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Bruntons Aero Products Limited

Strategic Report for the Year Ended 31s| March 2019

The direclors present their strategic report for the year ended 31 March 2019,

Principal activities
The company's principal aclivity during the year was the manufacture and sale of components for the aero industry.

Business model
The company’s strategy is to develop new téchnologies and products o drive future growth and o develop innovative ‘manufacluring processes,
alongsidé our existing capabilities, to generate solutions and opportunities for our Customers.

Review of business ) )
Tumover at £3,904,356 incréased from the prior year (2018: £3,510,896) and operdting profit increased to £445,765 (2018: £2980,790).

The financial position at the year end remained strong with net current assets of £231,917 (2018: £176,772) and net assels of £1,737,579
(2018: £1,700,000).

Key performance indlcators
Tumovérincreased by 11,2% compared to the prior year.

Operaling profit margin increased to 11.4% (2018 - 8.3%).

Principal risks and unceriainties ‘ ]
The_rﬁajpr fisk-lo the company's expansion is the shortage of skilled labour. This is being addréssed by taking on apprentices for lraining,
paying compelitive rates of pay and deskiling the process wherever possible..

Rates of exchange on Toreign currencies affect revenues and the cost of bought in components and matefials.

Pqiitica! uncertainly such as the Impacl of Brexit and other oveseas trade’issues Such as US trade tariffs

and the current po;litical conflict with Russia can naturally affect decisitns by cur Gustomers to invest and therefore impact on our trading.
We_conlinually review and assess the impact as information becanies available and we are engaging with tfade

associations'which are in contact with govemment. ‘

Approved by the ?oard on ‘1‘5]wand signéd on ils behalf by:

A -Hook - Director”

P.O. Box 88

27 Dewsbury Road
Ossett

WF5 9WS




Bruntons Aero Products Limited

Directors Report for the Year Ended 31st March 2019

The directors present thelr report and the financial statements for the year ended 31 March 2019.

Directors’ of the company
The directors, who held office during lhe year, were as follows:

C J Malley (Resigned 31/12/2019)

A Hook

R J Ottaway (Resigned 29/07/2019)
S A CColiins (Appointed 31/12/2019)

Dividends
No interim dividend was paid during the year. The directors approved a final dividend of £0.15p per share.

The total distribution of dividends for the year ended 31 March 2019 will be £258,354 (2018 £481,908)

Political donations and expenditure )
Ouring the period lhe company made no political donations (2018 - nil).

Employment of disabled persons

The company operales and is committed to a policy of equality thal provides a working environment that maintains a
a culture of respect and reflects the diversity of its employees. Itis absolutely commilted to offering equal opportunities
to all éthnicity, language, age, staius, sexual orientation, religion or disabiity.

We believe thal all employees should be able to work safely in a healihy workplace wilhout fear of any form of
discrimination, bullying or harassment.

Employee involvement

The company places considerable value on the involvement of its employees and has conlinued to keep them informed on
matters affecting them as employees and on various financlal and economic faclors affecling the

performance of the company and lts farger group.

The company regularly updates its employment policies and all employees have been issued with a staff handbook
to keep them up to dale with information relating to their employment.

Environmental matters

Itis the company's policy to seek continually to eliminate and, where this is not praclicable,lo’ minimise negative énvironmerital
impacls from the pursutt of its various business interests whilst conlinuing to produce high quality products to its

customers’ requirements. .

Itis the company’s policy to comply with all statutory environmental legislation as a minimum and to aim to improve upon
the standards set by the local regulatory authorities. To this end, the company is audited by a 3rd party health,
salety and environment manager to:

- benchmark performances;
- help identify and proritise issues for improvement;
- ensure legal compliance,

The results of audils are communicated direclly to management and appropriate aclion is taken

Social and community issues
Bruntons Aero Products Limited supports the local communities through charitable support and education Initiatives.
We are committed to developing future talent and fully support apprentice schemes and graduate employment,

Future developments

Our continued focus on customer service and fast umaround for the aerospace spares sector continues 1o be attractive to OEMs
and thelr Tier 1 suppliers. We have recently secured further OEM spares work which should help us grow

the business over the coming years.

The company continues to perform well and recently awarded new business provides an opportunity to grow these activities.

Disclosure of information to the auditors )

Each director has (aken steps that they ought to have taken as a director in order to make lhemselves aware of any relevant
audit information and to establish that the company’s auditor is aware of that information.

The directors confirm that there is no relevant information that they know of and of which they know the auditor is unaware,

Reappointment of auditors
The auditors KPMG LLP are ’dsemed. to be reagpolmed under section 487(2) of the Companies Act 2006.
Approved by the Board on ....4 2. ! 342 and signed on its behalf by:

AHodk - Director

P.O. Box B8

27 Dewsbury Road
Ossett

WF5 9Ws




Bruntons Aero Products Limited

Statement of Directors Responsibilitiés
Statement of directors' responsibilities in respect of the strategic report, the directors’ report and the financial statements

The directors are responsible for preparing the Strategic Report, the Direclors’ Report and the financia! statements in accordance
with applicable law and regulations.

