assets to their residual value on a straight-line basis during
their expected normal useful lives at varying rates depending on the type of asset.

The principal annual rates of depreciation used for this purpose are frechold buildings 2%, building plant
4%, other plant and equipment 25%, fittings 10% and furniture 25%. As noted above the Company
revised its depreciation policy for freehold buildings from 1% to 2% with effect from November 2016.

Intangible assets

Expenditure on bespoke software applications is capitalised and stated at cost less amortisation and any
provision for impairment. Amortisation is calculated to write off the assets on a straight-line basis over
the period during which the company is expected to benefit, typically over four years. The amortisation
period and the amortisation method are reviewed at least at each financial year end.

The carrying values of fixed assets are reviewed for impairment and, if events or changes in
circumstances indicate the carrying value may not be recoverable, are written down immediately to
their recoverable amount. Useful lives and residual values are reviewed annually and where
adjustments are required these are made prospectively.

f) Financlal Instruments

i

Financiaf assets and liabliities .

All financial assets and liabilities are initially measured at transaction price {including transaction costs),
except for those financial assets classified as at fair value through profit or loss, which are initiafly
measured at fair value {(normally the transaction price excluding transaction costs).

The Baltic Exchange Limited (registered no. 64795) Annua) Report and Financlal Statements 2020
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Notes to the Financial Statements

As at 30 June 2020

1. Accountingpolicles (continued)

f) Financial instruments (continued)

8

V.

Finandal assets and Iiabllltles (continued)

The company makes an estimate of the recoverable value of trade and other debtors. When assessing
impairment of trade and other receivables, management considers factors including the credit rating of
the debtor, the ageing profile of receivables and historical experience. The company applies the IFRS 9
simplified approach to measuring expected credit losses which uses a lifetime expected loss allowance
for all trade receivables and contract assets.

Financial assets and liabilities are only offset in the balance sheet when, and only when there exists a
legally enforceable right to set off the recognised amounts and the Company intends either to settle on
a net basis, or to realize the asset and settle the liability simultaneously.

Financial assets are derecognised when and only when a) the contractual rights to the cash flows from
the financial asset expire or are settled, b) the Company transfers substantially all of the risks and
rewards of ownership of the financial asset to another party, or c) the Company, despite having retained
some, but not all, significant risks and rewards of ownership, has transferred control of the asset to
another party.

Financial liabilities are derecognised only when the obfigation specified in the contract is discharged,
cancelled or expires.

Fixed asset investments

Long-term investment in portfolios managed by third party fund managers, where investments are in
publicly traded shares or instruments where fair value can be reliably measured, are carried at fair
value. Fixed asset investments include short-term deposits held for future reinvestment.

Investments in subsidiaries
investments in subsidiaries are measured at cost less any impairment.

Fair value measurement .

The best evidence of fair value is a quoted price for an identical asset in an active market. When quoted
prices are unavailable, the price of a recent transaction for an identical asset provides evidence of fair
value as long as there has not been a significant change in economic circumstances or a significant lapse
of time since the transaction took place. If the market is not active and recent transactions of an
identical asset on their own are not a good estimate of fair value, the fair value is estimated by using a
valuation technique.

Derivative financial instruments

The Company uses derivative financial instruments to reduce exposure to foreign exchange risk and
interest rate movements. The Company does not hold or issue derivative financial instruments for
speculative purposes. Derivatives are recognised initially at fair value at the date a derivative contract is
entered into and are subsequently remeasured to their fair value at each reporting date. The resulting
gain or loss is recognised in profit or loss immediately.

Equity instruments
Ordinary shares issued by the Company are recorded at the fair value of cash or other resources received or

receivable, net of direct issue costs.
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Notes to the Financial Statements

As at 30 June 2020

1. Accountingpolicles (continued)

h) Foreign currency

)]

k)

The Company’s financial statements are presented in sterling, which is also the Company’s functional
currency.

