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Newgasite Uniltea

Favtbail Company Limited Notice of Meeting

NOTICE |S HEREBY GIVEM that the EIGHTY FOURTH ANNUAL GENERAL MEETING of the Company . |
. will be held at the COUNTY HOTEL, NEVILLE STREET, NEWCASTLE UPCON TYNE, on Monday, 10th

Decernber, 1979, at 7.30 p.m. prompt for the transaction of the following business:

.1. To note the Minutes of the last Annual General Meeting held 11th December, 1978 and the

Reconvenad Extraordinary General Mesting held on the same date.

2. Torecelve the Directors’ Report and Accounis for the year ended 31st July, 1979 and thie Auditors”

Report theraon.
3. To re-elect the Auditors.
4. To authorise the Directors to fix the remuneration of the Auditors.
5. To elect three Directors.

6. To transact any other ordinary bjstness of the Company,
/
a7 /

By order of the Board éuj /,/I_ f) ' ' nr
R. Cushing il ﬁ[/ /o
Secretary ’ ‘ N“‘“‘E : .

&t. James' Park

Newcastle upon Tyne NE1 48T
16th November, 1979

A membar entitled to attend and vote at the Meeling may appoint a Proxy, who need not also be i
member to attend and, on a poll, vote instead of himself.

_ Instruments of Proxy, to be effective, must be recelved at the Registered Office of the Company not later

than 48 hours before the time fixed for the Meeting,
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Newcastle United
football Company Limited Direclors’ Report

fhe Direntors have picasure in submitting their report and the audited accounts for the year ended 31st

July, 1979

Actlililes of the Company
The principal activity of the Company continues to pe that of a professional football club.
it is with deep regret thal the Directors have 10 report the death of Mr. G. 8. Seymour on the

23rd December, 1978, Mr. Seymour was the first vice-president of the club and had been associated with
Newcastle United for fifty eight years. )

It is also with deep regret that the Directors have to report the death of Tommy Jordan one of the club's
scouts. We extend our sympathy to his family.

Bei Sullivan the Commercial Manager retired on J1stJuly, 1979 after glving fifteen years valued service.
We wish him and his wife many years happy retirement.

. Ground Expenditure

Fhase Il, stage | was completed during this financta! year, the total cost being £569,725. itis hoped that
‘work will commence on stage 1| as soon as possible.

Resulls and Dividends

The results for the year are shown on page €. The Directors do not propose payment of a dividend. The
amount of the loss made by the Company in the year is a matter of considerabie concernto the Board and
Management. The fact that, due to bad weather, we played only one home Football League game
between the 23rd December, 1978 and the 24th February, 1979 not only disruptad the performancs ofthe
teamn but also removed much of the interest in the competition and adversely affected attendances when
the matches were eventually played.

The net income from the activities of the Development Association for the year amounted to £126,797
and this amount is transferred to the Development Reserve. The Reserve has been reduced by £161,435
used for ground improvements and this amount has been transferred from Development Reserve to
General Capital Reserve.

' pirectors and their Interests

The interests of the Directors, who held office throughout the year, in the share capital of the Company
was as follows:

Number of ordinary shares of 50p each

31st July, 1979 1st August, 1978
/. J. Rutherford {41 held as trustee) 69 69
Rt. Hon, Lord Westwood, J.P. 36 36
F. Bralthwaite, 0.B.E. 23 23
J. Rush, A.F.C. 14 14
W, G. McKeag 12 12
Dr. D. V. Salkeld, T.D. 8 8
S. Seymour 31 27
R. Mackenzie 22 22

D~ § the year the Company expended £10,955 on sportswear and equipment purchased from Stan
Seysiour (Newcastle) Lid, of which Company Mr. S, Seymour, a Director of this Company, Is a Director
and Shareholder. E. R. Buck & Sons Ltd, was a parly to a contract covering part of this expenditure. All

. transactinis have been undertaken at normal commercial rates or below.