Company law requires the direclors to prepare financial statements for each financial year. Under that law they have elected
{o'prepare the financial statemenls in accordance with UK accounting standards and applicable law
(UK Generally Accepted Accounting Practice), including FRS 101 Reduced Disclosure Framework, .

Under company law Ihe directors must nol approve the financial statements unless they are salisfied thal they give
a true and fair view of Lhe State of affairs of the company and of the profi{ or loss of the company for thal period.
In preparing these financial statements, the dire(':'(prs are required to:

«’select suitable accounting policies and then apply them cons:slenlly.
- make judgemenls and estimates that are reasonable and prudent;
« state whether apphcable UK acoounlmg standards have been. rollowed sub]ecl to any
material departures disdosed and explained in lhe fi nancaal slalernenls
- assess lhe oompany’s ablﬁ!y lo continue as a gomg concem, dlsclosmg. as applicable, matlers related lo going conceri; and
ruse the golng concem basns of accounting unless hey either intend to liquidate the company or to
cease operauons or have no realistic altemative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s lransactions and dlsclose with reasonable accuracy at any time'the financial position of the oompany

and enable them to ensure that the financial stateméiits comply with thé Companies Act 2006. They aré responslb!e

for such intemal-control as they determine Is necessary to enable’the preparation of financial statements that are free
from material misstatement, whether due to fraud or eror, and have general responsiblhly for taking such sleps asare
reasonably open 1o thein to safeguard the assets of ihe company and to prevent and detect fraud and other |rregularihes.

The directors are responshilé for the maintenance and integrity of the corporate and financial information included
‘on the company's website. Legislation in the UK govemirig the preparation and dlsseminalion of financial statemenls
may differ from legislation in other jurisdictions. .




Bruntons Aero Products Limited
Independent Auditors Report lo the Members of Bruntons Aero Products Limited

Opinion

We have audited the financial siatements of Bruntons Aero Products Limited (the 'Company’) for the year ended 31 March 2019

which comprise he Profit and Loss Account, Statement of Comprehensive Income, the Balance Sheet, the Statement of Changes in Equity,
and the Notes to the Financial Statements, including the Accounting policies in note 2.

In our opinion the financial statements:
* give atrue and fair view of the stale of the Company’s affairs as at 31 March 2018 and of its profit for the year then ended;
have been properly prepared in accordance with UK accounting standards, including FRS 101 Reduced Disclosure Framework; and
have been prepared in accordarice with the requirements of the Companies Act 2006.

Basis for oplnion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.

Our responsibilities are described below. We have luffiled our ethical responsibilities under, and are independent of the Company
in accordance with, UK ethical requirements including the FRC Ethical Standard. We believe that the audil évidence

we have obtained is a sufficient and appropriate basis for our opinion.

The |mpactoruuw. Intles consequent upon the UK's departure from the European Union
on our audit
Uncentainties related to the effects of the UK's departure from the European Uniosi (EU) are
relevant lo understanding our audit of the financia) stat ts. All audits and challenge the
reasonableness of estimales made by the directors, such as recoverabllity of goodwill and rélated
disclosures and the appropriateness of the going concem basis of preparation of the financial
statements. All of these depend on assessments of Ihé fulure econoniic environment and the

' company'’s future prospects and performance.
The uncertainty over the UK's future trading relationships with the rest of the world and refated
economic effects give rise to extreme levels of uncertainty, with the full range of po'ssxble effects
currently uiknown, We applied a slandardised firm-wide approach in response to that uncertainty
when assessing the company's fulure prospects and performance. However, no audit should be
expecled to predicl theé unknowable factors or all possible future implications fora company and
this is particularty the ¢ase in relation to the impact of the UK's departure from the EU.

Material tincertainty related to going concem

We draw attention to note 1 fo the financial stalements which indicates that the net debt of the
wider Group of which the Company is a member was £26.8m at 30 September 2018 and the
Compaiy’s ability to conlinue as a going concern is dependent an both the Group's ability to meet
its forecasts and remain within the overall bank and other debt facilities and be in compliance with
covenants and the Group's ability to refinancs it's bank fagility in January 2021 and being able to
niegotiate an affordable level of future contributions with the trustees of the Group’s pension
scheme. These events and conditions, along with the other matters expiained in note 1, constitute a
material uncertainty that may cast significant doub! on the Company's ability to continue as &

going concem.

Our opinion is not modified in respect of this matter.
Strategic report and directors’ report

The directors are responsible for the strategic report and the directors’ report.
Our opinion on the financial statements does not cover those reports and we do nol express an audit opinion therean.

