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Strategic Report

Investment Objectives

Investment Policy

e To achieve long term asset growth in excess of
the FTSE All-Share Index.

¢ To achieve regular dividend growth in excess of the
Increase In the Retarl Prices Index,

» To achieve both these objectives by investing in a broadly
diversified international portfolio of shares.
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Strategic Report: Performance Highlights

Total return performance for year to 31 October 2015

Historical dividend in pence

Market capitalisation of the companies in
the portfolio at 31 October 2015 & 2014

Ten year share price total return performance
to 31 October 2015 (rebased to 100)

NAV and share price total return performance versus

the index over the year to 31 October 2015°
{rebased to 100)
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Strategic Report: Performance Highlights (continued)

NAV per share at year end

Dividend yield’

+5.7%

Since 31 October 2014

205 630.2p

2015 2.6%0 2014 2-60/0

Share price at year end

Net gearing at year end

+9.9%

Since 31 October 2014

s 618.5p

2015 2.00/0 2014 2.60/0

Total assets (less current habiliies)

Ongoing charge for year

+12.1%

Since 31 October 2014

2015 £7774m

2015 0.520/0 2014 0.530/0

Dvidend for year'

Retail Prices Index increase over year

+6.8%

Since 31 October 2014

2015 15.8p

2015 0.70/0 2014 2.30/0

Revenue return per share at year end

Discount at year end

205 17.2P +13.9%

Since 31 October 2014

2015 1 .90/0 2014 5.50/0

1 Net asset value tatal return per share (including dwdends per share rainvested)

2 Graph shows the Company's net assel value total return and share price total return compared to (ke total return of the Index over the year to 31 October 2015

3 Based on the share price at the year end

4 This represents the four ordinary dividends recommended or paid for the year (see page 5 for more details)

Sources Morningstar for the AIC, Henderson, Dalastream
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Strategic Report: Business Model

Strategy

The Company's strategy 1s to meet its investment objectives This 1s
achieved through the appointment of external management which
operates in accordance with the Company's investment policy

Investment Objectives

The Company's objectives are to achieve long term asset growth in
excess of the FTSE Ali-Share Index and regular dvidend growth in
excess of the increase in the Retail Prices Index

Investment Policy

To achieve the investment objectves the Company’s investment pohcy
15 to invest its assets in a portfolio pnimanly composed of international
equities The portiolio 1s broadly diversified by both geegraphy and
sector in order to reduce investment nsk The Manager has the
flexibity to invest in any geographic region and has no set limits on
indradual country or sector exposures although the Board regularly
monitors the Company’s investments and the Manager's investment
actity The Manager pnmanly employs a bottom-up, value-based
investment process to identify sutable opportunihies and pays
particular regard to cash generation and dividends

While the Company mainly imvests in international equities there
15 the flexibility to invest in debi secunties, such as convertibles,
corporate bonds or sovereign debt, if it 1s deemed that these
will, at a particular time or for a particular period, enhance the
perfermance of the Company in the pursuit of its objectives
The use of any denwvative Instruments, such as financial futures,
ophions and currency hedges, will only be for the purposes of
efficient portfoho management.

The Company will not invest more than 15% of its investment
portfoho in any single investment on acquisition nor will it invest
more than 15% of its investment portfolio in any other UK listed
nvestment trusts or nvestment companies

The Company will at times borrow money, both short and long term,
in order to enhance performance The draw down of borrowings may
be in currencies other than stering provided that the borrowings do
not exceed the assets in that particular currency The geanng range
15 between 0% and 20% and geanng will not exceed 20% of net
asset value at the time of draw down of the relevant borrowings

The Company achieves an appropniate spread of investment nsk
principally through a broadly diversified portfolio which, at 31 October
2015, contained 204 (2014 191) indwvidual investments At

31 October 2015, the largest single investment was BR which
accounted for 182% of total investments while the top 25 holdings
totalled 29 03% of total nvestments

Investment nsk may be further reduced through the use of currency
hedging, foreign borrowmngs and denvatives

Information regarding the Company's investment exposures can be
found on page 9

Further information regarding investment nsk and actwty throughout
the year can be found in the Fund Manager's Review and
accompanying regional pages

Management

The Company qualifies as an Afternative Investment Fund (“alF")
in accordance with the Alternative Investment Fund Manager
Directive (“AIFMD")

The Company has appointed Hendersan Investment Funds Limited
(*HIFL") to act as its Alternative Investment Fund Manager (*AIFM™)
in accordance with an agreement which was effective from 22 July
2014 and 1s terminable on six months' notice HIFL delegates
investment management services to Henderson Global Investors
Limited which acts as Manager Both entities are authornised and
regulated by the Financial Conduct Authonty (*FCA™) References
to Henderson within this report refer to the services provided by
both entities

The fund management team s led by Alex Crooke, who has been in
place since 2003 He i1s assisted by Tim Stevenson, lan Warmerdam,
Michael Kerley, Michael Woodmartin and Charlie Awdry

Henderson and its subsidianes provide accounting, company
secretanal and general administrative services Some of the
administration and accounting services are carned out, on behalf of
Henderson, by BNP Panbas Secunties Services Wendy King FCIS
acts as Company Secretary on behalf of the Corporate Secretary,
Henderson Secretanal Services Limited

Management Fee

The annual management fee 1s calculated using the average net
assets on the last day of October in each of the preceding two years
at a rate of O 45% on average net assets up to £750m and a rate of
0 4% of average net assets over £750m
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Strategic Report: Chairman’s Statement

The Chairman of the Company, Richard Kilingbeck, reports on the year to 31 October 2015

* Net asset value increase of 5.7%
» Dividend increase of 6.8%
= 48" consecutive year of dividend increases

* Forecast increase in 2016 dividend of
at least 4.4%

* 20 year £50m strategic debt issue at
an annualised coupon rate of 3.68%

Performance

| sounded a cautionary tone in my “Outlook” section last year regarding
the prospects for stock markets making much progression against a
backdrop of growing global macro-economic uncertainty Despre this
uncertainty | am pleased to able to report that our Fund Manager and
his team, through & combination of judicious stock selection and asset
allocation, have been able to add significant value against virtually
every local market index in which Bankers' assets are invested (the
only exception being the small asset allocation to emerging markets}
This 1s an excellent result for shareholders and reflects the disciplined
focus of the investment team in regard to stock selection and upon
mediym to longer term investment themes and trends

Duning the year we have continued to shift our allacation away from
the domestic UK equity market and have consequently ncreased our
overseas equity exposure, in particular towards North Amenca and
Japan This deliberate policy stuft will continue and | would expect the
UK equity market exposure to settle at approximately 30% during the
forthcoming year Overseas markets offer Bankers' an ability to gain
greater exposure to higher growth sectors and to global companies
within these sectors As these companies grow theirr earnings we
expect thew dvidend growth potenhial to be equal or greater than that
to be achieved from our UK equity portfolio Further detail as to
indmidual market reports can be found later under the Fund Manager
reports section

Revenue and Dividends

Special dividends have continued to help our revenue account this
year and this, alongside strong underlying dividend growth across the
portfolio, has enabled the Board to recommend a final quarterly
dividend of 4 Op per share If approved by shareholders, this will
result in a total dvidend payment of 15 8p per share, an increase of
68% This I1s a pieasing outcome and should be viewed against my
forecast last year of an increase of at least 4% Our earnings per
share for the perod were 1722p

