~ Newcastle United
Football Company Limited

Directors” Report and Accounts

for t'he,year ended

3ist July 1974




Néﬁvcast‘le'Uniyted :
Football Company Limited .

Rt Hon Lord Westwood UP (Chairman)
A J Rutherford (Vice:Chairman) -

“G.S Se\'/modr_

. Manager

. 'J

Harvey

Re gfstevgdv Office’

‘St Ja}fnes"Pé}k N

Auditors

""" Deloitte & Co

* Newcastle upon Tyne NE3 3LY




‘Newcastle Umted : R
; Football Company lelted Notiée_,of Meeting; -

1 To note the. mmutes of the !ast Annua! Genéra! Meetlng.

2 To recelve the D|rec.urs Rapurt and Accounts for tha year ended 35t .Iuly 1974 and the Aud|tors Report thereon, .

i 3 To authonse the dlrectors tu fix the remuneraﬂon of the auditors.

4 To e elect three dlrecmrs

5 To conﬁrrn the issue of cumpllmemary season tlckets to members quahfled according to the rules of the
Fuotball Assomatmn e i

"6 To transact any n(her urdlnary business of the Company. "

... 'By order of the Bcard Lo
. “R Cushmg E :
: Secratary )
oSt James Park,:
. Newcastle upon Tvne NE1 4ST
4t_h NQV_ember 1974°

A member enmled to attend and vote at the Meetlng may appcmt a Proxy whu need not also be a member to attend and
[<] a pcll vme instead of hlrnself -

!ns(ruments of Proxy, to be effectlve, must be received at the Reglstered Offlce of the Company not later than forty elghl

““hours befcre the Ilml:‘ fnxed for the Meetmg

CF Eraithw;ite

J Rush ,

' H H Dickson
"W G McKea




Newcastle United : : ’
.’Football Comnany Limited =~ Directors’ Reporf

The dlrectors hdve pleasure in submmmg their report and the audited nccounts for the year ended 31st July 1974,
Antivities of the company

. The prmcrpal acttvuty of the cnmpany cuntmues to be that of & professional foutball league club.

’ The dlrecturs are pamcular(y pleased to record the appolntment of Lord Westwood as President of the Football League.

The club had a very successful year reaching the tinal of the F A Cup and wlnnmg the Texaco ' Cup. Congratulations

who reuelved international honours durmn the season.

The directors record their regret over the permanent dlsablhty of our player'Tony Green who viill bg missed as a valued
member of the club o L

Results and dividends

The loss for the year sfter taxation amounted to £32,687. This loss includes a deficiency on transfer fees of £290,600
and, takmg this into account, the directors consider \‘.hat the company's state of affairs is satisfactory. The directors do . -
not propose payment of a dividend. :

" The net incame from the activities of the Development Assncnauor‘ for the year amounted to £79,151 an'd this amount is
~shown as an increase in.the Development Fund Capital Reserve. The reserve has been reduced by £27,029 set aside
- for ground i mprcvemsnts and this amount has been transfarred from Development Fund Cagital Reserve m"Genera!
Capltal Raserve, .

Directors and their shareholdings

The interest of the directors, who held office throughout the year, in the share capital of the company was as follbws:

Number of ordinary shares of 50p each
. : . - 31st July 1974 1st August 1973 -
Lord Westwood : 34 . 3B
R J Rutherford (41 held as trustee) : Coe7 o 66
G § Seymour . . 20 . 19
R R McKenzie - : 21 26
F Braithwaite 21 : 20
JRush ) 7 6
" H H Dickson : 76 : 75
. WG McKeag 11 10

Mr R J Rutherford, Mr J Rush and Mr H H Dickson retire by ratation and in accordance with the Amcles of Association,
being eligible, offer themsetves for re-slection. Nominations have been recelved from Mr WM H Dix, The Hon W G Wes:wood‘

.- and Mr S Seymour, Jnr.