Qur responsibility is to read the strategic report and the directors’ report and, in doing so, consider whether,
based on our financial statements audit work, the information therein is materially misstated or inconsistent
with the financial stalements or our audit knowledge. Based solely on that work:

* we have nol identified material misstatements in the strategic report and the direclors’ report;
+ in our opinion the information given in those reports for the financial year is consistent with the finandial statements; and
in our opinion lhose reports have been prepared in accofdance with lhe Companies Act 2006.

Matters on which we are required to report by exception .
Under the Compariies Act 2006 e are required to report fo you if, in our opinion:

- adequate accounting records have not been kept, or retums adequate for our audit have not been received from branches not visited by us; or
+ the financial statemenits are not in agreement with the accounting records and retums; or

+ certain disclosures of directors’ remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.




Bruntons Aero Products Limited

Independent Audilors Report to the Members of Bruntons Aero Products Limited (conlinued)
Responsibilities of directors
As explained more fully in the Statement of Difeclars' Responsibilities set out on page 4, the directors are responsible for:
the preparation of the financial stalements and for being satisfied that they give a tnie-and falr view; such intemal control
as the directors determine is necessary to enable the preparation of finaricial statements lhat are free from malerial misstatement,
whether due to fraud or error, assessing the company's ability to continue as a going concem, disclosing, as applicable,
matters relaled to going concern; and using the going concem basis of accounting unless they either inlend to liquidale the company
or to cease operations, or have no realistic allemative but to do so.

Auditor's responsibllities

Our objeclives are to oblain reasdnable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud or efror, and to issue our oplnion in an auditor’s report. Reasonable assurance is a high leve! of assurance,

but does not guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misslalements can arise fromfraud or erfor and are considered material if, individually or in aggregate, they could reasonably be expected
to influence the economic decisions ‘qf users taken on the basis of the financial statements.

A tuller description of gur responéibili_lies Is provided on the FRC's website at www.frc.org.uk/auditorsresponsibilities.
The purpose of our audit work and to whom we owe our responsibilities

This reportis made solely fo the company 's members, as a body. in accordance with Chapter 3 of Part 16 of the Companies Act 2006
Our audit work has been undenaken so that we might state lo the company’s members those matters we are required

1o state’ to (hem inan audnors report and for no other purpose. To the fullest extent permitted by law,

8ept or assume responsibility to anyone other than the company and the company’s members, as a body, for our audit work,
or for the opinions we have formed.

o and on behall of KPMG LLP , Statutory Auditor
Chartered Accountants

1 Sovereign Square

Sovereign Street

Leeds
LS1 4DA

3[3/2%
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-Bruntons Aefo Products Limited

Profit-and Loss Acéolint for the Year Ended 315t March 2019

2019 . 2018
Note £ : £
Tumtvei 73,904,356 3,510,896
Cost of $ales {1,208,172). {1,031,766)
Gross Profit ) 2,696,184 2,479,130
Adminisirativé'expenses (2,250,419) (2,188,340)
Operating profit ¢ ; 445,765 230,790
Othér interest feceivable and similar-inCorfie 3 . "10,607. 7,459
Profil before fax . 456,372 -298,249
Tax:on profit on ordinary aclivities 7. (162,439) 84,847
Piofit for the year 203,933 _:1383:096.

The-above resulls weré derived from conlinuing 6perations

-




r s B

Stalemen of Comprehiensive Income for.the Year Ended 31t March 2019

‘Profit for the year

I{gms_lﬂhaj}w@ll not be reclassified subsequently
to profit or loss

Surplus on tangible asséts revaluation

Total comprehensive incme' for ihe 'y'ear

‘Bruntons Aero Products Limited .

Note'

2019 2018
£ £
293,933 383,096
293,933 383,096,
r
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Bruntons Aero Products Limited
(Registration Number :00045694)
Balance Sheét as-al’ 31§l March 2019

2019 2018
Note £ £

Fixed assets ) ‘
Tangible assets 8 1,554,580 1,409,707
Deferred {ax assets 7. - 163,238

1,554,580 1,572,945
Current assets-
Slocks 9 1,078,594 989,324
Debtors, ) 10 732,333 562,416
Cash at bank and in hand 2k :392,681 575,228

"2,203,608 2,126,968
Craditors: Amounts falling due within one year 15 (1,971,691} (1,950,196)
Netciirrent assets 231:917 176,772 .
Total assets léss current liabilities 1,786,497 1,749,717
Provisions for liabllities 7 (48,918) (48,717)
Net dssets 4,737,579 1,700,000
Capital and reserves
Called up share capital 12 1,760,000 1,700,000
Profit and loss account 37,579 -
Shareholders’ funds - 1,737,579 1,700,000