Looking to the current year we have some conflicting signals for
underying dmdend growth On the positive 1s the stock selection
approach which the Fund Manager has taken, which emphasises
companies that have the ability to grow therr dividends over the medium
term On the negative 15 the potential wider global economic slowdawn
which has already dampened, and could further dampen, market dividend
growth expectations. Despite this mixed backdrop the Board 1s confident
in prediching dwdend growih of at least 4 4% for 2016, representing a
minimum total dmvidend for the year of over 16 5p per share

Long Term Debt

Dunng the year the Board took the decision to increase structurally
the Company’s fixed debt. There were two key drivers of this Namely
the histoncally low level of interest rates which Bankers could lock
into and the redemption next year of one of our existing debentures,
the £10 milhion 10 5% issued at a ime when interest rates and
inflation were at significantly higher levels than today

We were able to 1ssue 20 year 3 68% £50m loan notes This cost
approximates to the market dwdend yield today So, when we invest
the monies into selected holdings shareholders should be able to
benefit from all future dividend growth At the time of writing some of
these funds have been invested but we remain patient in regard to
investing the balance Once fully invested the maximum fixed geanng
of the Company would increase to 109%, a level with which your Board
remains comfortable
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Annual Report 2015

Annual General Meeting (‘AGM")

The AGM this year will again be held at Tnrity House, London,

EC3N 4DH on 25 February 2016 at 12 noon Full details of the
business to be conducted at the meeting are set out n the Notice

of Meeting which has been sent to shareholders with this report,
Directions and a map showing the location of the AGM can also be
found in the Notice of Meeting The Board looks forward to seeing
many of you at this meeting at which Alex Crooke and his investment
team will present their investment views and how these are reflected
in the portfolio Following the formal business of the meeting light
refreshments will be served

Qutlook

As far the future, | remain cautious! | continue to see headwinds
across the globe from both a political and an economic perspective
Some of these, such as low economic growth, disinflation and falling
commodtty prices have been with us for many months if not years
and new ones will emerge in the year ahead such as the UK's
membership of the EU But what | also continue to observe 1s that
by taking the medium to long term view on companies and major
economies one can escape the ‘noise™ and focus on building on

the returns that have been achieved by the current investment team
and their predecessors These returns also reflect the power of
compounding which should never be underestimated and this

can be powerfully demonstrated by our dvidend growth record of
92% over the past ten years and our net asset value growth record
of 73% | think you will agree these are impressive figures, especially
when you compare them with the ten year return of the Retall Prices
index of 34% and the FTSE All-Share Index return of 30%

So looking ahead over the next year 1s actually really quite a short
time span in the context of what our investment team are trying to
achieve and, indeed, the context of the life of Bankers Investment
Trust Markets will nse, and will fall, and they remain unpredictable
which in turn has the ability to negatively mpact investor sentiment.
However, as long as the underlying companies in which we mnvest
are sound and improving, then we should remain opttmistic for the
long term As | stated in my report last year and, as has been barne
oul this year, patience and careful stock selection will agam be a key
requisite for outperformance in the year ahead

Richard Killingbeck
Chairman
18 January 2016
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Strategic Report: Fund Manager’s Review

The Fund Manager of the portfolio, Alex Crooke, reports on the
year to 31 October 2015

To some extent this last year has mirrored the previous year in terms
of a lack of sustainable growth, low nflation and dull investment
returns There was the usual bout of enthusiasm at the start of the
year but stock markets peaked around April/May and took a turn
down in the later summer All through the recovery from the 2008-9
fimancial crash, there has been a distinct lack of demand by
consumers and corporates, partly a result of a dysfunchonal banking
sector but also due to high levels of unemployment and a lack of
wage growth The effects of this poor demand profile were shown up
in the sigmificant crash in the ol prices and mirrored in other
commodrties The ol price felf sharply through the second half of
2014 and was $81 a barrel at the start of our financial year on

1 November 2014 but still nearly halved in value from there, a year
later at $47 Ultimately this fall should feed through to greater
spending power for consumers around the world but this will take
ttime and stock markets reacted quicker, forcing down prices for ol
and commodity stocks

We have had to tread carefully this year avording too much exposure
to commodites and side stepping a number of prohit warnings across
many sectors, which generally were caused by the weak growth in the
major economies Our efforts were ulimately rewarded in that all of
our major geographic portfolios exceeded therr local benchmark
indices, {with special mention to the US outperforming by 5 5%,
Europe by 73% and Japan by 10 1%) Only the Emerging Market
sleeve missed its benchmark, underperforming by 74% where we had
too much exposure to Latin Amenica and were impacted in particular
by the fall n currencies

it 1s worth reviewing the two strategic changes we implemented in the
previous year, namely a change of investment style and manager in
the US and mitial nvestments in Chinese "A" shares The US portfolio
18 undoubtedly now more growth orentated but we believe that the
LIS economy is entering a period of steady recovery and a growth
bias should reward us better in terms of returns The portfolio has a
lower dvidend yield than the market but should grow more quickly,
whiie the overall valuation in terms of P/E for the US portfoliois
below that of the index In the first full year of performance the
portfolto produced a sterling return of 127% against 72% for the
index We have some exciting investments which are postticned in
areas that we expect to extubit strong growth and should be less
exposed to increasing US interest rates The Chinese portfolio had

a very volatile year but still exceeded all our expectations We started

this investment to gain greater exposure 1o the growth in Chinese
consumer spending and because we felt share prices were extremely
cheap by historic standards We didn't think that the market would
recover so strongly but pnices quickly ran ahead of fundamentals
Even with the setback in the market over the summer, our portfolio
produced a return of 51 7% over the year and valuations stll look
appealing with an attractive dividend yield We now have roughly 20%
cash in the Chinese OF Il account and a more cautious mix of stocks
compared to a year ago

For a number of years we have been carefully monitoring the cost of
long term debt for [nvestment Companies The coupens have steadily
fallen and this year we decided to move after the coupon on long term
borrowings fell below 4% Our £10 milhon 10 5% long term debenture
will be repaid In October 2016 and we have prefunded this debenture
payment with the issue of £50m of 20 year loan notes in May The

3 68% coupon on these notes will be close 1o the dvidend yield on
new investments and should enhance returns for shareholders over
time In the short term we have repaid and cancelied our short term
borrowing facility with Commonwealth Bank of Australia as we do not
need the funds and this avoids extra costs In time we can add extra
short term borrowings when needed The new loan notes increase our
tully mvested geanng position to soughly 109% but, at the year end, we
still retained the bulk of the new funds, accepting an element of *cash
drag® while awarting suitable buying opportunities Net geanng was
2%

All year we have been cautious on Emerging Markets and Asia,
reflecting pressures on commodity prices and slowing growth in
China. The investment in both areas was reduced, most noticeably in
Asta which fell to 11 3% of the portfolio Extra funds were invested
into Eurcpe and Japan The latter was the best performing of the
major regions and there i1s some good evidence that *Abenomics” 1s
working Corporate profits have been recovening and valuations are
at histoncally low levels reflecting the market’s scepticism North
America now accounts for 25 4% of the portfolio mamly through good
performance while the UK affocation continues to be reduced If alf
of the avaiable funds were invested outside the UK the allocation
would fall to 35%

The UK remains a key market for income generation and produced a
larger number of special dividends which boosted our overall Income
by over £2m This has been an exceptional year for specials and s a
function of low growth in that companies have Iimited need to invest
new caprtal We expect further special dvidends m the coming year
but not to the same extent The Company's iIncome was boosted by
US dollar currency gains and some of our recent regional allocation
movements A further positive factor in recent years has been an
investment focus on companies that have the capacity to increase
dwvidends and this 1s now generating good returns Pressure on
dwidends 15 undoubtedly rising in the commaodity sectors and, while
major ol companies will keep therr dmdends for a time, we will see
some siress this year if the pnce of ol stays below $50 a barrel

