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DocuSign Envelope ID: AFE129DD-9813-46FE-96EB-EF25B4A51244

TESCO INTERNATIONAL INTERNET RETAILING LIMITED

DIRECTORS’ REPORT FOR THE 52 WEEKS ENDED 23 FEBRUARY 2019

The Directors present their Report and the unaudited financial s tatements of Tesco International Internet Retailing
Limited (the “Company”) for the 52 weeks ended 23 February 2019 (prior period: 52 weeks ended 24 February
2018 (“2018)).

Business reviewand principal activity

The principal activity of the Company is international intemetretailing, selling to the international British military
bases.

Results and dividends

The results for the 52 weeks ended 23 February 2019 show a loss before taxof £17k (2018: £189k), loss after tax
of £17k (2018: £189k) and turnover amounting to £nil (2018: £21k).

The Company hasnet assets at the end ofthe period 0f£8,317k (2018: £8,334k) and net current assets of£8 317
(2018: £8,334k).

The Directors do not recommend the payment of a dividend for the 52 weeks ended 23 February 2019 (2018:
£nil).

Future developments

The Online division of the UK trading business ceased trading on 9 July 2018 as per the announcement made by
Tesco PLCon 22 May 2018. As aresult, the operational platformenabling trade for both the Online division and
Tesco International Internet Retailing Limited was decommissioned. The Directors do not expect the Conpany
to trade in the fores eeable future and are planning to liquidateon this basis in the near future.

Principal risks and uncertainties

From the perspective of the Company, the principal risks and uncertainties are integrated with the principal risks
of the Group and are not managed separately. Accordingly, the principal risks and uncertainties of the Group,
which include the Company, are discussed on pages 32 to 36 of the Tesco PLC Annual Report and Financial
Statements 2019, which does not forma part ofthis Report.

Business risk

Uncertaintyaround the UK's departure fromthe EU continues to grow as a result of the ongoing political dead lock
A failure to prepare for all eventualities, and any resulting disruption, could have anadverse impacton our primary
business, financial results and operations. The Tesco PLC Board will continueto assess and monitor the potential
risks and impacts on the Company and its stakeholders as a whole, while taking appropriate mitigation measures
to address challenges as appropriate.

Key performance indicators (KPIs)

Given the straightforward nature of the business, the Directors are of the opinion that analysis using key
performance indicators is not necessary for an understanding ofthe development, performance or position of the
business.

The development, performance and position of the operations of the Tesco PLC Group (the “Group"), which
includes the Company, is discussed on pages 16and 17 ofthe Tesco PLC Annual Report and Financial Statements
2019 which do not forma part ofthis Report.

Going concern

As discussed in future developments sectionabove, the Company is not expected to tradein the foreseeable future.
Therefore, the financial statements have been prepared on a basis other than the going concern basis.

No adjustments arose as a result of ceasing to apply the going concern basis.
Events after the Balance Sheet date
Details ofevents after the reporting period canbe foundin Note 12 to the financial statements.

Political donations

There were no political donations for the period (2018: £nil) and the Company did not incur any political
expenditure (2018: £nil).
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DocuSign Envelope ID: AFE129DD-9813-46FE-96EB-EF25B4A51244
TESCO INTERNATIONAL INTERNET RETAILING LIMITED

DIRECTORS’ REPORT FOR THE 52 WEEKS ENDED 23 FEBRUARY 2019
(continued)

Research and development

The Company does notundertake any research and development activities (2018: none).

Financial risk management

The main risks associated with the Company’s financial assets and liabilities are set out below:

Liquidityrisk

Liquidity risk is the risk that the Company will encounter difficulty in meeting its obligations associated with its

financial liabilities .

The Company creditors are unsecured and interest free. Since the creditors predominantly comprises amounts
owed to Group undertakings, the liquidity risk is determined tobe low.

Credit risk

Creditrisk is therisk that one party to a financial instrument will cause a financial loss for the other party by failing to
discharge an obligation. Debtors predominantly comprisesamounts owed by Group undertakings, hence credit risk is
determinedtobe low.

Strategic Report

The Directors have taken advantage of the exemption provided by section 414B of the Companies Act 2006
(Strategic Report and Directors’ Report) Regulations 2013 from preparing the strategic report.

Employees

The Company hadno employees during the period (2018: none).

Directors

The following Directors served during the period and up to the date o f signing these financial statements:

Tesco Services Limited

Adrian Letts (resigned on 23 July 2019)
MaxBritten (resigned on 10 March 2018)
Niamh Doyle (appointedon 5 June 2018)

None ofthe Directors had any d sclosable interests in the Company during this period.