Approved by the Board on ;l.zl.al.LQ.- and'signed on its béhalf by:

AHook
Director




Bruntons Aero Products Limited

‘Stalement in‘Chariges In Equily for the Year Ended 31st March 2019

Share Capital Retained Eamings _ Tolal
. £ £ : £
ALY Aprii 2018 1,760,600 - 1,700,000
Préfit for the year . . . 293,933 293,933
Total comprehensive income 1,700,000 293,933 ’ : 1,993,933
Dividends . } (256,354) (256,354)°
AL31 March 2019 1,700,000 37,579 - i 1,737,579
N
i
N
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Bruntons Aero Products Limited
Noles o the Financial Statements for the Year Ended 31st March 2019

1 General information

The company is a private company limited by share.capital incorporated and domiciled in England and Wales.
The address of ils registered office is:

PO Box 88

27 Dewsbury Road

Ossett

WF5 9WS

£ngland and Wales

2 Accounting policles

Summary of significant accounting policies and key accounting estimates
The principal accounting poficies applied in the preparation of these {inancial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation
These financial statements have been prepared In accordance with Financial Reporting Standard 101 “Reduced Disclosure Framework”
and the Companies Act 2006. The financial statemenls have been prepared under the historical cost convention.

The Company's ultimate parent undertaking, Carclo pic includes the Company in its consolidated financlal statements.
The consdiidated financial statements of Carclo plc are prepared in accordance with Intemational Financial Reporting Standards
and are available to the public and may be obtained from Springstone House PO Box 88, 27 Dewsbury Road, Ossett, WF5 9WS.

Summary of disclosure exemptions

In these financial statements, the company has applied the exemptions available under FRS 101 in respect.of the following disclosures:
-a Cash Flow Statement and related notes;

- Comparative period reconciiations for share capital, tangible fixed assets, intangible assets and investment properies;

- Disclosures in respec! of ransactions with wholly owned subsidiaries;

- Disclosures in respect of capilal managament;

- The effecls of new but not yet effective IFRSS;

- An additional batance sheet for the beginning of the earfies! comparative period following the retrospective change in accounting policy
- Disclosures in respect of the compensation of Key Management Personnel; and

- Disclosures of transaclions with a management enlily that provides key management personnel services to the company.

As the consolidated financial statements of Carclo plc include the equivalent disclosures, the Company has also taken the exemptions under
FRS 101 available in‘respect of the following disclosures:

- IFRS 2 Share Based Payments in respect of group settled share based payments
- Certain disclosures required by IAS 36 Impairment of assets in respect of the impairment of goodwill and indefinite life intangible assets;
- Disclosures required by IFRS 5 Non-current Assels Held for Sale and Discontinued Operalions in respect of thé cash flows of discontinued operations;

- Centain disclosures required by IFRS 3 Business Combinations in respect of business combinations underiaken by the Company in the current
and prior periods including the comparalive period reconciiiation for goodwill; and
- Certain disclosures required by IFRS 13 Fair Value Méasufemént and the disclosures required by IFRS 7 Einancla! Instrument Disclosures.

The Company proposes to conlinue to adopt the reduced disclosure framework of FRS 101 in its next financial statements.
Certain new standards, amendments and interpretations to existing standards have been published that are mandatory for the Company's

accounting peried beginning on or after 1 April 2018. The following new slandards and dments to slandards are datory and have
been adopted f6r the first time for the financial year beginning 1 April 2018:

IFRS 9 Financial Instruments .

IFRS 9 sets out requirements for recognising and measuring financial assels, financial liabilities, and some contracts to buy or seli
non-financial items. This standard replaces IAS 38 Financial Instruments: Recognition and Measurement. The adoption of IFRS 9 Financial
Instruments from 1 April 2018 fesulted in changes in accounting policies and adjustments to the amounts recognised in the financial
statements, however lhe overall impact on the financial slatements is not malerial. In accordance with the transitional provisions in IFRS 9,
comparative figures have not been restated. '

IFRS 15 Revenus from Contracts with Customers (effective date 1 January 2018).

IFRS 15 ‘Revenue from Contracis with Customers’ and the related ‘Clarifications to IFRS 15 Revenue from Conlracts with Customers’
(hereinafter referred t0-as 'IFRS 15') replace 1AS 18 'Revenue’, IAS 11 ‘Construction Contracls’, and several reverive-related Interpretations.
The new Standard has been applied retrospectively without restatement, with the cumulative effect of inilial application recognised as an
adjustment to the opening balance of rel_alned earnings at 1 April 2018. In accordance with the transition guidance, IFRS 15 has only been
applied to contracts that are incomplete as at 1 April 2018. The impact of this standard on the Financial Statements is not materlal.