We are keeping a cautious eye on markets to judge the nght time to
invest the cash balances from the loan notes issue and also to protect
our investment income

Alex Crooke
18 January 2016
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Statistical Record

Earnings and dividends per
25p ordinary share Indices of growth (rebased to 100)'
Net
Totai asset | Market
assets value price Market |(Dwidend

Total less | per 25p | per 25p price | per 25p FTSE UK
Year Gross |Earnings Mdmwdends |Ongoing | current | ordinary | ordinary Net | per 25p | ordinary FTSE World Retasl
ended revenue net net | charges? habilihes share share asset | ordinary share jAll-Shere Index Prices
31 October £'000 p p % £000 p p value share net Index | (ex-UK) Index
2005 13,940 a07 825 062 | 461,823 363" 313 100 100 100 100 100 100
2006 14972 1013 948 060 | 540,363 443 aae 123 124 116 118 110 104
2007 16,437 11.32 1024 071 | 596020 500 439 138 141 124 129 122 108
2008 18613 1276 1106 047 | 410661 341 305 94 o7 134 82 90 113
2009 16866 1183 11.50 050 | 473863 400 348 11 112 139 97 104 112
2010 16478 1226 1210 042 | 528955 452 380 125 122 147 110 120 17
20m 16,289 1198 1270 040 | 521331 447 385 194 124 154 108 17 199
2012 18,693 1384 1333 042 | 651214 475 433 131 139 162 114 125 127
2013 19 689* 14 457 1413 045 | 678561 587 580 162 186 171 134 153 130
204 20,748 1505 1480 053 | 653,196 596 863 165 181 179 131 164 133
2015 22,767 1722 1580 052 777,428 630 619 173 198 182 130 168 134

1 Restaled for changes in accounting policies i respect of valuation of mvestments and dwidends payable
2 Years prior to 2011 are |otal expense ratio

3 Company only igures from 2013, tollowing higuidation of subsidiary

4 Adjusted to presenl capital

Rates of Exchange

The principal exchange rates at 31 October were:

2015 2014 2015 2014
US Doltar 15444 156999 Singapore Dollar 216 206
Japanese Yen 186371 179381 New Tawanese Dollar 5014 4866
Euro 1388 1276 Damish Krone 10427 9505
Hong Kong Dollar 1197 12 40 Swiss Franc 1522 1539
Austrahan Dollar 2156 1820 New Zealand Dollar 2083 2056

Distribution of Assets and Liabilities

At 31 October 2015

Currency exposture
of net assets

Fixed Current Total Total

Equities interest assets assets habihties
£'000 £'000 £'000 £'000 % £000 £'000 %
United Kingdom 277,215 23 57,720 | 334958 424 (76,084)| 258874 363
Europe (ex UK) 93,021 - 101 93,122 118 - 93,122 131
North America 177,721 - 228 177949 295 - 177,849 250
Japan 84,564 - 999 86,663 108 (527) 85,036 119
China 23,086 - 3014 26,100 33 (32} 26,068 37
Pacific (ex Japan, China) 58,787 - 368 58,155 76 - 59,155 83
Emearging Markets 12414 - 15 12429 16 - 12,429 17
Total 726,808 23 62,445 789,276 1000 (76,643) | 712,633 1000

102% 00% 88% 1108% (108%) 100 0%

Expense debtors and creditors have been allocated to sterling for the purposes of this table
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At 31 October 2015

The 25 largest investments {convertibles and all classes of equity in any one company being treated as one investment) were as follows

Valuation Sales |Appreciation/ Valuation
Ranking | Ranking 2014 Purchases proceeds j(depreciation} 2015
2015 2014 Company £'000 £'000 £'000 £'000 £'000
1 (1) BP 15,335 - - (2,138} 13,197
2 (2) British Amencan Tobacco 9932 - - 875 10,807
3 (6) Delphi Automative 8,301 30292 - 2,120 10,743
4 (13) Apple 7635 1,247 - 1,162 10,044
5 {11) TV 8,009 - - 1,048 9,957
6 (5) Sports Direct International 9,066 - - 738 9,804
7 (10) Galliford Try 8,013 1,008 (1,522) 1808 9,308
8 (12) Barclays 7,785 1,551 - (365) 8,981
9 9 American Tower 8,090 - - 695 8,785
10 a7 BT 6,875 - - 1,824 8,699
1 # CVS Health 4830 2718 - 1.072 8,621
12 (8) Royal Dutch Shell 8,094 2596 - (2,156) 8,534
13 # Roper Technologies 4279 2753 - 1,458 8,490
14 # Fresenus 3,358 3548 (453) 1972 8,425
15 # Cardinal Health - 8218 - (301) 7917
16 (15) Comcast 75615 1534 (2,355) 933 7.627
17 (24) Reckitt Benckiser 6,300 - - 1,313 7613
18 # Fidelty National Information Services 3,052 2583 - 1,617 7,252
19 # Persimmon 2926 2,622 - 1,401 6,949
20 # The Cooper Companies 4546 2674 - {359) 6,861
Hn # Accenture 3,830 1,027 - 1,743 6,700
22 (21} GlaxoSmithKline 6,576 - - (58) 6518
23 [§))] HSBC 8,174 - - (1,686) 6,488
24 (i18) American Express 6,822 772 - (1,204) 6,390
25 # Visa 2,855 2,111 - 1,333 6,299
162,308 37,286 {(4,330) 15,745 211,009
All sacunties are equity nvestments
# Notin lop 25 last year
Changes in Investments
At 31 October 2015
Valuation Sales |Appreciation/ Vatuatlon
2014 Purchases proceeds |(depreciation) 2015
£'000 £'000 £'000 £'000 £'000
United Kingdom 281,609 13,406 {25,334) 7567 277238
Europe 78,035 19,256 (59,264) 54,994 93,021
Nerth Amenca 153925 67,342 (11,876} (31,670) 177,721
Japan 60,287 31,454 {21,391) 14214 B4,564
China 16,642 28,366 {36,011) 14,089 23,086
Pacific (ex Japan, China) 765,847 20,655 (25,618) (12,097) 58,787
Emerging Markets 19,121 4638 (5211) (6,134) 12,414
685,456 185,117 (184,705) 40,963 726,831
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Strategic Report: United Kingdom

The Fund Manager of the UK portfolio, Alex Crooke, reports on
the year to 31 October 2015

Review

At first glance the UK equity market produced a second year

of disappointing returns but there has been a wide spread between
sectors that have risen in value and those that felt Share prices
generally rose through the first half of the year, bullding on the
ophimism of improving growth and the advent of quantitative easing
(*OE") in Europe, the UK's major trading partner The general election
in May had an impact on some domestrcally focused sectors that
were subject to policies proposed by the Labour party but a
Conservative victory saon restored share prices to their previous
levels Overall the UK economy has exhibiied good growth Low
inflation and falling petrol prices have enabled consumers to increase
spending which has benefitted the economy as a whole

Growing concemns about declining growth trends in China and its
impact on emerging markets came to a head in August and caused
a setback in market values Although not directly hurting the UK
economy, the stock market is heavily exposed to emerging markets
through the mining and oil exploration sectors, combined with many
global companies having invested heavily in emerging countnies over
the past few years The value of miring companies in the UK market
peaked at 16% of its total value in 2010 but now resides at 5%
Similarly the oil sector has halved from 2106 of the UK stock market
value In 2012 to 11% today Other areas of the market to disappoint
investors were those with regulatory pressures, principally the
utilities, following the election, and the banking sector which faced
tougher capital requirements