Transactions and balances

Transactions in foreign currencies are initially recorded in the entity’s functional currency by applying the spot
exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign
currencies are retranslated at the functional currency rate of exchange ruling at the balance sheet date. All
differences are taken to the income statement. Non-monetary assets and liabilities that are measured in
terms of historical cost in a foreign currency are translated using the exchange rate at the date of the
transaction. Non-monetary assets and liabilities denominated in foreign currencies that are stated at fair value
are retranslated to the functional currency at foreign exchange rates ruling at the dates the fair value was
determined.

Turnover

Tumover represents amounts receivable for the sale of membership to the Baitic Exchange and property
income at invoiced amounts excluding value added tax. Turnover from memberships is recognised on a
straight-line basis over the period to which it pertains. Property income is recognised in the Profit and Loss
Account on a straight-line basis over the term of the lease. Amounts received in advance are included in
deferred income.

Employee benefits

The Company operates a defined contribution pension scheme. The amount charged to the profit and loss
account in respect of pension costs is the contributions payable in the year. Differences between
contributions payable in the year and contributions actually paid are shown as either accruals or prepayments

in the balance sheet.

Tanation

I.  Current tax
Current tax, comprising UK corporation tax and forelgn tax, is provided at amounts expected to be paid
(or recovered) using the tax rates and laws that have been enacted or substantively enacted by the

balance sheet date.

fi. Deferredtax
Deferred tax is recognised in respect of all timing differences that have originated but not reversed at
the balance sheet date where transactions or events that result in an oblfigation to pay more tax in the
future or a right to pay less tax in the future have occurred at the balance sheét date. Timing differences
are differences between the Company's taxable profits and its results as stated in the financial
statements that arise from the inclusion of gains and losses in tax assessments in periods different from
those in which they are recognised in the financial statements. Unrelieved tax [osses and other deferred
tax assets are recognised only to the extent that, on the basis of all available evidence, it can be
regarded as more likely than not that there will be suitable taxable profits from which the future
reversal of the underlying timing differences can be deducted. Deferred tax assets and liabilities are not
discounted.
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Notes to the Financial Statements

As at 30 June 2020

2. Critical accounting jJudgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in Note 1, the Directors are required
to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not
readily apparent from other sources. The estimates and associated assumptions are based on historical experience
and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. The effect of any revisions is
recognised in the period in which estimates are revised if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both current and future periods.

The Company makes an estimate of the recoverable value of trade and other debtors. When assessing impairment
of trade and other receivables, management considers factors including the credit rating of the debtor, the ageing
profile of receivables and historical experience. The Company applies the IFRS 9 simplified approach to measuring
expected credit losses which uses a lifetime expected loss allowance for alt trade receivables and contract assets.
See note 13 for the net carrying amount of the receivables and associated impairment provision.

3. Turmover

Turnover comprises of amounts receivable excluding Value Added Tax by the Company for services provided. All
the turnover shown below was invoiced in the United Kingdom. Property income represents rent and service
charges receivable from tenants at 38 St Mary Axe, London.

Analysis of turnover by category:

Yearended VYear ended
30 June 30June

2020 2019
£ £
Membership activities 5,401,731 4,881,409

Property income 1,413,268 1,556,934

6814999  6438,343

The following table provides information about the nature and timing of the satisfaction of performance
obligations in contracts with customers, including significant payment terms, and related revenue recognition
policies:

Nature of goods or services Membership fees
Members receive, over the subscription period, entry in the
Members directory, invitations to global events, discounted
Baltic Academy courses, discounted Escrow services, use of the
Baltic building in London, free debt resolution and debt
recovery services, and access to postings, dry and tanker
reports, weekly fixture lists, circulars and the Baltic briefing.