A qualifying third-party indemmity provisionas definedin Section 234 of the Companies Act 2006 s in force for
the benefit of the Tesco PLC Company Secretary (who is also a Director of Tesco Services Limited which &
appointed to the Board of the Company ) in respect of liabilities incurred as a result of their office, to the extent
permitted by law. In respect ofthose liabilities for which Directors and Officers may not be indemmified, Tesco
PLC maintained a Directors’ and Officers’ liability insurance policy throughout the financial period andup to the
date of signing the financial statements.

Cautionary statement regarding forward-looking information

Where this document contains forward-looking s tatements, these are made by the Directors in good faith based
on the information available tothemat thetime of their approval of this Report. Theses tatements should be treated
with caution due to the inherent risks and uncertainties underlying any such forward -looking information. A
number of factors, including those in this document, could cause actual results to differ materially from those
contained in any forward-looking statement.
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TESCO INTERNATIONAL INTERNET RETAILING LIMITED

DIRECTORS’ REPORT FOR THE 52 WEEKS ENDED 23 FEBRUARY 2019
(continued)

Directors’ Responsibilities S tatement

The Directors are responsible for preparing the Reportand the financial s tatements in accordance with applicable
law and regulations.

Company Law requires the Directors to prepare financial statements for each financial period. Under that law the
Directors have elected to prepare thefinancial statements in accordance with United Kingdom Generally A ccepted
Accounting Practice (United Kingdom A ccounting Standards and applicable law), including FRS 101 “Reduced
Disclosure Framework™.

Under Company Law, the Directors must not approve the financial statements unless they are satisfied that they
givea true and fair view of the state of affairs ofthe Company and ofthe profit or loss of the Company for that
period. In preparing these financial statements, the Directors are required to:

e select suitable accounting policies and then apply themconsis tently;

o make judgments and accounting estimates that are reas onable and prudent; and

e prepare the financial statements onthe going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The Directors are responsible for keeping adequate accounting records thatare sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial positionofthe Conpany
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are ako
responsible for safeguarding the assets ofthe Company and hence fortaking reasonable steps for the prevention
and detectionoffraud and other iregularities.

This report was approved by the Board on 12 August 2019, and has been prepared in accordance with the small
companies regime of the Companies Act 2006.

By orderofthe Board

DocuSigned by:
[ ot bl
47E09118193A4A8...
Robert Welch, forand on behalfof Tesco Services Limited
Director
Tesco International Intemet Retailing Limited
Registered number: 00041420
Registered office: Tesco House, Shire Park, Kestrel Way, Welwyn Garden City, AL7 1GA, United Kingdom
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TESCO INTERNATIONAL INTERNET RETAILING LIMITED

PROFIT AND LOSS ACCOUNT FOR THE 52 WEEKS ENDED 23 FEBRUARY 2019

52 weeks ended23 52 weeks ended24

Notes " February 2019 February 2018

£°000 £°000

Tumover - 21
Costofsales - 18)
Gross profit - 3
Administrative expenses 17) (192)
Operating loss an (189)
Loss before tax a7 (189)
Tax (charge)/credit on loss 5 - -
Loss for the financial period a7 (189)

There are no material differences between the loss before tax and the loss for the financial period stated above
and theirhistorical costequivalents in the current and previous period.

There is no other comprehensive income/(loss) in the periods presented; therefore no Statement of Comprehensive
Income has beenprepared. Total comprehensive loss is equal to loss for the periods presented.

The notes on pages 7to 11 form an integral part ofthese financial statements.
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TESCO INTERNATIONAL INTERNET RETAILING LIMITED

BALANCE SHEET AS AT 23 FEBRUARY 2019

Notes 23 February 2019 24 February 2018

£°000 £°000
Currentassets
Debtors: amounts falling due within one year 6 8,336 8,336
Cash atbankand in hand 7 1,298 1,315
9,634 9,651
Currentliabilities
Creditors: amounts falling due within one year 8 1,317) 1,317)
Net currentassets 8,317 8,334
Total assets less currentliabilities 8,317 8,334
Net assets 8,317 8,334
Capital and reserves
Called up share capital 9 738 738
Profit and loss account 7,579 7,596
Total shareholders’ funds 8,317 8,334

The notes on pages 7to 11 form an integral part ofthese financial statements.

Forthe 52 weeks ended 23 February 2019, the Company was entitled to exemption fromaudit under section 479A
of the Companies A ct 2006 relating to subsidiary companies.