Newcastle United | S
g Foétb‘all Cor"npany»Lih’lited, . " Directors’ Repo‘r’t—‘cbnt/’nu'ed .

ixed assefs

In ;hg'npininnbof‘.the ,dfrec’,tars tﬁe market value of the freehold and leasghold property Is in excess of its book vs(qe.
11n view of -the specialised nature of these assets it is'not considered appropriate to quantify the excess over book value, -

Auditors

“The 'audfo'rs, Harinood Banner & Co, have merged thalrpracyice with that of Deloitte & Co and are willing to continue in

8 icé in fha latter name under the provisions of the Companies Act 1948,

; 'By'"_Ord’er of the Boavrq‘,‘
- Westwood
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y i'\‘l‘e‘wQasﬂéUﬁifed;v o
Football Company Limited -

inour up[qloh the accpdnts set out on page§ 6 t6,1 Ogive a trug
“and faif view. of the state of affalrs of the company at 31st,

1974 and of its loss for. the'y ear ended o that date and
Somply with the Companies Act 1948and 1967, -

- Dy lome&po ENN
- Chartered Accountants

NeWcasgle upon Tyne
~-14th November. 1974 -




Profit and Loss Account  : - S ‘Newcastle Unite
for the year ended 31st July 1974 el ; ... Football Comp

SR a01,100 7. £327,450
53071 . - .o . 65390
o z0384). " 47,008 al
~.{20,384) 17,998 . L
. " Current assot
32,687, 47'394, T - 'Debtors

50

47,344 -

recovery in respect of -
‘prior years 3

icit (1973 gnapprb;_iriated profit)*




Newcastle United -
thall COmpan_yﬁ Limited

Season tickets sold for 1974/75 season

Bank 6vérdréft
Proposed dividend

:Deferred taxation

Loan *

Westwood

Lo }Directars
RJ Rutherford 7 = .

~The notes on pages 8 to 10 form part of these accounts:

"Balance Sheet

31st July 1974

80,584
16,592
" 6,408

£ 103,584

109,978 .
154,142

18,530

£ 282,650

{179,066)

£

- 352,612

£
563,859

76,213

460,006

1,000

353,612

1"106,394 .

£ 460,006

(E
572,147 -
23,091

25,313
16,592

24,034

£ 65,939

83,926
1 16,922
: 17,246
50 )
£208,144
(142,205)

£ 453,033°

1,000

'303,587

304,587
113,446

~ 135,000 -

£453,033°




Néwcés‘,ﬂéum’t{éd* e e
‘ Footbal COmpany,Limited‘ " "Notes fo the Accounts

Turndver : . - .
“Turnover represents nét income from league and Cup competitions,

Loss (1993 profit) before téxéglnn .

A af‘tei predi‘tlng = .
“income from’ in\;estmen!s ;‘dubéed,
B L i = building society
"t bank L'iebosjt interest .-l ‘
. profit.on sale of résldeptfal Property A .
s compénéation insurance in ;espect of disabled players s

' . after charging” -
directors remuneration
dep}eciarion ST

- bank'interest .
shc}rt term loan interest
" auditors remuneration

articulars of directors ang employees remuneratign

) , . 1974
-.£10,007 = £12,500 ) I . =
-£12,501 ~ £15,000 - ’ . . 1

; Corppraﬁon fax _recave}aple based on the
“'loss for the year - ’
«Transfer from (1973 to} deferred taxation

Coiporation tax based on the profit for the year
*-Investmants

y QUoied_—‘ British Guvernment Securities at cost
Unquoted — Building Society deposit

Number of employees

1973

13,446.

4,550
250

1973

£
11,292
5,300

=23V

£ 16,592

B
e

© Market value of quoted investments

£ 9,487

|
o

|

!

£»1>7:9Ev 0 L

Cbrpbraiion ‘tax'payab)|

: Curbur?tlbn ax payable

Less: Creditur_&




Newcastle Umted 3
) ompany lelted o Notes to the Accounts — continued.