Mr. R. J. Rutherford, Mr. S. Seymour and Mr. J. Rush retire by rotation and in accordance withthe Articles
of Association, being eligible, offer themsalves for re-election. Nominations have been received from Sir
George Bowman, Mr. G. R. Dickson, Mr. W, M. H. Dix and M. E. Dunn.

"
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Newcastie United

Foatball! Company Limited Rirectors' Report—continued

Fixed Assets ) ' P *‘
In the opinion ¢of the Directors the market value of the freehaold and leagehoid property is In gxcess of lts . pi
boak value. In viow of the specialised nature of these assets it is not considered appropriate to quantify R
tha excess ovar book value, o

Charitable Donations
Charitable donations during the y'éair amounted to £449,

Auditors

In accordance with Section 14 of thg'Conpanies Act 1976 a resolution proposing the re-appomtment 0?
Daloitte Haskins & Sells as ayagtnr’é to the Company will be put tn the Annuf‘l General Meeting.

\

By crder of tha Board | €7' :

R. J. Rutherford { W \ﬂ/lf/‘((
Chairman l ’/‘ !

i
R. Cushing W,
Secretary (v
16th November, 1979 ’
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: Newcastle United b
: Foolball Company Limitad Auditors’ Report ‘ A
‘:: " 8] !
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P . , ) TR o
‘ P ’ . "We have examined the accounts set out on pages 6 : . . N N
i, e .t 18, which have been prepared on the basis of the y '
. ) accounting policies set out on page g,
3 in our opinlon the accounts give a true and fair view g i ,,.' . i R
. of the stata of affairs of the Company at 31st July, : ’
R 1079, and of its results and source and applicationof . - Coa
= bs - tunds for the year anded on that date and comply - , R
ORI with the Companies Acts 1948 and 1967. SRR g o, et
- " Our examination also included the detailed L ’ J
' ~gehedules of income and expenditure on pages 14 L IR R phrea o oy
10 16, In our opinion these schedules when
considere¢ In relation to the accounts are fairly ‘
stated In all material respects. - oo
y o . .

" Newcastle upon Tyne Deloitte Haskins & Sells Y o L R
. "16th November, 1978 Chartered Accountants =~ . &+ . o I s
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Newcastle United Profit and Loss Account
Football Company Linilied for the year ended 31st July, 1979
’ . \‘K
- " Note 1979 ~ 1972
Lol £ £ N,
,' . , “\\;
o Turnover 1 £539,448 £605,31¢ ‘
B Operating ass before taxation 2 (316,503) © "' . (57,426)
L _ Taxation 4(a) 31414 = 79,368 1
- . ] Yoy .’: N
L {Loss)/profit after taxation " (285,089) w0 29,042
R : : ‘ Ie
"2 1 Net income of the Development Assoclation 6(a) = 126,797 Ca 151,322
i ) —— o
- ; (158,292) ST 173,284
\‘\" \; ; ’ LN .
g . Less: transter o Development Reserve 6(a) . (126,797) 3 o, {151,322)
I ‘ ) (285,089) = 21,942
e . o
I Surplus brought forward : . 87,578 65,636
I - .
! Deflcit (1978 surplus) carried forward 6(a) E(197,511) o £87,578

. The Notes on pages 9 to 13 form part of these accounts iy

8
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Mewcastle United
Foaotball Company Limited

Fixed Assets

Assels set aside for ground Improvements
Investments

l.oan

Current Assets
Debtors
Corporation tax recoverable
Cash at bank and in hand

" Current Liabilitles
Creditors
Season tickets sold for 1979/80 season
Bank overdraft

Net Current Liabilities

- -

AY

SI-!ai'e Capitnoi

v e s e

o

Besggwes&f
oo

iFi. J Rutherford
P Directors

\
Westwood /

Balance Sheet
3tst July, 1979

Note

6(b)

6(a)

1979
£ £
1,297,273
8,538
5,655
20,000
116,485
58,234
174,719
257,474
230,039
283,699
771,212
(596,493)
£734,973
1,000
733,973
£734,973