Directors’ responsibilities:
Each Director who is the Director of the Company at thedateofapproval ofthese financial statements confirms:
e the members have not required the Company to obtain an auditofits accounts for the yearin question n
accordance with section476;

e the Directors acknowledge their responsibilities for complying with the requirements of the Act with
respect toaccounting records and the preparation ofaccounts.

The financial statements on pages 4 to 11 were approved by the Board and authorised for issue on 12 August
2019. These accounts have been prepared in accordance with the provisions applicable to companies subject to
the small companies’ regime. They were signedon its behalfby:

DocuSignebd by:

Kolrurt (Nelele

47E09118193A4A8...
Robert Welch, forand on behalfof Tesco Services Limited
Director
Tesco International Internet Retailing Limited
Registered number: 00041420
Registered office: Tesco House, Shire Park, Kestrel Way, Welwyn Garden City, AL7 1GA, United Kingdom
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TESCO INTERNATIONAL INTERNET RETAILING LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE 52 WEEKS ENDED

23 FEBRUARY 2019

Calledup share  Profitand loss  Total
capital* account

£000 £2000 £°000
At 25 February 2017 738 7,785 8,523
Loss and total comprehensive loss for the financial period - (189) (189)
At 24 February 2018 738 7,596 8334
Loss and total comprehensive loss for the financial period - 17 amn
At 23 February 2019 738 7,579 8317

*See Note 9 for a breakdown of the called up share capital.

The notes on pages 7to 11 form an integralpart of the financial statements.
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TESCO INTERNATIONAL INTERNET RETAILING LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE 52 WEEKS ENDED
23 FEBRUARY 2019

1. Authorisation of financial statements and statement of compliance with FRS 101

The financial statements of Tesco International Internet Retailing Limited (the “Company”) for the 52 weeks
ended 23 February 2019 were approved by the Board of Directors on 12 August 2019 and the Balance Sheet was
signed on the Board’s behalfby Robert Welch, for and on behalfof Tesco Services Limited. The Company & a
private company limited by shares and incorporated and domiciled in England and W ales. The financial statements
were prepared in accordance with Financial Reporting Standard 101 “Reduced Disclosure Framework” (“FRS

1017). The financial statements have been prepared under the Companies A ct 2006, on a basis other than the going
concem basis.

The Company’s financial s tatements are presented in Pound Sterling (£) and all values are rounded to the nearest
thousands (£’000), except when otherwise indicated.

2. General information

The Company is a private company limited by shares and is incorporated in England and Wales under the
Companies Act 2006. The address of the registered office is Tesco House, Shire Park, Kestrel Way, Welwyn
Garden City, AL7 1GA, United Kingdom. The nature ofthe Company’s operations and its principal activity are
set out in the Directors’ Reporton page 1.

The principal accounting policies are summarised below. Theyhaveallbeen applied consistently throughout the
period and to thepreceding period, unless otherwise stated.

3. Accounting policies
a. Basis of preparation

In preparing these financial statements, the Company applies the recognition, measurement and disclosure
requirements of Intemational Financial Reporting Standards as adopted by the EU (“Adopted IFRSs ™), but makes
amendments where necessary in order to comply with Companies A ct 2006 and has set outbelow where advantage
ofthe FRS 101 disclosure exemptions has been taken.

As set out in the Directors' report, the Directors havedecided to prepare the financial statements ona basis other
than that ofa going concem, and therefore:

- all assetshave beendisclosedat values at which they are expected to be realised; and
- all liabilities reflect the full amount at which they are expected to materialise.

The Company is a qualifying entity for the purposes of FRS 101. Note 10 gives details of the Company’s parent
and from where its consolidated financial statements prepared in accordance with [FRS may be obtained.

The Company has taken advantage ofthe following disclosure exemptions under FRS 101:

e therequirements of IFRS 7 Financial Instruments: Disclosures;

o therequirements of paragraphs 10(d), 10(f) and 134-136 ofIAS | Presentation of Financial Statements;

e therequirements of IAS 7 Statement of Cash Flows;

. e the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accounting

Estimates and Errors; and

o therequirementsin IAS 24 Related Party Disclosures to disclose related party transactions entered into
between two or more members of a group, provided that any subsidiary whichis a party to the transaction
is wholly owned by sucha member;

New and revisedIFRS applied with no material effecton the financial statements

The following standards were adopted in the current period, and there is no impact on the financial statements
upon theiradoption:

e JFRS 9 ‘Financial instruments’
e IFRS 15 ‘Revenue fromContracts with customers’

Other changes to standards, interpretations and amendments effective in the current period had nomaterial impact
on the Company financial statements.
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DocuSign Envelope ID: AFE129DD-9813-46FE-96EB-EF25B4A51244
TESCO INTERNATIONAL INTERNET RETAILING LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE 52 WEEKS ENDED
23 FEBRUARY 2019 (continued)

3. Accounting policies (continued)
b. Going concern
As discussed in the futuredevelopments section in the Directors’ Report, the Company is not expected to trade in

the foreseeable future. Therefore, the financial statements have been prepared on a basis other than the going
concern basis.