1974
o £
orporatlon tax puyable 15t Apnl 1975;_ i
rporation tax. payable 1st/April 1974

stelopment fund reserve RN o B 75,213 23,0;)1_‘ :
General capital: reserve, . o : 282,725 . w 255,696

Ly ) 357,938 . . 2’78,}787 :
(1973 surplus) on profitand - .
loss ac..aum 0 - : : 5,326. . . . 24,300

£352612 . £303,587-

The movement on develupmant fund reserveis set out below and compn..es dunanons, apprcpnahons and interest less
appllad to i ) on rapital projects:

£ . - £
: t 1st August 1973 ! AR 23,091 37,623
Net income for.the, year : B 79,151 : . 55,158 ;

: . : 102,242 S e2,781
7 Less:: Transfer to general capital resarve : 27,029 . - 69,690

£:.75,213 - £:23,091

. :(bi ‘Assets set aside,for.ground improvements i
+ Balance at bank.and cash in hand: ., - ’ ) X . 28,654
“Debtors: L : i 1116 : Rk
vStnck valued:at lower cf cost or net realisable value ) ‘3,849

33,116
Less: Creditors . R .. 14,681 10,025

E 23,091

9 anerred taxation. :

e Deferred taxation.in 1973 represents corporation tax at the then cufrant raxe on the excess of the net bnok value of .

flxed assets qual:fvmg for capital aiiowances over their corresponding. tax written down value. The amount is stated
"“after, taking into account charges and losses which are available to be set off against future tradmg profits. ‘




Notes to the Accounts - continyed

hg loan is rspayable wlthln iwe ysars at a rate of mterest 2% abuve the Bank of England minimum lending rate and
r:ured on the cumpany s freehuld land, Smce the date of the balance sheet the loan has been repaid in full,

Sports
grounds

£

" 48910

B Diéposalé

A 3ist July 1974

Depreciatign ]
At.1st August 1973

: Dnsposals E
“Charga for the year

At 31st July 1974

1t duly 1974
: 31;£quy 1973 ..

i Detalls of sports grounds and
i : Properties arg as follows:
Free_ho!d, :
“Long leasehold . : -

—_—

£48§910

w0 wma ‘off assets over their estlma\ed useful lives as follows:

r‘e rates of deprecnatmn apphed are calculated
. Resndenﬂal propnrties " 1/60th
: Graund erections and equlpment 1/6th
+. -East stand development - - 1/99th

1/4th
."‘Nu deprecxatnon has been charged on the freeho

-“Motor vvehiclés

12 Ct:ntmgent liabitities
No Pprovision has been made in the accounts for:
fa) " professmnal fees rlalmed relating to plan:
7 The g companv have repudlated this clatm

{b):" the signingon levy payable to players over the

amounting to approxlmately £15,000.

g {c) “ an amount of £11 000 pavable in the event of 3 player making twenty first team appearances.

Hesldanual Gruund eremons' East stand

1r)

properties  ‘and

" devel

£ : £
13,125 137,864
= 4,014

£
504,282

1,085

48,910

141,878 605,337
141,878

129,247
129,247
3;1 28

132,375

Ve

505,337

:Motor

vehicles
£

5,351

£1,138

LE
709,532
~. 5,089

137,385
1,688

135,697
8,922

144,619

£563,859

£500,237

£ 504,282

£2,858

7,649
1,696

£9345

Straight line method

Straight line method

Straight line method — over the period of
ihelease of St James' Park . -

Straight line method

Id sports grodnds.

sf

period of thelr contracts and unpaid at 31st July 1974

£6572,147. e

or ground i unprovements amountlng to approxnmately £‘42 ,000.




- Newcastle United - i Detailed Profit and Loss Accourit
Footba‘ll‘ Company,‘l.lml_ted, o forthe year ended 31st July 1974

©373,021
) © 343,236

237,529

290,600 .