The Notes on pages 9 to 13 form part of these accounts

1978
£ £

1,183,287

43,176

5,655
138,162
26,066
77,214
241,442
230,465

207,484

122,346
' 580,295

(338,853)

£893,265

1,000

892,265

£893,265

T
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Newcastie United Statement of Source and Applicationof Funds .+
Football Company Limited for the year ended 31st July, 1979
1979 1978 Lo
: £ £ £ £ /
o Oparating Loss before tax (316,503) (57,426)
s -
Adjustment for ems not Invoiving the movement
Y of funds:
S " Dapreciation 37,495 25,964
g Loss on sale of fixed assets 2,619 870
Y (276,389) (30,592)

Funds from other sources:

d

¥

i Development Assoclation profit for the year 126,797 151,322

! Aeleased from assets set aside for ground

Vo improvements 34,638 165,158

o Proceeds of sale of fixed assets 13,950 3,787
' (101,004) 289,675

Application of {unds:

3 ——_ o o e v . e S5 1 AN g 37

i Purchase of fixed assets {168,050) {537,390)
I Payment of corporation tax (754) (47,999)
’ Loan {20,000) —
—_— " (198,804) —————  (585,389)
£(289,808) £(295,714)

— e
I

v o Pecrease in working capital:

R ¥ Decrease in debtors {21,677) (425)
N Increase in creditors {27,009) (74,894)
M f Increase {1978—decrease) In season ticket creditors {2,555) 38,795

Movement In net liquid funds:
Decrease in bank and cash (238,567) (259,190}

£(289,808) —— £(205,714)

——ne=

I




Newcastle United

Football Company Limited Notes to the Accounts

1. Accounting Policies

(a) Accounting

The Company prepares its accounts on the historical cost basis of accounting.
Turnover

Turnover represents net income from league and cup competitions.

(¢) Depreciation

{i)

The rates of depreciation applied are catculated to write off assets over their estimated useful

lives as follows:

Residential properties and Benwell Sports
Hall—(included in Land and Buildings—
frechold)

Ground erections and equipment {included
in Land and Buildings—long leasehold)
Ground development (included in Land and

Buildings—long leasehold)

1/60th Straight line method
1/6th  Straight line method
Straight
Motor vehicles

1/4th  Straight line method

No depreciation has been charged on the freehold sports ground {included in Land and Buildings).

{d) Trarslet Fees and Loyaity Bonuses

Transfer fees payable and receivable are charged or credited to the Profit and Loss Account.
Loyalty bonuses are charged according to the due date for payment and those instaiments due
in the future on continued service are not provided for but noted as contingent liabilities at

note 10(b).
{e) Deferred Taxatlon

Deferred taxation calculated on the liability method represents corporation tax at the rate of
52 per cent on the excess of net book value of fixed assets over tiseir corresponding taxation

written down vaiue after setting off unutilised taxation losses.

() Expenditure under the Safety of Sports Grounds Act, 1975

Expenditure required under the Safety of Sports Grounds Act, 1975 is charged to the Profit
and Loss Account, Grants from the Football Grounds Improvement Trust based on this
expenditure are aiso dealt with in the Profit and Loss Account as and when received.

2. Loss before taxation 19£79
After crediting:
Income from investments—Listed 50
—Unlisted 331
Bank deposit interest 8,085
Income from property 316
Net transfer fees 17,245
Grant received in respeat of Safety of Sports
Grounds Act, 1975 34,500
After charging:
Birectors' remuneration —
Depreclation 37,495
Interest on bank overdraft and short term leans 30,805
Auditors’ remuneration 1,500
Expenditure required by the Safety of Sports Grounds
Act, 1975 17,337

line method--over
period of the lease of St. James' Park.

