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THE RITZ HOTEL, LIMITED
(PARIS)

DIRECTORS’ REPORT AND ACCOUNTS
for the YEAR ended 31st DECEMBER, 1976
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THE RITZ HOTEL, LIMITED (PARIS)

Direetors:
MADAME M., Rirz, Chairman LADY BsrLin S. NIARCHUS
B. PeNcriF R. ROCHE SN
Atuditors:

Haxs ALLAN, Chartered Accountants
Southampton House, 317 High Holborn, London WCIV 7NI.

Lordon Secretary and Registered Ojfice:
E. I. G. Atkins, Southampton House, 317 High Helborn, London W1V 7NL

NOTICE IS HEREBY GIVEN that the Seventy-seventh Aunual General Meeting of the Ritz
Hotel, Limited (Paris), will be held at the Ritz Hotel, 15 Place Vendome, Paris 1 er on Friday, the
24th day of June, 1977, at 12 noon. for the purpose of passing the following Resolutions: -

1. That the Accounts of the Company for the year ended 31Ist December, 1976 and the

Reports of the Directors and of the Auditors thereon be approved and adopted;

2. That the transfer from Revenue Reserves to Profit and Loss Account of F 204,946 be
approved;

3. That Madame M, Ritz, who retires by rotation under Article 90, be re-elected as a Director
of the Company ;

4. That Messzs. Hays Allan he re-appointed ©s Auditors of the Company

5. Thut the Auditors’ remuneration shall be ageeed by the Directors:

and for transating any other ordinary business which may properly be transacted at an Annnl General
Meeting.

NOTICE IS ALSO HEREBY GIVEN that any member of the Company entitled to attend
and vote ar this meeting i entitled to appoint another person {whether a member or not) as his proxy
to attend and vote instead of him,

By Order of thie Board,

I'. L € ATKINS, London Secretarr,
Southampton House, 317 High Holborn,
London, WCTV “NL.

J. POUGNIET, Paris Secretary.,
15 Place Vendome,
Paris | er.

Pratedd thiv Inp dav of June, 1977,



THE RITZ HOTEL, LIMITED (PARIS)
REPORT of the DIRL:" "ORS

To be presented to the members a the Seventy-seventh Annual General Moeting to he held ar the
Ritz Hotel, 15 Place Vendéme, Paris 1 er,vn Friday, the 24th day of June, 1977, at 12 noon.

The Directors submit herewith the accounts of the Company for the year ended 3151 Decembor,

1976,
The accounts show a loss for the year after taxationof ... 831478
from which must be deducted the balance brought forward from the
previousyear of ... 11,530
leaving aloss of... 319,938
The Directors recommend transfers from Revenue Reserves of ... . 204,946
leaving a loss to be carried forward of ver 1”614 992

The group loss for the year of T 500,199 shows a reduction of F 805,531 comyr red with 1975,
The Hotel de Castille achieved a reasonable increase in profit over the previous year, «ut the amount
of the reduction in the loss made by the Rits was not as great us planned.

The number of visitors to the Ritz increased and gross margins were mauint: >2d but the con-
sequent rise in income was to a great extent absorbed by further inereases in salaries ane. « ther CXPRIINGS,

As explained in previous years the charge for taxation of I 304,204 arises beeaus 2 for tax purposes
the less suffered by the Ritz cannot be set against the profit achieved by the Castille. In 975 the group
loss made wus cushioned by the release of deprecintion of I' 769,335 overprovided ia previous yeurs.
This. together with a transfer of F 1,100,000 from generai reserve enabled a dividend to be paid for 1975,
No such adjustments are available for 1976 and therefore no dividend can he paid for the year con-
cerned.

Over 90 per cent, of the visitors to the Ritz come from outstde France. This means that pro-
motional trips to these other countries have he to maintained and developed. Simce the last Directors'
report teips have heen made to Mexico, Tran, hag. and vanous parts of Purope. Madume Ritz has
personally visited the United States and Canada,

The Ievel of business achieved by the Ritz m 1977 to date shows i redsonuble smercise oser the
equivalent period for 1976, but the pressure of increased costs contimaes., The Castille « should mrintain
the increased level of profit achieved in 1976 and it 1 hoped that the corttinued uprrovement of the
Ritz business will enable the group at least to hrewh even in 1977, 1t mat be remembered, howeser, that

the transitional stage referred to Iast year is still in - ~erat: 0 wnd therclore the promised recovery has
only just started

Your Board suliered the grievous loss of the death o ¢ Dircctors in 147 6, Mr. Charles Rite,
whe served as Chairman from 1953 to 1976, was the son of the fouder of the Ruvs Hotel, and his wdoas,
encouragement and entiiasism, over many yeurs were 4 enstant belp to his Fxeentives. The contri-

bution of Sir Guy Bracewell Smith given over mar Uy years was dlse mueh appreciated. Both these
Directors will be greutly missed,

The Director retiving by rotation is Madame M, Rits und whe, bemg elighle, offers herself for
re-election.