The Bankers UK portfolic outperformed the FTSE All-Share index
for the fifth year in a row, gaining 3 3% more than the index The
portfolio 1s underweight in the key sectors of mining, oils and banks
which all drsappointed by falling in value over the year We produced
better returns in sectors such as insurance, food manufacturing and
housebuilding Holdings of Persimmon, Galliford Try, Darry Crest and
Reclitt Benckiser delivered particularly strong performance There
has been a notable pick up in takeovers auring the year The portfolio
benefitted from the takeovers of insurance underwnter Catin
followed closely by a takeover for Amlin, takeover actviy also
benefitted the holding of Lancashire in the same sector Generally
the strategy remained to favour comparwes with strong market
posttions and the prospect of growing dividends

Total return (£) {year to 31 October 2015) %

Bankers 63

FTSE All-Share Index 30
Activity

Overall the balance of the UK portfolio has not altered matenally
through the year because many of the investment trends reman
unchanged from last year We have reduced holdings in some larger
companies, such as HSBC, SSE and GlaxoSmithKline, because
earnings were being downgraded and valuahons looked full We also
reduced exposure to the Iife assurance sector which has been a great
performer over recent years but the advent of the Solvency Il
regulation could limit dvidend growth Sales included Legal & General,
Standard Life and St James's Place Sales outnumbered purchases
over the year as investment in the UK weighiing was reailocated
elsewhere However, holdings in 8T, Barclays and Persimmon were
increased as we felt greater confidence in their outlook and valuations
remained appealing The housebudding sector was hit hard ahead of
the May general elechon and allowed us to increase holdings in our
favoured housebuilders Galliford Try and Persimmon

Outlook

Over the coming year we are likely fo concentrate the portfolio into
our more favoured sectors and stocks while keeping a watchful eye
for a reversal In market trends Most active managers have
performed well by having little exposure ta mining or il and being
overweight in defensive stocks, but these trends will break at some
point UK interest rates are unhkely to rise in the short term but an
increase In economic activity in Europe, as a result of QE, could
create conditions where the Bank of England needs to tighten policy
This 15 hkely to herald a rotation in market positions and we will need
to make some stock changes as currently the portfolio 15 positioned
towards boih defensive and smaller/mid-sized companies refiecting
the tow global growth environment

UK porttolio classified by market value of
company at 31 October
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Valuations at 31 October 2015 - all investments are shown

% of
Investments by value Sector £000 UK portiolio
BP QIl & Gas Producers 13,197 476
British Amenican Tobacco Tobacco 10,807 390
v Media 9,957 359
Sports Direct International General Retailers 9,804 354
Galhford Try Construction & Matenals 9,308 336
Barclays Banks B,981 324
BT Fixed Line Telecommunications 8689 3i4
Royal Dutch Shelt 0n & Gas Producers 8034 308
Reckitt Benckiser Household Goods & Home Construction 7613 275
Persimman Household Goods & Home Construction 6949 251
GlaxoSmithKline Pharmaceuticals & Biotechnology 6518 235
HSBC Banks 6,488 234
St James's Place Lde Insurance 6,039 218
Cranswick Food Producers 5,920 213
Connect Support Serices 5,804 213
Jupiter Fund Management Financral Services 5710 206
Prudential Life Insurance 5,701 206
Wetherspoon (D) Travel & Leisure 5,386 194
WPP Media 5385 194
Jardine Lloyd Thompson Non-life Insurance 4898 180
Fisher (James) & Sons Industnal Transportation 4966 179
BHP Biltton Mining 4479 162
Hansteen Real Estate Investment Trusts 4,452 161
Smith(DS) General Industnals 4,424 160
Impenal Tobacco Tobacco 4411 159
Nationwide Buiding Society 10%% Pref! Banks 4,165 150
STV Media 4143 149
Petrofac Qil Equipment Services & Distribution 3.899 141
Investec Financial Services 3,786 137
Intermediate Caputal Financial Services 3,694 133
Rio Tinte Mining 3,673 132
Rentokil Inrtial Support Services 3,654 128
Kcom Fixed Line Telecommunications 3486 126
GKN Automchites & Paris 3438 124
Amiin Non-Iife Insurance 3370 122
Lloyds Banking Banks 3351 121
Land Securiies Real Estate Investment Trusts 3,348 121
Pheonix Life Insurance 3,337 120
Severn Trent Gas, Water & Mulbwtiliies 3270 118
Rolls-Royce Aerospace & Defence 3218 116
Diageo Beverages 3,183 115
Compass Travel & Letsure 3160 114
Legal & General Life Insurance 3,107 1192
Caobham Agrospace & Defence 3.053 110
Constellation Healthcare Technelogies Health Care Equipment & Services 2,804 101
Amet Foster Wheeler Ol Equipment Services & Distibubion 2719 048
Elementis Chemicals 2,698 097
Lancashire Non-lfe Insurance 2,497 080
Tiso Blackstar Equity Invesiment Instruments 2179 079
Centnca Gas, Water & Multutitities 2,148 077
Blackstone GSO? Equity Investment Instruments 2,146 077
United Utihties Gas, Water & Multtifities 1977 o7
Johnson Matthey Chemicals 1,974 07
Standard Life Life Insurance 1,791 065
Caradoer Income Fund Equity Investment Instrumenis 1,785 0864
BAE Systems Aerospace & Delence 1,651 060
Dairy Crest Foed Producers 1610 058
SSE Electncsty 1,580 057
Hunting Oit Equipment Services & Distnbution 1,474 053
Hayward Tyler® Industnal Engineering 1,364 049
Glencare Mining 1,352 049
Action Hotels? Travel & Leisure 973 035
Renold Industrial Engineenng 948 034
Premier Ol Oil & Gas Producers 411 015
Indvior Pharmaceuticals & Biotechnology 247 009
Lehman Brothers Hldgs 7875%* Fixed Interest 23 (¢}
Lonmin Mining 3 -
Total 277,238 1090 00

1 Preference Share 2 Specialst Fund Market

3 AIM 4 Fixed Interast
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The Fund Manager of the European portfolio, Tim Stevenson,
reports on the year to 31 October 2015

Review

European markets have done betfter over the last twelve months in
local currency terms, but the euro has fallen by 9% against the
Brtish pound so reducing sterling returns The most impertant
development has been the adoption of a powerful policy of bond
buying by the ECB (effectwely Quantitative Easing — QE), which has
forced interest rates down to record low levels German two year
bonds, for example, now have a negative yield of roughly 0 4% which
1s forcing money into the economy and real assets such as equities
Valuations have been nsing throughout the year European markets
now lock more expensive relative to their own history but we would
argue that the dwvidend yield of about 3% 1s a more relevant measure
of the attraction of equities to investors nght now

The good news I1s that European economies have started to recover
driven by better domestic demand However, exports from the region
have suffered from weak demand i many significant markets
(Emerging Markets, Ol States, Latin America} which has meant that
pricing pressure in manufactuning areas has been intense

The performance of the Bankers' holdings in Europe has been ahead
of the index nsing by 13 1% compared with 5 8% for the FTSE
All-Word Developed Europe (ex UK} Index This reflects in most
cases the consistent and reliable profie of the earnings of our
positions Outstanding performance was seen from our holdings in
Fresenius and Essilor, while more economically sensitive names
such as Linde and Brenntag have lagged somewhat,