No adjustments arose as a result of ceasing to apply the going concern basis.
¢. Critical accounting judgements and keysources of es timation uncertainty

The preparation of financial statements requires management to make judgements, estimates and as sumptions in
applying the Company’s accounting policies to determine the reported amounts ofassets, liabilities, income and
expenses. The estimates and associated assumptions are based on historical experience and various other factors
that are believed to be reasonable under the circums tances. Actual results may differ from these estimates. The
estimates and underlying assumptions are reviewed on an ongoing basis.

There have beenno significant judgements and estimates that have a significant effect onamountsrecognised in
the financial statements.

d Significant accounting policies
Rewenue

Revenue is income arising fromthe sale of goods andservices in the ordinary course ofthe Company’s activities,
net of value added taxes. Revenue is recognised when performance obligations are satisfied and control has

transferredto the customer.
Saleofgoods

Tumover consists of international sales through internet websites carried out by Tesco Stores Limited on behalf
of the Company. Tumover is reportednet ofreturns, vouchers and value added taxes. Foronline sales of goods,
turnover is recognised on collection by, ordelivery to, the customer.

Costof sales
Cost ofsales consists of goods purchased from Tesco Stores Limited at book price.
Income taxes

Current tax, including UnitedKingdom (UK) corporationtaxand foreign tax, is provided at amounts expected to
be paid (orrecovered) using the taxrates and laws that havebeen enacted or substantively enacted by the Balance
Sheet date. The tax currently payable is based on taxable profit for the period. Taxable profit differs fromnet
profit as teported in the Profit and Loss Accountbecause it excludes itemrs of income or expense that are taxable
or deductible in other periods and it further excludes items that are never taxable or deductible. Tax provisions
are recognised for uncertain tax positions where a risk of an additional tax liability has been identified and it
probable that that the Company will be required to settle that tax Measurement is dependent on subjective
judgements as to the outcome of decisions by taxauthorities in the various taxjurisdictions in which the Company
operates. This is assessed on a case by case basis using in-house tax experts, professional firms and previous
experience.

Group reliefon taxation

The Company may receive or surrender group relief from group companies without payment and consequently
there may be no tax charge in the Profit and Loss Account.

Deferred tax

Deferred taxis provided using the balance sheet liability method, providing for temporary differences between
the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes. Deferred taxis calculatedat thetaxrates thathave been enacted or substantively enacted by the balance
sheet date. Deferred taxis charged or credited in the Statement of Comprehensive Income. Deferred taxassets are
recognisedtotheextentthat it is probable that taxable profits will be available against which deductible temporary
differences canbe utilised.

8{Page



DocuSign Envelope ID: AFE129DD-9813-46FE-96EB-EF2584A51244
TESCO INTERNATIONAL INTERNET RETAILING LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE 52 WEEKS ENDED
23 FEBRUARY 2019 (continued)

3. Accounting policies (continued)

d. Significant accounting policies (continued)
Income taxes (continued)

Current tax and deferred tax for the period

Current and deferred taxare recognised in the Profit and Loss Account, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and deferred tax are
also recognised in other comprehensive income or directly in equity respectively.

Financial ins truments

Financialassets and financial liabilities are recognised in the Balance Sheet when the Company becomes a party
to the contractual provisions ofan instrument. The expected maturity ofthe financialassets and liabilities is not
considered to be materially different to their currentand non-current classification.

Financial assets

The Company’s financial assets include debtors and other receivables. Debtors (including intercompany bahnces)
are non-interest bearing and are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method less provision for impairment. Howeveras set out in the basis of preparation
paragraph, the Directors have decided to prepare the financial statements on a basis other than that of a gomg
concem. Accordingly alldebtors have been measured at fair value.

Financial liabilities and equity

Financial liabilities and equity are classified according to the substance of the financial instrument’s contractual
obligations, rather than the financialinstrument’s legal form. Financial liabilities are recorded at amortised cost.
Creditors (including intercompany balances) are non-interestbearing and are recognised initially at fair value, and
subsequently measured at amortised cost using theeffectiveinterestrate method. However as set out in the Bass

ofpreparation paragraph, the Directors have decided to prepare the financial statements on a basis other than that
ofa going concern. Accordingly allcreditors havebeen measuredat fair value.