The auditors, Mesora, Hoys Allan have espressed ther willimgness to continue i oftive und
offor dhenvelves turu«aprmt.‘m@m I devordiance with Section 1413 of the Companics At 1976,

&e.n;tlmgi;mm II_n!!qns. By Oider of the Beard,
317 I{[;_ih;l{nlmr;_id“ o B 3G ALKITNN, Fordon Scerotary,
Tendon, WEiL INT. L POVIGNIL L, Paris Seered fary.
£t Jame, 1977 |



THE RITZ HOYEL, LIMITED (PARILS)

PROFIT AND LOSS ACCOUNT for the YEAR ended 31st DECEMBER, 1976

Loss for the year beforc taxation--note 2

‘Taxation- -note 4

Loss after taxation

Unappropriated profit brnu;;,ht forward fmm pr»vmus year
Adjustments relating to previous yea:s
Transfer from Revenue Reserves

Dividend for 1975 on the Ordinary and “C” Ordinary Shares at F1-85 per share
Payments to Dircctors under Article 81 . -

Loss (1975 Unappropriated profit) carried forward

CONSOLIDATED PROFIT AN

Loss for the year before tuxation - 7

Taxation netc 4

Loss after taxation

Unappropriuted profit hmught forward frnm Previe.as year
Adjustments relating to previous years
Transter froni Revenue Reserves

Tranefer to Cupitul Resuises=Piserie Tépale note 1t ...

sividend of Darent Company

Faymeiits 1o Directors nmder Artsele 81

Net proas ahrabatable to mmeris pigciests i oubendiary

B 1975 1 panopsictod pocti e sl fore

1975
F F
(o()'i 51") (1,507,027}
25966 4538

($31.478) (1.511.865)
11,540 44,597
— 769,335
204,946 1,100,000

(614992) 402,067

- 359,69‘0:1
- 30831

o 390.527

I*((xl-i 99'3) FI1.540

D LOSS ACCOUNT for the YEAR ended 3ist DECEMBER, 1976

(50,1994 (1.305.730)
0203 WSS

(R G035 130
3TN AT iG
769,335

204996 L7000

O70.630) 729030

9,119 | uns7
359,66

30.-%’31!

- b -
911y VY584
(385740 329.540
2457 Lo

Janes Titay F327ST
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THE RITZ HOTEL,

BALANCY SHEET as at

Authorised Issued and Fully Paid 7s
* I8 I
Capital - nate 5
Ordinary Shares of £1 each ... 175,000 97,215 1.294.904 1294004
*“C" Ordinary Shares of £1 each 100,000 97215 L2490 L0804

£275, 000 £194, 430 2,589 81 2,5,89;%‘@;5'-

Capital Reserves 15555597 15555892

Revenue Reserves
At 31st December, 1975... 355,345

Less: Transter to Profit and Loss Account ... 204,940
150,399 355,045
Profit and Loss Account . (()14 Ry 11540
i? (»SI 107 u.51.‘.’.585
63 % Loan 197786 (sccured) ... 2,517 704 RYAUNFE]

Clurrent Liabilitics

Craditors and Acerued Churges T RTEE NI h 3,nm lm E
Bank Overdrafts ... . . ; Wil 052 I AT XLkl
French Taxes ... ... o we v ah L. e 30971 AN
Unelaimed Dividends ... . R (% o ONAYT
Prapuosed Dividend ] A8, ’!‘:’6

S, a47NTY 4 ."\’Jb"a

Siged on hehialf of the Board,

MADAMU AL RIT/ ¢
) s Mirce fors,
B PENCH) !

b4 ALKINS Seerelary.

P8540 5200 1 25.470.763
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LIMITED (PARIS)

3ist DECEMBER, 1976

Fixed Assets

Frecheld Land and Buildings- -note 8
At cost or valuation
Less: Depreciation ...

Furniture and Fittings—-note 8
At cost o
Less: Depreciation ...

Subsidiary Company
Shares )
Less: Cnrrent Acuumt

Current Assets

Stocks of Wines, Spirits, Provisions, ete,. us valn d by officials of the

Company it cost or lower market value ...