Annual improvements to IFRS Standards 2014-2016 Cycle (Amendments to IFRS 1 and IAS 28) (effective date 1'January 2018);

IFRIC 22 Foreign Currency Transactions and Advarice Conslderation (effective date 1 January 2018);

Amendments to IFRS 2: Classiflcation and Measurement of Share-based Payment Transactions (effeclive date 1 January 2018);-and
Amendments to IFRS 4: Applying IFRS 9 Financial Ingtrumén'ts with IFRS 4 Insurance Contracts (effective date 1 January 2018).

These standards have not had a material impact on lhe Financial Stalements unless indicated.

11
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Bruntons Aero Products Limited

Notes to the Financial Statements for the Year Ended 31st March 2019

2 Accountlng policles {continued)

concem assessmenl have been prepared on Ihe basis lhat the bank continues to extend a sufficient overdrafi facility for the period to February 2021, in
addilion to the £30m revolving credit facility. Negotiations are currently ongoing with the bank, to renew the bank lending fadifilies beyond their current
explry at the end of January 2021.

An affordable funding agreement being reached with the Pension Truslee

The Group's definéd benefit pension scheme has a sizeable funding deficit. Until 31 January 2021, a total of £2.7m per annum is being paid to the
scheme by the Group. Negotiations for 4 long-term funding agreement are on-going and it is likely that a higher-level of contributions will be required.
The base case cash flow forecasts and hence the going concem assessment have been prepared on the basis that an affordable level of contributions

can bé agreed.

Suppliers continuing to offer norma! commercial credil terms
Certain credit insurers have removed cover on the Group. To date this has not had a material impact on the cash flows. The cash forecast assumes that
suppliers continue to offer normal commercial credit terms. Any move to acceleration of suppher payments could impact on tash reqwremenls

Customers paying invoices to terms.
Any srgmf icant delay in recemng paymenl could impact on headroom.

Ongoing trading perfarmance _ i
The Group has won a number of new sales programmes which are due to start in the current financial year. Any delay in commencement or in the ramp
up of forecast volumes or fallure to deliver revenue and margin growth could reduce headroom, as could any matefial trading underperformance in the

remaining businesses or loss of existing customers.

Capital invest, t projects completing on time and on budgel
The Group has won a numbei of new sales progiammes which require capital i 1t. If this investment is not completed on time and on budget,
there could be further cash requirements for the Group.

Financial sensitivity modelling was carried out which assessed the impact of the risks noled above both individually and in aggregate on both headroom
and bank covenants.

The Board concluded that in the event of any of these individual risks occuning and having a material Impact on the forecasts, the Group would require
the support of its lenders by way of additional overdraft facility and/or covenant waiver or deferral.

Based on their ‘assessment, the Directors consider that there is a material uncerainty related to events or conditions that may cast significant doubt on
the entity's ability to continue as a gomg concem and that it may lherefore be unable to realise its assets and discharge its liabilities in the normal course
of business. However, subject to the angoirig support of the Group's Iendmg bank and an affordable fundmg agreement being reached with the Pension
Trustee, the Directors have a reasonable expectalion that the Group has adequate resources to continue in operational existence for the foréseeable
future. The Group therefore continues to adopt the going concem basis in preparing its financial statements.
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Bruntons Aero Products Limited
Notes to the Financial Statements for the Year Ended 31st March 2018
2 Accounting policies {continued)

Revenue recognition
Revenue arises on the Company's principal activilies.

To determine whether to recognise revenue, the Company follows a 5-step process:
1 Identifying the contract with a customer

2 ldentifying the performance obligalions

3 Determining the transaction price

4 Allocating the transaction price to the performance obligations

5 Recognising revenue when/as performance obligation(s) are satisfied.

The Company somelimes enters inlo transactions involving & range of the Company's products and services, for example for the production of
multiple tems. The total transaction price for a contract Is allocated amongst the varlous performance obligations based on

thelr relative starid-alone selling prices, or, in the abscence of a stand-alone selling price, on a cost plus margin basis. The transaction price

for a contract excludes any amounts collected on behalf of third pariies.

Revenue is recognised either at a point in time or over time, when (or as) the Company satisfies performance obligations by lransferring the
promised goods or services to its customers.

The Company recognises contract liabilities for-consideration received In respect of unsalisfied performance obligations and reports these
amounts as conlract liabiiities in the statement of financia! position. Similarly, if the Company satisfies a performance obtigation

before it receives the consideration, the Company recognises either a coniract asset or a receivable in its statement of financial position,
depending on whether something other than the passage of lime is required before the consideration is due.

In the comparative period, revenue from the sale of goods was recognised in the incoms statement when the significant risks and rewards
of ownership had been transferred to the buyer.

The impact of transition to IFRS 15 wa’s not material to the Company's financial statemenls therefore no separate disclosure note has been prepared.