Activity

The approach taken in the European portfolio has been to buy and
hold leng term top quality companies preferably with a reasonable
and reliable dividend income Changes to positions have agan been
imited with the sale of ABB reflecting our concern that in a world of
low growth those companies that compete i capital goods on a
global scale wiii nno ife very tough The same goes for our position
in Arbus as we fear that demand for new awecraft will slow given less
pressure from a high fuel pnice Other changes have been to sell
Richemont due to concerns about a longer and deeper slowdown in
luxury demand, particularty in watches, from China. The latter has
been replaced by adding to the Hermes position where we had
already receved some shares through the spin out from our holding

Total return (£} (year to 31 October 2015) %
Bankers 131
FTSE All-Werld Developed Europe {ex UK) Index 58

in Dior In banks we have concentrated on a holding in UBS rather
than Credit Suisse which was sold dunng the year, as we feel the
prospect of a healthy dvidend 1s closer with UBS

QOutlook

At last many European economies are showing signs of recovery
The bad news Is that the recovery 1s weak and global demand also
locks weaker than in previous recovernies We seem to be well and
truly stuck in a world of low growth and in that environment our
haldings should fare better even though some valuation levels have
reached a premium to the market average

Iths hkely that political stress will nise over the next twelve months in
Europe partly due to the strains imposed by the migrant cnsis, but
accentuated by austenity exhaustion in most areas Furthermore the
debate about Britain's future as part of Europe will aimost certanly
become nowsy and If, as seems likely, a referendum 1s held before the
end of 2016 this may cause uncertainty in other parts of Europe

The other key uncertainty will be the level of long term interest
rates If the ECB's projecticns of an inflation rate of close to 2%
by end 2016 or into 2017 holds true, then bond yields are likely
to nse This may divert more flows into equities unless the upward
movement in interest rates 1s quicker than currently expected In
summary we anticipate modest progress for European markets
over the next twelve menths

European portfolio classified by market value
of company at 31 October
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Valuations at 31 October 2015 - all investments are shown

% of Europe
Investments by value Sector Country £000 portfolio
Fresens Health Care Equipment & Services Germany 8,425 906
Novarhs Pharmaceuticals & Biotechnology Switzerland 5,988 644
Chnistian Dior Personal Goods France 5,829 627
Deutsche Post Industnal Transportatton Germany 5,459 587
Deutsche Boerse Financial Services Germany 4,718 507
Roche Pharmaceuticals & Biotechnology Switzerland 3,981 428
Nestlé Food Producers Switzerland 3,866 416
Koninklijke Phdips General Industnals Netherlands 3690 397
Amadeus IT Support Services Spain 3415 367
Deutsche Tetekom Mobile Telecommumcations Germany 3.345 360
'Oréal Personal Goods France 3,261 350
Essilor Health Care Equipment & Services France 2,987 3
Adecco Support Services Switzerland 2,829 304
Sedexo Travel & Leisure France 2,780 299
Allianz Non-life Insurance Germany 2512 270
Inditex General Retailers Spain 2,363 254
Linde Chenucals Germany 2,289 046
S5GS Support Services Switzerland 2277 245
Novo-Nordisk Pharmaceuticals & Biotechnology Denmark 2,195 236
Munich Reinsurance Non-hfe insurance Germany 2,096 2025
Continental Automobiles & Parts Germany 2,086 224
Total 01l & Gas Producers France 2,080 294
Brenntag Chemicals Germany 1,966 21
UBS Banks Switzerland 1,959 21
Legrand Electronic & Electrical Equipment France 1.877 202
Nordea Bank Banks Sweden 1,856 199
Zunch Insurance Non-life Insurance Switzerland 1,852 199
A P Moller-Maersk Industnal Transportation Denmark 1,723 185
Hermes Personal Goods France 1,697 182
Swedish Match Tobacco Sweden 1,620 174
Total 83,021 100 00
European Geographical Distribution
31 October 31 October
2015 2014
% %
Germany 354 271
Switzerland 245 318
France 220 224
Spain 62 658
Denmark 42 56
Netherlands 40 34
Sweden 37 39
100.0 1000
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Strategic Report: North America

The Fund Manager of the North America portfolio,
lan Warmerdam, reports on the vear to 31 October 2015

Review

The North Amenca portfolio significantly outperformed the benchmark
over the twelve menths to 31 October 2015 The portiolio returned
127% versus 72% for the FTSE World North Amenca Index in sterling
terms The penod under review coincided with a significant price fall in
some of the major commodities, particularly oil In this environment, the
majonty of the positive retative performance versus the benchmark was
dnven by our structural avoidance of more cyclical or lower growth areas
of the market such as ol & gas, basic matenals and utihties Furthermore,
our stock selection within the Industnals sector was also a matenal dniver
of outperformance versus the benchmark. On the negative side, the
consumer goods and health care sectors were a drag on relative
performance, caused pnmarnly by stock selection

At the stock level, Walt Disney was the largest positive contnbuter,
the global media company has enjoyed significant success in recent
years from s diversified revenue streams — film studios, cruise hines,
theme parks, consumer products and sports broadcasting We did
reduce the size of the position m October 2015 as the stock
approached our price target, and some signs of incremental pressure
on pay TV bundles became apparent.

Within aur Internet Disruption theme, Netfiix and Amazon contributed
matenally to both absolute and relative positive returns In the case of
Netflix, we added thes stock to the portfolio i eary March with the
belief the company 1s very well placed to become the global leader in
media streaming Since then we have been increasingly encouraged
by the success of therr home grown content in driving new subscnbers
Amazon has continued o exert its dominance inits ecommerce and
cloud services businesses This dominance has been demonstrated by
strong growth inits US retail busmess, further traction in its premium
“Pnime” membership and taking share from legacy hardware
companes such as 1BM and EMC in Amazon Web Services

Qur Health Care Innovation theme also contributed positively to
reiatve performance, largely driven by stocks with exposure to the
consumer or medical services segments such as CVS Health,
AmensourceBergen and Covance CVS Health1s an example of a
stock which 1s poised to benefit from an aging demographic in the
US whilst alsc positioning the company {o take the sirain and cost
out of the health care system The company now operates around
1000 walk-in “MinuteChrics” where patients can get a vanety of

Total return {£) {year to 31 October 2015) O
Bankers 127
FTSE World North Amerca Index 72

everyday linesses and injunes treated at a frachion of the time and
cost of going to a physician’s clinic or emergency room

On the negative side, BorgWarner and Spint Awlines were the largest
detractors from performance over the period BorgWarner, an auto
supplier exposed to our Energy Efficiency theme, has suffered from
both currency headwinds and a cycical slowdown in demand in
Chinese vehicle sales for its customers The stock was subsequently
sold Sptt Airlines, an addition to the portfolo in January 2015, 1s an
ultra-low cost airline carner and has faced increased competition in
recent months, as the lower ot price has allowed less efficient legacy
carners to reinvest fuel savings in lower ticket prices

Activity

There has been a relatively low turnover of stocks in the portfolio
over the last year, in keeping with our long term investment style

We exited Gilead Sciences in early February as the pricing environment
for thewr Hepatitis C drug rapidly changed following a new entrant o
the market. Both Covance and DirecTV were exited post ther
acquisition by Lab Corp and AT&T respectively New additions to the
portfolio over the penod included Cardinal Health, another US
pharmaceutical distribution company with simlar growth dnivers to
AmensourceBergen, and Mednax, a provider of outsourced physicran
services to hospitals in the areas of neonatology and anaesthesiclogy

Outlock

Our strategy remains to focus on finding companies with
underappreciated growth and potential tugh barners to entry at
attractive valuations Through selecting undervalued secunities, that
are exposed to strong secular tawinds of growth, we aim to
generate significant absolute and relative returns over the longer
term The portfoho 1s currently onentated towards four growth
themes — Paperless Payment, Health Care Innovation, Energy
Efficiency and Internet Disruphon These are areas which we
perceive to have strong, sustainable growth trends that are
underestimated by the market and will be looking to add selectively
to these areas dunng periods of market weakness