Pehtors and Payments in Advance. less yrovision fiw dnuhtf‘ul ckbts

Trade Investment st cost, less amounts written off
Investments guoted on Stoek Exchangys:

In Greut Brituin (market value 1 1,631,510 [975 7 1.782,221%
value 12978134

Ourside Great Britain (market
F 273,797 .
Bauk Balunces and Cush

12,261,272

3.761.592

15.56] &8¢
ll Ih(..l"Z

2,515,335
433 7‘%5

L.334.103
2.035,504
27L.186

626,280

I Ed R
35,388

I )7.3

12,356.6.:8
3336474

8,499,680 8,820,204

18,747 806
11.205.8066

6,781,738

15.281,438

7.541.941)
16,362,144

2,499 335
155.574

2.343.761

2,081,550

Q 24 //er”E
I.f‘)l.,l‘)l?
ZIAT7

RVELRALE
o813 R

(J.’J?S.MU

!

L amnas
|08y
I

!

!

i

S.I87T.532

b ?3,5% 200 F 25070000

—




THE RITZ HOTEL,

CO. . SOLIDATED BALANCE SH

1975
K F F
Issued Share Capital of The Ritz Hotel, Limited (Paris)--—-note 5 2,589,808 2.580.808

Capital Reserves

At 31st December. 1975... e 16242830

Add; Transfer from Profit and Loss Account e e 9,119
Reserves relating to minority sharcholding in subsidiary
purchased during the year ... 3,425

16,255,374  16.242.830

Revenue Reserves

At 3lst December, 1975... 355,345

Less: Transfer to Profit and Loss Account ... 204,946

150,399 333345

Profit and Loss Account {288.206) 327827

18707375  19.515810

€50/, Loan 1977,86 (secured) ... .. 2317834 2089144
Interest applicable to Minority Sharcholders 13,881 33178

Cnrrent Liabilities

Creditors and Acerued Charges 4221003 I "3,‘;'9] .535-
Bunk Overdrafts ... . 965,03 151877
TPeonch Taves . - - 431446 E 36,237
Haclaned Dividends ... : on oo . 38,164 1 28,801
Iroposed Dividend of Parent Compary . i A59 696

S6SS803  L6Y7430

I 26894655 I/ 26,435,508

[ A ST S L el



LIMITED (PARIS)

ET as at 31st DECEMBER, 1976

Y75
F E F
Fixed Assets
Goedwill at cost ... 510,000 ST
Freehold Land and Buildings- -no ¢ &
At cost or valuation e 14,487,272 14.5-%’2,:5—]_(57 |
Less: Depreciation .., 4...09 59" 3920414

10,277,680 1.6 02.204
Furniture and Fittings-—note 8

At cost e 20,591,583 2,743,787
Less: Depreciation .., oo 13,122,881 12,420,231

7468702  8.323.556

8.256 38" 19,493, 7/(1

Current Assets

Stocks of Wines, Spirits. Provisions, ete., as valued by officials of the e — -
Company at cost or lower market value ... e 2,373,800 2A15627
Drebtors and Payments in Advance, less provision for doubtful debts 2,111,044 LASNNS72
Trade Investments at cost, less amounts written off - note 6 280,480 P aweuTT
Investments uoted on Stock Exchanges: I
I Great Britain (market value ¥ 1,651,510: 1975 F 1.782.201 ) 626,289 620,280

Outside  Great  Britain  (market value F2978,134; 1975
F2763,797) e s wee . 2. 180.862 2IINN8S
Banh Balances and Cash 1,059,192 613,138

8,035,273 7 AFINO0N

FP20NMEG58 T D0 085 56N
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THE RITZ HOTEL, LIMITED (PARIS)

NOTES on the ACCOUNTS fe- (ke YEAR ended 31st DFCEMBER, 1976

The accounts incorporate the requirements of French company and tax laws as follows:

(@) Each company transfers a sum cqual (o 5 per cent. of its annual profit, after taxation, to a
Réserve Légale subject o an overriding cumulative limit of 10 per cent. on its issued share

capital,

(h) Depreciation of fixed asses iy provided atrates fixed by the French fiscal authorities,

The profit (loss) before taxation has been arrived at
after crediting or charging the following items:

Income from quoted investments .
Profit {loss) on sales of investments
Dividend from subsidiary -
Interest receivable, .,

Directors’ emoluments including fees
F 65,000 (1975—F65000) ..,

Auditors’ remuneration and expenses ...
Interest payable on loan ... v -
Other interest payable ...
Depreciation of fixed assets

The aggregate turnover of the Group consisting of gross receipts for apartments, food

Company
1976 1975
F F

234,027 210,958
4237 (86,279

245871 173,550

10,177 18,138

394418 21,920

13,200 11,800

178.069 2004014

(5,328 25

1823541 1,983,032

was F 26,048,544 (1975 F 21,8013 615), the whole of which arose in Fra: e,

The taxation charged in the accounts is made up as follows:

French taxes based on the profits for the year
French taxes underprovided in presious vears