When revenue Is recognised Revenue is recognised evenly over the subscription period and
reported in the Statement of Comprehensive Income for the
period of subscription that has concluded in the financial
period, recognising the services provided in that period.
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Notes to the Financial Statements

As at 30 June 2020

3. Turnover (continued)

Signlificant payment terms Payment is due prior to the start of the subscription period. As
services are provided throughout the subscription period, any
unrecognised revenue is deferred to the statement of financial
position as “contract liabilities® which is then recognised as
revenue over the remainder of the subscription period (see

Note 15).
4. Operating expenses
2020 2019
£ £
IT costs 164,880 183,142
Property costs 896,801 955,938
Professional fees 855,805 778,356
Depreciation 434,744 520,531
Service charges 81,851 98,210
Travel and entertainment 488,380 580,875
Communication, printing and postage 66,532 68,222
Insurances ) 61,848 63,586
. N .. 393801 427,010
Operating Expenses L _ ... 3AM642 3675870

Other includes fees payable to the Company’s auditors for the audit of the Company’s annual report and financial
statements of £42,000 (2019: £48,526) and audit of the service charges £2,000 (2019: £2,000).

5. Income and returns from Investments
Yearended Year ended

30 June 30 June

2020 2019

£ £

Interest on bank deposits 4,980 2,436
Loss on fair value movement of investments (Note 11) {(2,6086) (9,036)
Total income and retumns from investments A 2,374 (6,600)
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Notes to the Financial Statements

As at 30 June 2020

6. Employees and directors:

‘Employees

The average number of people employed by the Company during the year, analysed by category was as follows:

2020 2019
No. No.
Corporate [ 4
Finance 3 3
T 4 5
Membership and Marketing s 3
Property ) 5 5
22 20

Employment costs of all employees included above (which includes Directors) comprised:
2020 2019
‘ £ £
Gross wages and salaries 1,704,815 1,529,328
Discretionary bonuses 610,613 446,510
Employer’s national insurance contributions 210,856 188,327
Employer’s pension contributions 160,025 161,241
Other employment costs o ) ) 157,665 173,530
2,843,974 2,498,936

All directors are either non-executive or are executives of other companies within the SGX group. None of the

directors is remunerated for their services as directors of Company in the financial year (2019: £nil).

7. Taxation
The tax charge on profit for the year is calculated as follows:
Yearended Year ended
30 June 30 June
' 2020 2019
£ £
UK corporation tax:
Current year ' 195,669 124,158
Adjustments in respect of prior years - 32513 (8542)
Total current tax . 228,182 115,616
Totaldeferredtax(Note17) =~ (23322  (57,97)
Tax on profit L ) ) ] 204,860 57,645
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Notes to the Financial Statements

As at 30 June 2020

7. Taxation (Continued)

Tax expense for the year is higher (2019: higher) than the standard rate of corporation tax applied in the UK for the
year ended 30 June 2020 of 19% (2019: 19%). The differences are explained below:

Yearended Year ended

30 June 30 June
2020 2019
£ £
Profit beforetaxation . . . e BA0,252 138,298
Tax on profit before taxation at. the standard
UK corporation tax rate 19% (2019: 19%) 83,648 26,277
Effects of:
Expenses not deductible for tax purposes 68,037 85,150
Change in rates 3,191 . 1,340
~ Adjustments to tax charge in respect of previous years 49,984 (55,122)
Total tax charge for the year 204,860 57,645

The tax rate for the current year is the same as the prior year, which has been 19% since from 1 April 2018.

The Government has utilised the Provisional Collection of Taxes Act 1968 to maintain the main corporation tax rate
at 19%. Substantive enactment of the 19% tax rate occurred on 17 March 2020 and therefore the Company’s
future tax rate remains unchanged. Deferred taxes at the balance sheet date have been measured using these
enacted tax rates and reflected in these financial statements.