Foreign currency translation

The Company’s financial statements are presented in Pound Sterling (£), which is alsothe Company’s functional
currency.

Transactions and balances

Transactions in foreign currencies are initially recorded in the entity’s functional currency by applying the spot
exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign

currencies are retranslated at the functional curency rate of exchange ruling at the balance sheet date. All
differences are taken to the Profit and Loss Account.

Cashat bank and in hand
Cash at bankand in hand in the Balance Sheet comprises of cashat bank.

4. Staffcosts and Directors’ remuneration

The Directors received no emoluments for theirservices tothe Company during the period (2018: £nil).

The Company hadno employees during the period (2018: none).
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TESCO INTERNATIONAL INTERNET RETAILING LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE 52 WEEKS ENDED
23 FEBRUARY 2019 (continued)

5. Tax (charge)/credit onloss
(a) Factors that have affected the tax (charge)/credit

The standard rate ofcorporationtaxin the UK is 19% from 1 April 2017, and 17% from 1 April 2020. This
gives a corporation taxrate for the Company for the fullperiod of 19% (2018: 19.09%).

(b) Tax (charge)/creditin the Profitand Loss Account

52 weeks ended 23 52 weeks ended24
February 2019 February 2018
£000 £°000
Currentincome tax:
UK corporationtaxon profit for the financial period - -

Total current tax(charge)/credit - -

Deferredtax:

Current period - -
Total deferred tax(charge)/credit - -
Tax (charge)/creditin the Profitand Loss Account - -

(c) Reconciliation of the tax (charge)/credit 4

The differences between the total (charge)/credit shown above and the amount calculated by applying the UK

corporation taxrate to loss is as follows:
52 weeks ended 23 52 weeks ended 24

February 2019 February 2018
£°000 £°000
Loss before tax amn (189)
Tax credit at standard UK corporation taxrate of 19% (2018: 3 36
19.09%)
Effects of:
Group relief surrendered without payment 3) 36)

Overall tax (charge)/credit - -

(d) Tax rate changes

The Finance Act2016 included legislation to reducethe main rate of UK corporation taxfrom 20% to 19% from
1 April 2017 and to 17% from 1 April 2020. These rate reductions were enacted by the balance sheet date and
therefore included in these financial s tatements. Temporary differences have beenremeasured using the enacted
taxrates that are expected to apply when the liability is settledor the asset realised.

6. Debtors: amounts falling due within one year

23 February 2019 24 February 2018

£7000 £°000
Amountsowed by Group undertakings 8,336 8,336
Total 8,336 8,336

Included within amounts owed by Group undertakings are amount that are unsecured, interest free, have no fixed
date ofrepaymentand are repayable on demand.
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TESCO INTERNATIONAL INTERNET RETAILING LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE 52 WEEKS ENDED
23 FEBRUARY 2019 (continued)

7. Cash at bank and in hand
23 February 2019 24 February 2018

£°000 £000
Cash at bank 1,298 1,315
' 1298 1,315

Cash at bank is Euro denominated and has been translated at foreign exchange spot rate as at 23 February 2019.
The foreign exchange loss upon translation has beenrecognised in the Profitand Loss Account.

8. Creditors: amounts falling due within one year
23 February 2019 24 February 2018

£°000 £°000
Amounts owed to Group undertakings 1317 1,317
Total 1317 1317

Amounts owed to Group undertakings are unsecured, interest free, have no fixed date of repaymentand are
repayable ondemand. '

9. Calledup share capital
23 February 2019 24 February 2018

£°000 £°000

~ Allotted, called up and fully paid:
738,378 Ordinary sharesof£1 each (2018: 738,378) 738 738
Total 738 738

10. Ultimate groupundertaking

The Company’s immediate and ultimate parent undertaking and controlling party is Tesco PLC, which i
registered in England and Wales, and which is the parent undertaking of the smallest and largest group to
consolidate these financial statements.

Copies ofthe Tesco PLC Annual Report and Financial Statements 2019 are available from the Company Secretary
at the registered office: Tesco PLC, Tesco House, Shire Park, Kestrel Way, Welwyn Garden City, AL7 1GA,
United Kingdom

11.Related party transaction

The Company has takenadvantage of the exemption under paragraph 8(k) of FRS 101 not to disclose transactions
with fellow wholly owned subsidiaries.

12.Events after the Balance Sheet date

There have been no material events since the Balance Sheet date which require disclosure.
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