US portfolio classified by market value of
company at 31 October
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Valuations at 31 October 2015 - all investments are shown

% of

North

America

Investments by value Sector £'000 portfolio
Delphi Automative Automobiles & Parts 10,743 604
Apple Technology Hardware & Equipment 10,044 566
American Tower Real Estate Investment Trusts 8,785 494
CVS Health Food & Drug Retailers 8,621 486
Roper Technologies Eiectromc & Electrical Equipment 8490 478
Cardinal Health Food & Drug Retailers 7817 445
Comcast Media 7.627 429
Frdelity National Information Services Support Services 7,252 408
The Cooper Companies Health Care Equipment & Services 6,861 386
Accenture Support Services 6,700 377
American Express Financial Services 6,390 360
Visa Financial Services 6,299 354
AmernsourceBergen Food & Drug Retallers 6,144 346
Alphabet Software & Computer Services 6,110 344
Walt Disney Media 8,004 343
FedEx Industnal Transportation 5850 329
Mednax Health Care Equipment & Services 5824 328
Prceline Travel & Leisure 65631 3t
Amazon General Retailers 5,464 307
MasterCard Financial Services 5,154 290
Facebook Software & Computer Services 4,360 245
Towers Watson Support Services 4222 238
Cisco Systems Technology Hardware & Equipment 4136 233
Netfhx General Retallers 3,556 200
Applied Matenals Technology Hardware & Equipment 3468 195
Cognex Electronic & Electrical Equipment 3,289 185
SanDisk Technology Hardware & Equipment 3,206 180
WEX Support Services 2,899 183
Spint Awlines Travel & Leisure 2,636 148
F5 Networks Technology Hardware & Equipment 2,309 135
Pandora Media Media 1,651 093
Total 177,721 10000
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The Fund Manager of the Japan portioiio,
Michael Woodmartin, reports on the year to 31 October 2015

Review

The FTSE World Japan Index rose an impressive 19 1% over the
peniod when measured on a lotal return basis in yen terms and 14 7%
in sterling  This marks the third consecutive year in which the market
has nsen coinciding with the advent of “Abenomics”, when the current
prime mintster was elected in 2012 Policy inthiatives have driven the
stock market to double over this period The last twelve months
reflected a conbinuation of what has been seen before ~ namely that,
with the benefits of government policy, corporate profits continued to
expand and share pnces respanded favourably It was only from a high
point dunng the summer that there was a correction in equity pnces

- a necessary adjustment to refresh and recharge mvestor appetite
The market has since been moving higher Over the year the top of
the performance table was populated by a vaniety of sectors reflecting
a lack of discernible leadership The cyclical end of the market has
struggled, beset by a challenging global growth backdrop, white some
of the more expensive stable sectors succumbed to profit-taking
Whilst the equity market performed strongly, overall returns to sterling
Investors were chpped as the yen weakened on the implementation of
further monetary easing

Performance

It was a good year for the portfolio not only in absolute but also in
relative terms versus the index Positive contributions were made
from a broad range of sectors and stocks which, from a stock-
picker's point of view, 1s encouraging On a sector basis positive
contnibutions far outnumbered detractors At a stock level it was an
eclectic mix of companies which headed the performance st and
included Yamada Denki (retail) whose fortunes are beginming to
turn around, Sony where the transformation to a service onented
company i1s gaimng traction and Rakuten (e-commerce) which 1s
benefitting from a recovery in consumption post the sales tax
increase last year There were also several other notable contributors
from a diverse range of businesses Detractors included Fuptsu
(inteyraled electionics) where busmess condiions proved more
challenging than expected, Dawa Securtes (financial services)
whose earnings progression lagged the overall market and Inpex
(i exploration) which sufiered with the ol price

Total return (£) (year to 3t October 2015) %

Bankers 248

FTSE World Japan Index 147
Activity

There was a steady amount of actmity on the portfolio throughout

the penod Early on the positions in Mitsui OSK (shipping) and NS
Solutions (software) were disposed of — the former on the basis

of deteriorating business condiions and the latter on the basis of
valuation as the stock had nisen DIC (chemucals) and Fuptsu
(information technology) were added on the premise that both
companies would see animprovement in profits which has come
about for the former whilst we are stilf waiting for that in the latter

As the penod progressed we became concerned that the decline in
the oil price was set to become entrenched and decided to sell the
holding in Inpex which proved to be the correct move Suntory
Beverage & Food was disposed of as the elevated valuation of
‘expensive defensives” precipitated a sale Tokyo Electron
(semtconductor equipment) was purchased at an opportunistic
moment when the proposed merger with Applied Matenals was called
off prompting a collapse in the share price and from which point the
portfolio has made a good profit The structure of the portfolio
remains biased towards the domestic economy which should continue
to benefit from the pohicies put in place by the Abe Government

Qutlook

While fears over slower growth appear 1o have dominated equity
markets in recent months 1t 1s notable that bond markets, the usual
harbinger of economic activity, have been resiient This may indicate
that concerns over global growth slowing are overdone With regard
to Japan it has been rather too easy to get carned along on recent
negative sentiment whereas indicators such as industnial production
which may be approaching a turning point, the tight labour market
and nsing core nflation afl point to a more constructive outlook

We remain positive for the outlook on Japan and whilst the gains
over the past number of years may not be easily repeated there

are plenty of opportumties for a stock-picking fund

Japanese portfolio classified by market value
of company at 31 October
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Valuations at 31 October 2015 - all investments are shown

% of Japan
Investments by value Sector £'000 partfolio
Mitsubishi UFJ Financial Banks 4,849 573
Toyota Molor Automobiles & Parts 4,641 549
Tokio Marine Non-Iife Insurance 4,404 521
Ratuken General Retalers 4011 474
Keyence Electrontc & Electrical Equipment 3987 472
Sumitormo Mitsur Frnancial Banks 3,725 440
Murata Manufacturing Electronic & Electrical Equipment 3619 428
Tokyo Electron Technology Hardware & Equipment 3,401 402
Sony Corp Leisure Goods 3,257 385
Dawa Securities Financial Services 3,251 384
Credit Saison Financial Services 3,186 377
Japan Airlines Travel & Leisure 3,087 365
Yamada Denki General Retallers 3,014 356
Sekisw Chemical Household Goods & Home Construction 2974 352
Morant Wnght Japan Fund Equity Investment Instruments 2949 349
Canon Technology Hardware & Equipment 2850 337
Nippen Television Medra 2,729 323
Mitsu Fudosan Real Estate nvestment & Services 2,682 317
DIC Chemicals 2,491 295
Nintendo Leisure Goods 2,360 278
Disco Corporation Industnal Engineering 2,287 270
Fupitsu Technology Hardware & Equipment 2,147 254
Dawa House Industry Household Goods & Home Construction 2118 250
Seven & | Holdings General Retallers 1,966 232
Nomura Research Institute Software & Computer Services 1,802 225
Nippon Telegraph & Telephone Fixed Line Telecommunications 1,880 222
Yamato Industrial Transportation 1,748 207
Japan Display Electronic & Electncal Equipment 1,146 136
Sankyo Travel & Leisure 1,098 130
Relia Media 821 097
Total 84,564 10000
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Strategic Report: Pacific (ex Japan)

The Fund Manager of the Pacific (ex Japan) portfolio,
Michael Kerley, reports on the year to 31 October 2015