8. Investment properties

Freehold

land and

buildings Total
Cost £ £
At 1July 2019 6,922,865 6,922,865
At3owne2020 _6922,865 6,922,865
Accumulated Deprecdiation
At 1July 2019 1,521,484 1,521,484
.Charged to profitand lossaccount ) 92,839 92,839
At30June2020 . e, 1,614,323 1,614,323
Net book value .
At 30 June 2019 5,401,381 5,401,381

5,308,542 5,308,542

At 30 June 2020
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Notes to the Financial Statements

As at 30 June 2020

8. Investment properties (continued)

In July 2020 the tenant occupied part of the freehold property was valued at £16.98 million by an external valuer,
CBRE Limited, St Martin's Court, 10 Paternoster Row, London, ECAM 7HP. The valuation was prepared in
accordance with the current RICS Valuation — Global Standards 2017, which incorporates the IVS, published by the
Royal Institution of Chartered Surveyors and the RICS Valuation — Professional Standards UK January 2014 (revised
April 2015} {the RICS Red Book as applicable) on the basis of the IFRS 13 definition of Fair Value. As at the year end
the Company’s valuation was not materially different to the JLL valuation. if the financial statements reflected the
increase, there would be a revaluation gain of £11.67 million.

9.Tangible assets
Freehold Other
land and Building plant and Furniture
buildings Plant equipment and fittings Total
Cost £ £ £ £ £
At 1 July 2019 3,060,118 4,423,966 841,999 928,537 9,254,620
Additions - _ - 353,945 2,119 356,064
‘At 30 June 2020 3,060,118 4,423,966 1,195,944 930,656 9,610,684
Accumulated depreciation
At 1 July 2019 672,542 4,092,643 797,234 676,805 6,239,224
Charged to profit and loss account . 41,038 145,603 55,019 47,371 289,031
At 30 June 2020 713,580 4,238,246 852,253 724,176 6,528,255
Net book value
At 30 June 2019 2,382,576 331,323 44,765 251,732 3,015,396
At 30 June 2020 2,346,538 185,720 343,690 206,480 3,082,428
The freehold land and building is the owner occupied part of the freehold property.
10. intanglbie assets
1.P.P. Total
Cost £ £
At 1July 2019 529,491 529,491
Additions - -
At 30 June 2020 529,491 529,491
Accumulated amortisation
At 1 July 2019 476,617 476,617
Charged to profit and loss account 52,874 52,874
At 30 June 2020 529,491 529,491
Net book value
At 30 June 2019 52,874 52,874

At 30 June 2020
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Notes to the Financial Statements

As at 30 June 2020

10. Intangible assets (Continued)

The Index Productions Piatform (IPP) was created for the Company’s specific requirements. The asset is carried at
£Nil net book value (2019: £52,874) and has a remaining amortisation period of Nil years (2019; 0.5 years)on a
straight line basis. There are no other individually material intangible assets.

11. Investments

£
Carrying value
At 1Jjuly 2019 53,158
Additions . -
Disposals (50,552)
Movement in the fair value of listed investments i {2,606)

(At 30 June 2020 ] i -

2020 2019

£ £

Carrying value
Investments quoted on other exchanges » » - 53,158
- 53,158
12. Investment in subsidiaries
Particulars of subsidiary undertakings are as follows:
2020 2019
- £ £
Name of Company (all wholly owned by The Baltic Exchange Limited):

Baltic Exchange Derivatives Trading Limited (see below) 80,912 83,424

Baltic Exchange Information Services Limited 1 1

The Baltic Exchange (Asia) Pte.ltd. =~~~ e . SO0 500

81,413 83,925

Baltic Exchange Derivatives Trading Limited (“BEDT") ceased trade in December 2017 and is now a dormant
company. in the period ended 30 June 2020 the investment carrying values was written down to £80,912 being the
net anticipated asset value of BEDT after the settlement of all its post closure costs and It remains at £80,912.