the

1978
£

50
6581
5,002

553
68,762

97,400

—————

25,964
8,192
1,300

77,820
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Newcastie United ,
Feotball Company Limited Notes to the Accounts—continued
.
3. Particulars of Directors' and Employees' remuneration ,
tn accordance with Rule 47 (i) of the Football Association the Directors recelved no remuneration, -
Detalls of employses' remuneration in accordance with Section 8 of the Companies Act, 1967, are: | ; i’
[ R ' »‘.;}1 ‘
R Number of employees
= 1979 1978
G £10,001—£12,500 4 4
i £12,501—£15,000 5 6
A £15,001—£17,500 2 1
e £17,501—£20,000 - -
A © £20,001—£22,500 2 -
i .+ . £22,501--£25,000 1 -
oy ' £25,001~£27,500 1 —
4, Taxatlon 1979 1978
. (a) Profit and Loss Account £ £
Corporation tax racoverable based on the results of
the year 152 27,723
Corporation tax provided in prior year but not now due 31,262 14,645
' 31,414 42,368
Deferred tax release - 37,000
£31.414 £79,368
. e e e
Corporation tax losses unutilised at 31st July, 1979 amounted to £238,460,
o
1979
{b} Deferred tax ) £
. " At1st August, 1978 -~
Retease for the year —
£ -
T ———

10




Mewcastie United
Foaothall Company Limited Nates to the Accounts--gontinued

5. Fixad Assels

Land & Fixtures &  Motor
..Bulldings Fiftings  Vehicles Total

o it
Y

Cast £ £ £ £
Ar 1st August, 1978 1,192,029 64,105 28,979 1,285,113
Additions 120,767 7,562 39,721 158,05¢
1,312,796 71,667 G8,700 1,553,163
Disposals — 75 23,545 23,620
- At 3tst July, 1979 o 1,312,796 71,592 45,155~ 1,4‘29@43
Depreciition B
At 1st August, 1978 ‘ 65.146 26,143 10,537 101,826
Disposals ' —_ 13 7,038 7.051
" 85,146 26,130 3499 94,775
Charge far the year : . 16,233 9,976 11,286 37,495 -
Al 31st July, 1979 ’ . 4 81,379 36,106 14,785 132,270 .
Net.Book Value
31st July, 1979 ! A £1,231,417 £35,486 £30,370 £1,297,273
atst July, 1978 . ' £1,126,883  £37,962  £18,442 £1,183,287
P - ~y =
Detalls of land and buildings are as follows
£
Freehold . 142,450
Long legsehold ’i 4 1,088,967
|} N 1
' £1,231,417

e

ek ke



Newceastle United

Football Company Limited

5.

v
S

S

Reserves
(a) Capital Reserves

Development reserve
General capital reserve

Profit and loss account

.

on capital projects.

At 1st August, 1978
. Donations less agents fees, printing etc.

Salaries of Development Assoclation staff

Net income for the year

Less: Transfer to general capital reserve

(b) Assetls set aslde for ground improvements
Balance at bank, building society deposits
and cash
Prizes paid in advance
Debtors

Less: Creditors
Cash received for future competitions

1979
£
8,538
922,946

P e ——

831,484

(197,511)

e

£733,273

== ——

. The movement on development reserve is set out below, The net income cofﬁprises donations and
appropriations to the Development Association less expenses {including those defrayed directly by
the Company). The transfer to general capltal reserve represents amounts appiied to expenditure

Notes to the Accounts—contiried

43,176
761,511

804,587
87,578

£892,265

e,

1979 1978
£ £ £ g
43,176 208,334
164,643 182,740
37,846 31.418
126,797 161,322
169,973 350,656
164,435 316,480
£8,538 £48,176
1979 1978
£ £ £
81,392 69,715
20,300 T
- 028
101,692 69,943
30,115 24,324
63,030 93,154 2,443 26,767
£8,538 £43,176




Newcastie United
Eootball Company Limited

7

10.

Notes to the Accounts—continued

jnvesiments 1979 1978
X £

1isted—British Government Securities at cost

less amount written off 355 . 355

Unlisted —Building society deposit 5,300 5,300

£5,655 £5,855

S e

Market value of listed tnvestments £362 £417
—— T
Loans

Loans to officers amounting to £23,000 were made during the year and remained outstanding at the
end of thiz year. Ofthese £29,000 is repayable after more than one year and £3,000 is repayable within
one year. The iatter loan is included in debtors.