CULEBRO71 g gaen




Newcastle Umtedr
Football Compan

Newcastle Unlted
Football Company le:ted

Schedule of lncome
for the year ended 31st July 1974

net of eakbenszs .
cup pools (Assomatlon and League)

gates

Texaco Cup ~net uf expenses excspt bunuses
i Percentages from Assoclatmn and Leaque -
2 of paymems

Deduct: share of gates 1o visiting ciubs

g ,_Proh on sale ufprogramrnes

Income fmm prcperties
. roadcastmg and telewsvon fees
'Sundry receipts -

i

Prom un sale of res:dennal propertnes

S

228,544

942
: .222,486

Y 13,633
628
42,489

12531

24,085 o

i 2,844

544,395

53,296 .
Ptk

491,100

181,775

18,068

7,475

{696) -
5 910
2,724

1‘ 93,224

Lesaae

187,247
1,289 -

188,536

14,575
6,797 :

44,034

82,866

10,558

24,633

11,497)"

~_(1.497)
370,496

43,037

'327,459 g

1?5,562 :

£ 373,021

s:gnmg on Ievles and transfe
Nursery tearn,
. Benwell grou'

_,Travelung, hots and enterta

Medlcal and legal sxpenses

Poli lce

Salarles and pensians of F administy.
staff, trainers and grouridsmen

. Outmtmg

Rent, rates and insura e
National 'nsurahce' and gradi

proper‘ty repa

B nght and heat

sigring on levv
Eank charges .
Lozn interest
Prm'mg, statlonery, advemsmg
N and telephcne
Laundrv and cleaning -

" -Sundry oxpnnses eh

Donatlons S
Audit and accountancy -
Depreéiatfori '
Loss on sale of vehu:les S
Bad debt provlsvon




erlted

Players Wages, bonusas, benehts,
- signing | on \evnes and transfer expenses
§ Nursery tearm, Hunters Moor ground and.
Benwe“ gmu d expenses
0 \ and entar(ammg expenses
LM »oal and \egal expenses
“Referee; lmesmén, gatemen and
P sel:umy charges

: Salarles and pensrons of admlnistrstive
staf tramers ‘and groundsmen
o outfitting "
rates and insurance
lNat na\ 1nsurancs and graduated
pensron scheme conmbulmns

g Repd\rs upkeap of ground and

i property repalrs
L |ght and heat ~
g Assoclauon and League feas and
. - signing on levres
Bank charges
“Loan interest
Printing, stationerys advertising
dnd telephone !
. 'Ldundrv and'cleaning
sundry e){penses
" Donations |
Audit and accountancy
Depreciation o
Loss on sale of vehicles
Bad debt provision

gchedule of Expendlture
for the year ended st July 1974

167,180

11,874

. 22,648
4614

3,960

1 2,998

223,174




P NeWCaSﬂe United o Schedule of Expenditure
--Football Company Limited v for the year ended 31st July 1974

o £
Players wages: bonuses, benefits, i
-signing on levies and transfer expenses 168,281 167,180
“Nursery team, Hunters Moor ground and X . ' o
' Benwell ‘ground expenses - 13,310 ’ 11,874
“Travelling, hotel and entertaining expenses .- 25,974 22,548
Medical and logal expensés S 7,767 4614
;- Referes, lif\és}nan, gatemen and . :
. "securjity charges . . . 5,964 | o 3,960

236,443 223,174

-~ Salaries and pensions of administrative . .
< Staf, treiners and groundsmen ~ . 47,636 . 40,448
Outfitting =~ . L 4,313 4,290
‘Rent, rates and insurance - .~ 38,801 25,743
*"Nationsl insurance and graduated :
i pahsipn scheme contributions 8,325 . 8,616
'Répéirs upkeep of ground and ‘ :
. property repairs 35,514 15,050
Lightand heat * - 4,684 2,830
Association and League fees and
signing on levies : 16,029 ’ 1,476
- Bapk charges © . 1,555 1,057
" Loan interest- R : 17,443 6,331
®rinzing, 'stati:'mery, advertising N
~ ‘and telephone 13,049 5,779
-~ Laundry and cleaning 3,076 . -
- Sundry expenses 2,269 2,900
Donations ! , 1,336 1,485
. "Aﬂdit and accountancy © 1,000 : : .263 -
Depreciation . 8922 3,764
' Losson sale of vehicles 500 =
Y Bad debt provision 4,000 30

120,062

£ 343,236