Tax
Tax is recognised in profil or loss, except that a change attributable to an item of income
or expense recognised as offier comprehensive income is also recognised direclly in other comprehensive income:

Defemed income tax is recognised on temporary differences arising between the lax bases 6f assels and liabilities and their carrying amounts
in the financial staternents and on unused tax losses or tax credits in the company. Deferred income tax is determiiried Using tax rates and laws that
have beén enacled or.substantivély enacted by the reporting date.

The carrying amount of deferred tax assets are reviewed at each reporting date and a ion e is set up against deferred tax assets
so that the net canrying amount equals the highest amount that Is more likely than not to be recovered based on current or future taxable profit.

Tangible assets
Property, plant and equipment Is stated in the stalement of financial position at cost, less any subsequent accumulated depreciation and

subsequent accumutated impalrment losses.

The cost of property, plant and equipment includes directly attributable incremental costs incurred in their acquisition and installation.

Depreciation
Depreciation is charged so as to wiite off the cost of assets, other than land and properties under construction over their estimated useful lives,

as follows:

Assetclass Depreciation method and rate
Freehold Buildings 2.70%
Plant & Machinery 8.7 -33%
Motor Vehicles * 25%

Cash and cash equivalents .
Cash and cash equivalenis comprise cash on hand and call depostis, and other short-term highly liquid investmenis that are readily convertible to
a'known amount of cash and are subject to an insignificant risk of changes in value.

Trade debtors

Trade receivables are amounts due from customers for merchandise sold or services performed in the ordinary course of business.

If coflection is expected in ene year or less (or in the normal operaling cycle of the business if longer), they are classified as cumen! assels.
If not, they are presented as non-cument asseéts.

The Company measures loss allowances for estimates of expected credit losses ("ECLs") on trade debtors.

Stock
Inventories are stated at the lower of cosi and net realisable value. Costis determined using the first-in, first-out (FIFO) method.

The cost of finished goods and work in progress comprises direct materials and, where applicable, direct labour costs and those overheads
‘that have been incurred in bringing the inventorles to their present location and condition: At'each reporting date, inventories are assessed
for impairment. If inventory is impaired, the carrying amount is reducad to its selling price less costs to complete and sell; the impairment loss
is recognised immediately in profit or loss.
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Bruntons Aero Products Limited

Notes to the Financiat S_lalemenlé for the Year Ended 31st March 2019

2 Accounting policles (continued)

Trade creditors

Trad_e payables are obligations 1o pay for goods or services that have been acquired in the ordinary course of business from suppliers.
Accounts payable are classified as current liabililies if payment Is due within one year or less (or in the normal operating cycle of the business
if longer). If not, they are presented as non-current liabilities.

Trade payables are recognised initially at the transaclion price and subsequently measured at amortised cost using the effective interest method.

Leases
Leases in which substantially all the risks and rewards of ownership are retained by the lessor are classified as operaling leases. Payments made

under opérating leases are charged to profit or loss on a straight-line basis over the period of the lease.

Share capiltal
Ordinary shares are classified as equity. Equily instruments are measured at (he fair value of the cash or other resources received or receivable,

net of the direct costs of issulng the equily instruments. If payment is deferred and the time value of money is material, the initial measurement is
on a présent value basis.

Dividends .
Dividénd distribution to the company’s shareholders is recognised as a liability in the company's finandial statements in the period in which

the dividends are approved by the company's shareholders.

Dafined contribution pension obligation
A defined contribution plan is a pension plan under which fixed contributions are paid into a separate enlity and has no legal or constructive
obligations to pay further contributions if the fund does nat hold sufficient assels to pay all employees the benefils refating to employee

service periods.

For defined contribution plans contribulions are paid publicly or privately administered pension insurance plans on a mandatory or contractual basis.
The contributions are recognised as employee benefit experise when they are dus. If contribution payments exceed the conlribulion due for service,
1he excess is recognised as an asset.

Defined benefit pension obligation

The company participates In a group wide pension scheme. providing benefils based on final pensionable pay. The assals of the scheme are held
separalely from those of the company. Carcloplc is legally the sponsor of the scheme and recognises the net defined cost for the scheme as a whole
less thecontributions of othér plan participants. Accordingly thé company accounts for the scheme as if it were a defined contribution scheme.

As a result, the amount charged to the profit and loss account represents the conlributions payable to the scheme in respect of the accounting period.
Duiring the period this charge was £Nil (2018- £Nif). Full détails of the financial assumptions used to assess lhe scheme's assels and liabilities

can be found in the dccounts of Carclo plc. During the year ended 31 March 2011 the company elected to cease future accrual for existing members of
the defined benefit scheme and members transferred to the defined contribution scheme.