Share Capital 1979 1978
£ £

Authorised, tssued and fuily paid 2,000 ordinary shares of

50p each L £1,000 £1,000

W

Contingent Liabilitles

{(a) No provision has been made in the accounts for professional fees claimed relating to plans for

ground improvements amounting to approximately £57,000.

(by Transfer fees of £6,500 are contingeni upon futurz appearances of certain players, andJE‘b"yéhy
ponuses of £43,667 are contingent upon certain players completing their contracts with the
club.

13
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Newcastle United
Football Company Limited

" Income—as shown nn page 15

14

Detailed Profit and L.
for the year endead 3lst }:J!uiy,

Expendilure-—z5 2hown on page 16
Surpius on transfer tees .
Operating Loss : )
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1979
£

" g01,327
935,075

e

. (333,748)

[

17,245

e ——

£(316,503)

vss Agcount |

1979

. 197e
= £

680,890
807,085

At Bt

' b

(126,185}
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Newcastie Linited
Football Company Limitad

Seascn tickeis

Gate receipts:
Firsl team
Reserve team

gchedule of tt nc
tar the year €

Cupties and triendlies—net of expenses except bonuses

gShare of cup pools (Associat\on and Leag\;g}

ghare of gates

payments

peduct: Sharé of gates 10 visiting clubs

: Gompensation insurance

“Ground adveriising

Loss (1978 g—-profit) on ‘sale of programmes
Broadcastmg and telavision fees

Catering

sundry receipts

income from mvestments

Bank deposit, mterest

' . percemtages from Association and League—net of

nd ed 31 ol July, 1978

;
A‘,/
e

1979 1978
g £
242,676 057,533
. 271,725 261,100
585 735
.~ 520,086~ 510,368
31,027 58,403
13,385 13,062
56,317 88,682
7,735 6,623
R ~ e e
629,450 86,138
50,004 80,819
o it
539,446 605,319
2,452 1,907
17,872 19,885
(1,085) 4,660
10,954 9,081
7,719 7,018
17,812 21,386
261 6,631
6,085 5,002 .
et 61,880 — 75,571
£601,327 £680,890

o T

o

t

*
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Newcastle United Schedule of Expenditure
- Football Company Limited for the year ended 3ist July, 1979
1979 1978
£ £ £ £
N Players wages, bonuses, signing-on levies and
5 transfer expenses 402,138 328,694 3
© Junior teamn and Brnwall ground expenses 30,369 25,930 a
g Travelling, hotel and ¢ntertaining expenses 64,397 67,621
v Medlcal, legal and professional expenses 15,057 7,879
"J;:‘ : Referees, linesmen, gateman and security charges 165,624 16,285
g Police 30,169 25,151 5
- ———— 558,754 ———— 471,260
e Salaries and pensions of managerial and
ki administrative staff, trainers and groundsmen ~ 116,550 113,312 B
g Outfitting 11,658 10,332
o «  Rent, rates and insurance 70,667 66,119
R National insurance contributions 38,278 27,113
” Repairs and upkeep of ground ) 24,319 48,746
H “Llght and heat 11,104 , 11,102
' E ‘ Association and League fees and signing-on levies ) 2,015 4,340
N 1 T _Bank interest and charges 23,105 10,121
il . Printing, stationery, advertising and telephong © 28,1938 23,339
i‘ ) . Laundry and cieaning 5515 5,381 .
o l‘i Sundry expenses 9,091 5,961
,‘l ; Donutions " 449 852
I Audit fee B 1,500 1,300
l? : Depreciation 37,495 25,964 ,
. Loss on sale of motor vehicles and equipment 2,619 870 i
. _ Loan interest . 10,098 - '
L : Property (net of income) o 8510 553
o s _— 393,664 — 355,405
; Expenditure required by . o
) S 2 Safety of Sports Grounds Act, 1975 17,337 77,820 . .
AT  ressr (Grant recélved ' (34,600) {97,400} o
) . —_— (17,263) (19,580) - k
£935,075 £807,085
p——— = | L ———— ]
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