Review

The financial year to the end of October 2015 was a parbcularly
volatile penod for the Asia Pacific markets The boom and
subsequent bust in Chinese equities, a significant increase in
volatility of exchange rates and the overhang of a potential interest
rate nse in the US resulted in a & 8% dechne m the FTSE All World
Asia Pacific (ex Japan) Index in sterling terms Bankers' Asian
portfohio outperformed the benchmark owing o the underweight
position in Australia where a weak currency hampered returns and
being overweight China which was the only market to post a positive
return over the peniod At the stock level strong performance from
Amcor and Scentre Group in Australia and Netease and Beiing
Capital Arrport in China contributed positively to returns

A roller coaster year started well In December 2014 as comments
from the European Central Bank about quantitative easing
combined with lower commedity prices and a 50% decline in the
price of oil iImproved investors’ growth expectations This more
positive back drop for global growth centinued until the middle

of June 2015 when a clampdown on margin trading halted the
meteoric nse of mamnland Chinese shares Equity markets were
further unnerved by the increased volatility brought by the surprise
decision af the Peoples Bank of China to increase the flexibility of
the renminb: peg to the US dollar The subsequent devaluation of
2% was insignificant but the impact on commodity and energy
prices, regional and emerging currencies and world equity markets
alluded to the belief that this was only the start of a significant
devatuation of the Chinese currency

Despite region wide cuts in interest rates economic growth
continued te slow with consumption being insufficient to offset
manufactunng declines Austraha, Indonesia and Malaysia, as the
only commodity and energy exparters in the region were the worst
performers with their equity markets falling by 17%, 21% and 28%
respectively in sterling terms The majorty of the decreases were due
to sharp declines in thewr respective currencies Corporate earnings
and dividends proved more resiient despite the macro headwinds
However, the bulk of downgrades occurred in the cychcal resource,
energy and technology sectors while domestic sectors remained
relatively immune

Total return (£) (year to 31 October 2015) %

Bankers -46

FTSE All-World Asia Pacific (ex Japan) Index 68
Activity

New positions have been inbiated in Chinese anline gaming company
Netease, Tha: telecom conglomerate Intouch and Chinese property
developer China Resources Land These have been funded by

sales of Hyundal Motor, Shanghai Industnal and Macau casino
Sands China.

Qutlook

We remam positive on the ocutiook for the region in the medium to
long term but recognise that market direction will be dictated by
macro factors in the short term The uncertainty surreunding interest
rate nses i the US and velatiity in the currency markets 1s likely to
persist for the short term but we remain confident that Asian
economies and companies are well placed to handle any potential
bouts of volatility

Pacific {ex Japan) portfolio classified by
market value of company at 31 October
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Valuations at 31 October 2015 - all investments are shown

% of Pacific
{ex Japan)
Investments by value Sector Country £'000 portfolio
Amcor General Industrials Austraha 5833 9982
SK Telecom Mobile Telecommunications South Korea 5342 909
Taiwan Semiconductor Manufactunng | Technology Hardware & Equipment Taiwan 4,694 798
HKT Fixed Line Telecommunications Hong Kong 4,630 788
Netease Software & Computer Services Hong Kong 4210 716
Beying Capital International Airport industnal Transportation Hong Kong 3875 659
Scentre Real Estate Investment Trusts Austraha 3691 628
Advanced Semiconductor Engineering | Technology Hardware & Equipment Tarwan 3,422 582
Mapletree Greater China Real Estate Investment Trusts Singapore 3,389 577
Suncorp Financial Services Australia 3,180 541
Tata Motors Industrial Engineenng India 3,091 528
China Resources Land Real Estate Investment & Services Hong Kong 3,035 516
fntouch Technology Hardware & Equipment Thailand 2,995 609
Bank Of China Banks Hong Kong 2,756 469
Cheung Kong Property Real Eslale Investment & Services Hong Kong 2,447 418
CK Hutchison General Industnials Hong Kong 1,993 339
South3?2 Indusinal Metals & Mining Australia 204 035
Total 58,787 100 00
Pacific (ex Japan) Geographical Distribution
31 Cclober 31 October
2015 2014
% Y%
Hong Kong 380 436
Australia 219 158
Taiwan 138 81
South Korea 91 130
Singapore 58 45
India 53 59
Thadand 51 90
1000 1000
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The Fund Manager of the China portfolio, Charlie Awdry,
reports on the year to 31 October 2015

Review

These past twelve months have been an extraordinary time in China's
‘A share markets The bull market accelerated dramatically in
November 2014 when the Hong Kong-Shanghai Stock Connect
Programme brought the prospect of greater foreign participation and
this galvanised local nvestors' appetite for equiies After digesting
these gains tn early 2015 the market raced upwards on record trading
volumes This level of investor appetite and euphoria could not persist
and some clumsy regulatory measures to curb leverage prompted
profit taking that led to some precipitous falls across the summer
These culminated in a steep fall n August when the authonties
announced a surpnse decision to change the exchange rate regime
to a more flexible mechanism accompanied by a 2% devaluaten of the
renminbi versus the US dollar The ensuing rout prompted government
funded enhities o step in to support the market

Total return (E) (year to 31 QOctober 2015) %
Bankers 517
Chima CSI 300 Index 434

Durning the peniod under review the ‘A’ share portfolio returned

51 7% compared to the index return of 43 4%, an outperformance
of 8 3% Our portfolio participated in the market upside but also
managed to retreal less than the market across the summer This
was partly a funchion of the type of shares we own - high quality
businesses, with large market capitalisations that are relatively
cheap - that are probably considered unfashionable by the local
retail Investors who are enamoured of fast growth, smaller
capitalised stocks Returns were alse cushioned by some timely
profit taking in a number of holdings that became too nehly valued
in our eyes Good profits were banked in stock broker Citic
Secunties, utihty company GD Development, the General Motors
and VW JV partner SAIC Motor and duty free operator China
International Travel Services

One share we acquired during the summer sell off was auto paris
company Huayu Autormctive which 1s the dominant player in one of
the few manufactunng industries in China thriving as car companies
globalise supply chains Although there have been changes, the
portfolio maintains the same bias towards consumer driven industries
such as leading hquor brand Kweichow Moutar and those that can
thrive in a tough economic environment such as Zhenghzhou Yutong
Bus whose technology advantage means they stand to capture the
benefits of replacement cycles driven by the need for greener
transport solutions Given that valuations have moved up markedly
from the lows, the portfolio currently has some cash thai we will look
to invest as opportunities occur

Valuations at 31 October 2015 - all investments are shown

% of China
Investments by value Sector £'000 portfolio
Zhengzhou Yutong Bus Automobiles & Parts 3,486 1510
Kweichow Mouta Beverages 3,010 1304
Huayu Automotive Automobiles & Parts 2,694 1167
Yil Food Producers 2,531 1096
Qingdac Hater Household Goods & Home Construction 2,403 1041
Chongging Changan Automobile Automobiles & Parts 2267 982
China Vanke Real Estate Investment & Services 2177 943
Shanghai Jahwa United Personal Goods 1,907 826
China Yangtze Power Electncity 1,349 584
Dagin Railway Industrial Transportation 1,262 547
Total 23,086 100.00

All of the above are China ‘A’ shares

e
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Strategic Report: Emerging Markets

Review

Emerging market equites expenenced a perfect storm over the year as
fears aver the beginning of a tightening cycle from the US Federal Reserve
coupled with a slowing Chinese economy led to weakness in emerging
market currencies and m commodty prices, As domestic demand remained
weak and with debt constrants preventing govemments from fiscal
expansion, many economies In the emerging world suffered, most notably
the more commodity sensitive countnes of Brazil and South Afnca. Political
turmoil was never far away with Brazil's ruling party, having been re-elected
in October 2014, almost mmediately becoming embroiled in a corruption
scandal related to the state-owned olf company Petrobras