3 Other interest receivable and simlitar income 2019 2018
[ £ .
Interest income on bank deposits 10,607 7,459
4 Staff costs .
The aggregate payroll costs (including directors’ remuneration) were as follows
2019 2018
£ £
Wages and salaries 1,183,475 1,234,103
Social securily cosls 114,415 111,370
Pension costs, defined contribulion scheme 53,807 50,770
1,351,697 1,396,243

The average number of persons employed by the company (including directors) during the year was 51 (2017 - 53).

§ Directors remuneration

The directors’ remuneration for the year was as follows;
2019

Remuneration ’ 138,241

Mr C J Malley were also directors of the holding company and fellow subsidiary undertakings and Mr R Oltaway
was also a director of fellow subsidiary undertakings. During their tenure as directors of the company their remuneration has been disclosed In

Cardlo plc financial statements,
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Bruntons Aero Products Limited

Notes o the Financial Statements for the Year Endgd 31st March 2019

6 Auditors remuneration

Audit of the financial statements

7 Income Tax
Tax charged/{(credited) in the profit and loss account

Deferred taxation

Arising from originalion and reversal of femporary differences
Current year exceptional derecognition of deferred lax assets
Prior year adjusiments

Tolal deferred taxation

Tjh’e tax on profit before tax for the year is lower ih;n the standard rate of comomﬁqn tax in the UK
(2019~ lower thani the standard rate of corporation tax in the UK) of 19% (2018~ 19%).

The differences are reconclled below:

. Profit before tax

Corporation tax at standard rate of 19% (2018 ~19%)
Inc(easel(d‘écrga'sg) in defemred tax from adjustment for prior periods
Derecognition of d,eferred tax-assets

Increasel(decrease) fi'om effect of capital allowances depreciation
Increase/(decrease) arising from group retief tax reconcllialion
Increase/(decrease) from expenses not deductible for tax purposes
Rate differences between UK curfent and deferred tax

Total tax charge/{credit)

Deferred tax
Deferred tax movement during the year:

Accelerated tax depreciation
-Short term liming differences
Revaluation of property

Net tax assels/(iiabilities)

Déferred tax movemeént during the prior year:

Accelerated tax depreciation
Otheritems . ..
Réevalualion of property

Nét tax assels

2019 2018
£ £ )
5,000 4,200
2019 2018
£ £
(9,959) (84.847)
163,238 -
9,160 -
162,439 (84,847)
2019 2018
£ £
456,372 298,249
86,711 56,668
9,160 (75,687)
163,238 R
(103,422) (71,348)
2,907 5518
3,845 -
162,439 (84,847)
) Recognised .
At 1 Aprit 2018 in income At 31 March 2019
£ £ £
154,078 (154,078) -
9,160 (9,160) -
(49,717) 799 (48,918)
113,521 (162,439) (48.818)
Recognised »
A1 April 2017 in Income At 31 March 2018
£ £ £
79,190 74,888 154,078
- 9,160 9,160
(50,516) 799 (48,717)
28,674 84,847. 113,621

Deferred tax assets and liabilities at 31 March 2019 have been calculated based on (he rates subslanlively endcted at the balance sheet date.

The UK Finance Bill 2016 provides for reductions in the UK. corporation tax rate from 19% in theé year comniencing 1 Aprit 2019 and then to

17% from 1 April 2020




Bruntons Aero Products Limited
Notes to the Financial Stalements for the Year Ended 31st March 2019

8 Tangible assets

Land and Fumiture, fittings Motor
Buildings - and equipment Vehicles Tolal
£ £ € £
Cost or valuation .
At 1-April 2018 875,000 1,821,316 34,715 2,731,031
Addilions - 311,000 - 311,000
Disposals - 128,166 - 128,166
At 31 March 2019 875,000 2,260,482 34,715 3,170,197
Depreciation R
At 1 April 2018 B} 79,985 1,206,626 34,713 1,321,324
- Charge for the year 19,997 146:128 2 166,127

Eliminated on disposal - 128,166 - 128,166
At 31 March 2019 99,982 1,480,920 34,715 1,615,617
Carrying amount
At 31 March 2019 . 775,018 779,562 - 1,554,580
At31 Maréh 2018 795,015 614,690 2 1,409,707

Pledged as security )
Property with a camying amount of £589,789 (2018 - £605,807) has been pledged as security for the group pension scheme.

9 Stock
2019 2018
£ £
Raw materials and consumables 186,728 196,477
Work in progress 364,561 369,031
Finished goods and goods for resale 527,305 423816
1,078,594 989,324

The cost of stock recognised as an expense in the year amounted to £1,208,172 (2018 - £1,031 .766). Thisis included within cost of sales.
The amount of write-down of stock recognised as an expénse in the year is £29,602 (2018 - £50,525). This is included within cost of sales.