Income Tax and Corporation Tux on income arising in the ULK.,

The Share Capital hus been comverted into franes at th
P332 &1 All other sterling balances have been con

Abst Devernber, 1974,

ces

e

aue

Group
1976 1975
F I

234027 210958
4237 (86.37Y9)
13.211 23,558
396,418 22,920
18,010 15,555
178.069 180,692
63,328 25
2,061,714 2.228.384

Conpanyy

10,707
15,259

e

1 25,966

and liquor,

rroup

2TEN63
FR082
15,259

F 309,204

e rate ruling at st Decersher, 1971 --
verted into franes at the rate 1uling at

The trade investments sre ina Froneh fovernment-sputisored compuny comnected with the hotel
triwde, Noy income has arisen therefrom to date but the Directers ure ot the opinion that they ure

prof el valned at I 286,486,

Tho Company i 96l por vent, of el de Custille, SUAL 1 compiny incorporated in b ranee

2 el om s ad managres an lewelin Poues,



Fixed Assets

At cost or valuation at
31st December, 1975

Additions

Cost of wholly depreciated assets
considered to have no future value...

At cost or valuation at
31st December, 1970

Atcost ... ..
At Directors” valuation in 1960

1968

1970
At professional valuation in 1974

Company
Frechold Land Furniture
and Buildings  and Fittings
F F
12,356,618 18,747.806
(86,346) 829,181

(9.000y  (1,015,107)

{roup
Treehold L ind Furniture
and Buildings  and Fiteings

F F
14,582,618 20.743,787

(86,316) 908,682
(9,000) (1.060,886)

F12,261,272 F14.561,880  F14,487.272 F20,591.583
4,934,521 18,561,880 4,934,521 20,591,583
7,320,751 — 7,326,751 —

— - 400,000 -
- — 1,600,000 —
226,000 —

FI12.261.272 FI18.561.880

F LE4RT7,272 F20,591,583

The sharcholdings of the Directors at 3st Decewsber, 1975 and 1976 were:

Shares owned beneficially
Madame M. Ritz
Lady Berlin ...
S. Niurckos ...
B. Penché
C.C ORItz L
R, Roche
Sir Guy Bracev.ell Smith ...
. Stein
Shares held as Trustee

Sir Guy Bruvewell Smith

31st Decowber, 1976
Ordinary “C™ Ordinary

1.672 1,803
6,438 5,301
5 —_—
429 479
163 133

1 —-

31st December, 1975
Ordinary +C” Ordinary

543 503
0,438 5,301
5 .
429 479
14084 1,204
163 133
6,08K 0,118
WIER 1423

Mr. € € Rite died on 1tk July, 1976 and Sir Guy Bracewel! Smith died on I8th September,

1976,

ME, L Slem was appoistod as Ditector on 7th May. 1976,

Uiioetors” emolmient relure wholly o sorvves rendered in Franve,



THE RITZ HOTEL, LIMITED (PARIS)

CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS

Source of funds:

Loss for the year before taxation .
Adjustment for items not involving the movement cf ﬁmds

Depreciation .,

Total funds generated from operations .,

Application of funds:

YEAR ENDED 31st DECEMBER, 1976

veew

Payments to Directors under Article 81

Dividends paid ...
Taxes paid

Purchases of fixed assets

62 % loan redeemed

Adjustment to Minority interests

Increase (Decrease) in working capital

Stocks

Debtors ..,

Trade investments
Quoted investments

Creditors and acerued charges

Movement in Net Liquid Funds

Incrvense in net hank indebtedness

e e e

1975

(SU0,199)  (1.305,730)

2061714 2,028 384

F1.561,515 1"92.’.‘.654

e 30,831
350,423 10084265

244,395 364161

822.336 1045941
171,010 160,585
18,329 1644

L607493 2687427

258,173 123,074
NI (08570
(1) (492)
41.977 {(2.0144)

(204680 (38 w;
322,963 ms:u)

FLY2056 F;’.UW.A)/

F208,541  F1171.553




THE RITZ HOTEL, LIMITED (PARIS)

REPORT of the AUDITORS to the MEMBERS of

THE RITZ HOTEL, LIMITED (PARIS)

In our opinion the accounts set out on pages 3 to 10 which have been prepared under the historical
cost convention give, so fur as concerns members of the Holding Company, a true and farr view of the
state of affairs at 21st December, 1976, and of the loss and source and application of funds for the year
ended on that date and comply with the Companies Acts 1948 and 1967, The accounts of the substdiary

I ve heen audited by another firm.,

HAYS ALLAN,

Chartered Accountants,

Sowharapton HHouse,
317 High Holborn,
London WCTV TNL

Ist Jume, 1977
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