Baltic Exchange Information Services Limited produces and distributes bulk freight market information to members
and subscribers with distribution in the Asia region handled by The Baltic Exchange (Asia} Pte. Ltd.
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13. Debtors
2020 2019
£ £
Gross trade receivables 247,200 161,435
Less: Allowance for membership cancellations and doubtful debts __(153,120) {74,187)
96,080 87,248
Other debtors 733,299 536,405
Prepayments and accrued income 296,547 267,436
Amount due from subsidiaries e ) A ... 1479969 1,260,589
) 2,605,895 2,151,678
14. Creditors: Amounts falling due within one year
2020 2019
£ £
Trade creditors 322,796 419,774
Amounts due to Parent Company 54,106 73,299
Amounts due to subsidiaries 80,912 80,912
Other creditors 1,552,593 1,339,052
Taxation 195,659 48,216
Unclaimed dividends 195,252 195,252
Derivative financial instruments 90,739 82,067
o 2,492,057 2,238,572
15. Deferred revenue
2020 2019
£ £
At1iuly . 952,196 929,631
Gross service contract value 1,191,555 1,262,934
Service revenue recognised in profit or loss _ o ~ (1,282,771)  (1,240,369)
860,980 952,196
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16 Creditors: Amounts failing due after more than one year

2020 2019
£ £
Loandueto Parent Company . e - 2650000 2,650,000
2,650,000 2,650,000

ﬁe Parent"éc'ampany provided a loan of £3,400,000 in November 2016 bearing interest at 3.5% per annum and
repayable within five years; during 2019 £750,000 was repaid. Outstanding accumulated interest at 30 June 2020
of £54,106 (2019: £73,299) is included under creditors falling due within one year {Note 14).

17. Deferred tax

Deferred tax asset / (Hiability)

OJune2019 = . .

At 30 June
Short term
. timing
Fixed assets difference Tax losses Total
Deferred tax £ £ £ £
At 1 July 2019 (11,689) 2,040 - (9,649)
Prior year adjustment (17,471) - - (17,471)
Current year movement 43,984 - - 43,984
‘Change in rates » (3,430) 240 , - (3,190)
At 30 June 2020 11,394 2,280 - 13,674
Short term
timing
Fixed assets difference Tax losses Total
Deferred tax £ £ £ £
At 1July 2018 (69,831) 2,999 (788) (67,620)
Prior year adjustment 16,836 (643) 30,387 46,580
Current year movement 42,149 - (29,418) 12,731
Changeinrates . (843) ~ (316) . (181) (1,340)
{11,689) 2,040 - (9,649) )

The Government has utilised the Provisional Collection of Taxes Act 1968 to maintain the main corporation tax rate
at 19%. Substantive enactment of the 19% tax rate occurred on 17 March 2020 and therefore the Company’s
future tax rate remains unchanged. Deferred taxes at the balance sheet date have been measured using these
enacted tax rates and reflected in these financial statements.
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18. Called up share caplital and reserves

Number £
Authorised ortlinary shares of 50p each
At 30 June 2019 and 30 June 2020 540,000 270,000
Allotted and fully paid ordinary shares of SOp each

At 30 June 2019 and 30 June 2020 oo 483,860 - 241,930

The Company’s other reserves are as follows:

- Share premium of £5,030 arising on the original issue of shares net of any issue expenses.

- Capital redemption reserve fund of £28,070 arising from a scheme approved by shareholders in 2006 under
which the Company purchased 5,614 of its own shares with a nominal value of £5.00 per share. The reserve
may only be used in future for the issue of bonus shares. )

- Profit and loss reserve of £5,899,334 (2019: £5,663,942) representing cumulative profits or losses, including
unrealised net profit on the uplift of investments to fair value, net of dividends paid.

19. Controlling parties
The immediate parent undertaking is SGX Baltic Investment Pte Limited.

The ultimate parent undertaking and the smallest and largest group to consolidate these financial statements is
Singapore Exchange Limited. Copies of the Singapore Exchange Limited consolidated financial statements can be
obtained from the Company Secretary at 2 Shenton Way, #02-02 SGX Centre 1, Singapore, 068804.

20. Comparative Information

in previous financial years, the Company’s Shanghai representative office’s financials were reported as an
intergroup recharge with the Company’s subsidiary Baltic Exchange Asia Pte rather than in the financials of the
Company. Therefore, certain prior year comparative financials have been reclassified to be consistent with the
current year’s presentation. The reclassification has had no impact on net profit after tax, net assets or equity.
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