10 Trade and other debtors

2019 2018
£ £
Trade debtors 681,681 527,626
Amounts due from intra group entities 33,242 15,167
Accrued income’ 15,772 16,931
Other debtérs . 1,638 2,792
Total current trade and other deblors 732,333 . 562,416

Debtors-from related parties are non-interest bearing, unsecured and have no fixed payment date

The Company applies the IFRS 9 simplified approach to measuring expected credit losses which uses a lifetime expected loss allowance for all trade
recélvables.

N\
To measure the expecled credit losses, trade debtors have been grouped based on shared credit risk characterisfics and the days past due. On that basis, the
loss allowance as at 31 March 2019 was determined as follows for rade debtors:

2019 - 2018

. Gross
Gross carrying Loss Expected cartylrig Loss Expected
amount aliowance  loss rale amount allowance loss rate
£ £ £ £ B ¥ £
Not past due 510,931 - 0.0% 346,559 - 0.0%
Past due 0 - 30 days . 97,966 - 0.0% 177,064 - 0.0%
Past due 31 - 60 days - - 0.0% - - 0.0%
Past due 61 - 120 days 53,354 - 0.0% - - 0.0%
More than 120 days : 19,430 - 0.0% 3,903 - 0.0%
651,681 - 0.0% 527,526" - 0.0%

The movement in the allowance for impairment in réspect of frade receviables and contract asssls during the period was as follows, Comparative
amounts for 2018 represent the allowance account for impairment losses under IAS 39. ’
2019 2018
£ £

Balance at 1 April per IAS 39 - -
Adjustmént on initial apptication of IFRS ¢ - -
Balance at 1 April per IFRS 9 . . -
Amounts written off , :
Net measurement of loss aflowance - -

Balance at 31 March ’ - -
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Bruntons Aero Products Limited

Notes to the Financiai Statements for the Year Ended 31s! March 2019

11 Cash and cash equivalents

2019 2018
£ £
Cash atbank 392,681 575,228
12 Share Capital
2019 2018
‘Allotted, called up and fully paid shares No. £ No. £
Ordinary of £1 each 1,700,000 1,700,000 1,700,000 1,700,000
13 Obligations underleases and hire purchase contracts
Operating leases.
The total future, valué of minimum lease payments'is as follows:
: 2019 2018
£ £
. i
Within oné year N 5,383 9,158
In two to five years - 18,858
In‘'over five years LI -
6,383 28,016

The amount of non-cancellable operating lease payments recognised as'an expense during the year was £5,383 (2018 - '£9,158)

14 Panslbn and other schemes
Defined contribution pension scheme
The company Gperates a defiriéd contribution' pénsion scheimie. The pension cosi charge for the year represénts contributions payable by the company
to the 'scheéme and ampunted to £53,807 (2018 -'£50,770). ’ ’

Contribitions amounting to £nil (2018 - £nil ) weré payable to the scheme at the year end and are included in creditors.

15 Trade and other éreditors

2019 ’ 2018
£ £
Tradé Ereditors 228,226 201,160
Accrued expenses 207,490 82,364
Amdurits due 6 intra group entities 1,387,102 1,602,721
Social Security and other takes 21,646 23,289
Other creditors 127227 40,662
1,971,691 1,950,196
16 Dividends
2019 2018
£ £
Final dividend of £0.15 (2018 - £0.24) per ordinary share 256,354 481,908

17 Commitments

Capital cqmr[i'iimenl_s
The total amount contracled for but not provided in the financial statements was £nil (2018 - £57,498).
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Bruntons Aerc Products Limited

Notes to ihe Financlal Statemenls for the Year Ended 31st March 2019'

18 Coritirigent llabllities

The‘company has provided cro$s guarantees in respect of certain bank overdrafis of other Carclo plc subsidiary undertakings.
Al 31 March 2019 the overdraft facilities amounted {6 £18,000,000 (2018 - £15,000 .000) of which £12,300,000 (2018 - £6,981,000) had been ulilised.

e company has also provided an upslream guaranlee to the parenl company, Carclo plc, in respect of certain bank loan and overdraft facilities.
At31 Maroh 2018 hé total bank fatilities.avaiable {6 the parent company amounled 10 £30, 000,000 (2018 £30,000 000) of which £29,893,000

(2018 £29 253, 1000) had been uullsed

There.i; a floating charge over the company’s assé'l_s in respect 9f the above guarantees.

19 Parent and u‘Iumate parent undena!g‘lng

The company's immediate parent is Carclo pic. Tﬁese financial stélemenls_ar_e avai[able upon requast from
Springstone House

27 Dewsbury Road

Ossett.

WF5 9WS

Relationship between entity and parents

The parent of the largest group in which these financlal statements are consolidated is Cardlo ple, incorporated in England and Wales.
The address of Carclo plc is:”

Springstone House-

27 Dawsbury Road

Ossett

WF5 9WS
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