Performance dunng the period was held back by the bias towards

the markets of Latin Amernica where the currency weakness was most
acute The Brazilan real lost a third of its value against the British
pound causing a decline in value of our holdings in Bradesco, Cielo
and Embraer, despite the latter two both nsing in local currency terms
Towards the end of the penod our holding in MTN, the South Afnican
based telecoms group, sufiered a sharp fall after the Nrgerian regulator
imposed a $5 2bn fine on their Nigenan business, 2 punishment that
seems disproporttonate to the company's alleged transgression
Partially offsething these moves was our holding 1n Grupo Herdez where
an accelerabion in organic growth enabled the company's shares to
exhibit resilence amidst the summer's emerging market turmoil

Total return (€) (year to 31 October 2015) %
Bankers =312
FTSE All-World Emerging (ex Asia) Index -238

Following what has been a sustained period of equity market and
currency weakness relative to much of the developed werld we
are seeing pockets of value in emerging market equities and are
opportunistically adding to good quality compantes that are now
trading at depressed valuations

Activity

Dunng the year we added Grupo Herdez, a Mexican branded food
producer The company 1s notable for two successtul joint ventures
with respected US companes, one with McCormick, selling popular
US foods to the Mexican consumer, and one with Hormel Foods,
distributing Mexican-style food products to the growing Hispanic
community In the US We also added Standard Bank, the South
Afncan based bank Standard Bank has built up a strong foothold
in many countries on the Afncan continent and thus offers long term
growth potential through rising penetration of banking products
throughout Africa Finally, we inthated a posihicn In Aguas Andinas,
a water utifity in Chile that offers an attractive yield and operates in
a benign regulatory ervironment

Valuations at 31 October 2015 - all investments are shown

4 of
Emerging
Markets
Investments by value Sector Country £'000 portfolio
Grupo Herdez Food Producers Mexico 1,808 14586
Embraer Aerospace & Defence Brazl 1,687 1278
Aguas Andinas Water Utihties Chile 1,322 1065
Standard Bank Banks South Afnca 1,279 1030
Banco Bradesco Banks Brazl 1,251 008
Cielo Fiancial Services Brazl 1,184 954
MTN Mobile Telecommunications South Afnca 1,073 g64
Credicorp Banks Peru 1,062 856
Bank Pekao Banks Poland 1,061 855
Fibra Uno Administracion Real Estate Investment Trusts Mexico 787 634
Total 12,414 10000
Emerging Markets Geographical Distribution
31 October 31 Qctober
2015 2014
%o %
Brazil 324 431
Mexico 208 235
South Afnca 189 104
Chile 106 -
Peru 86 76
Poland 86 72
Columbia - 82
1000 1000
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Geographical Analysis’

Geographical Total Return Analysis of the Portfolio against each FTSE Stock Market!
(indices shown below)

Sector Analysis’

1 Sources Henderson, Datasiream, Factsal
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Directors

The Directors appointed to the Board and the date of their appointment are

Richard Kilingbeck
Position Chairman of the Board and of the Nominations and
Management Engagement Committees

Date of appointment 19 December 2003 (Chairman

25 September 2013)

Richard s currently Chief Executive Officer of WH Ireland Group plc
He was previously a Managing Director of Credit Suisse (UK) Prvate
Bank He has been tnvolved in the financral services industry for

27 years, initially as a fund manager and latterly in a number of senior
management roles, at Singer & Friedlander Investment Management
and Close Brothers During his career he has been based pnimarly in
London, but has also spent part of this time in New York

Matthew Thorme
Position Director and Chawrman of the Audit Commatiee

Date of appointment 27 November 2008 (Audit Committee
Charrman 26 February 2010)

Matthew 1s a non-executive Director of Custodian Rent Plc and 1s an
adwviser to the Cansensus Business Group He was Group Finance
Drrector of McCarthy & Stone plc and also Investment Director of
Beazer plc A Chartered Accountant, he has significant experence as
a Finance Director, predominantly in the property sector

Susan Inghs
Postton Senior Independent Director (since February 2015)

Date of appointment | November 2012

Susan Is currently Managing Director — Corporate Finance at Cantor
Fizgerald Europe, having held the same position at Canaccord
Genuity untl 2012 Ms Inghs 1s a qualified lawyer, and was a partner,
and head of the funds and financral services group, at Shepherd &
Wedderburn, a leading Scottish law firm In 1999 she was a founding
pariner of Intell Corporate Finance, an adwisory boutique firm
focusing on the asset management and investment company sectors
which was acquired by Canaccord Genuity in 2009

David Wild

Position Director

Date of appointment 26 February 2014

Dawid 1s currently Chief Execulive Officer of Domino's Pizza plc He
was formerly Chief Executive at Halfords Ple and President of the
German division of Wal-Mart Stores Inc, and also the Semior
Independent Dwrector for Premier Foods plc

Julhan Chillingworth

Positton Dwrector

Date of appointment 25 February 2015

Juharn s currently Chief Investment Officer for Rathbone Brothers pic
He was formerly Head of Gross Funds which incorporated Pension
Funds and Chanties at Investec and was Head of Equities at Hambros

All Directors are independent of Henderson and are members of the Audit Committee (except the Chairman) and Management Engagement
Committee The Charman, Susan Inghs and Matthew Thorne are members of the Nommations Committee
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Registered Office

201 Bishopsgate,
London EC2M 3AE

Service Providers

Alternative Investment Fund Manager
Henderson Investment Funds Limited

201 Bishopsgate

London EC2M 3AE

Corporate Secretary

Henderson Secretanal Services Lirmited
201 Bishopsgate

London EC2M 3AE

Telephone 020 7818 1818

Depositary and Custodian
BNP Paribas Secunties Services
55 Moorgate

London EC2R 6PA

Stockbrokers

UK

JP Morgan Cazenove

25 Bank Street

Canary Wharf, London E14 5JP

New Zealand

First NZ Capital Secunties
Level 20

ANZ Centre

23-29 Albert Street

PO Box 5333

Auckland, New Zealand

Registrar

UK

Equiniti Limited

Aspect House

Spencer Road

Lancing, West Sussex BN99 6DA

Telephone 0371 384 2471 (or +44 121 415 7049 if calling from
overseas) Lines are open 830 am to 530 pm, UK time Monday to
Friday excluding English public holidays

New Zealand

Computershare Investor Services Limited
Private Bag 92119

Victona Street West

Auckland 1142, New Zealand

Telephone (New Zealand) (64) 09 488 8777

Independent Audrtor

Grant Thornton UK LLP
30 Finsbury Square
l.ondon EC2P 2YU

Financial Calendar

Annual results

Ex dividend date

Dwidend record date

Annual General Meeting'

Final dwvidend payable on

1st interm dwidend payabie on

Half year results

2nd interim dividend payable on
3rd interim dividend payable on

announced January 2016
28 January 2016

29 January 2016

25 February 2016

29 February 2016

31 May 2016

announced June 2016

31 August 2016

30 November 2016

1 At Tnnity House, London EC3N 4DH at 12 noon

Information Sources

For more information about The Bankers Investment Trust PLC, visit
the website at www bankersinvestmenttrust com

HG

HGi s a content platform provided by Henderson that offers online
personalisation where you can ‘follow' invesiment experts, fopics and
the trusts that are of interest to you By creating your HGI profile you
will be updated regularly on the topics that interest you most,
bringing you closer to Henderson's investment experhise

Scan the QR code or use this short URL
to register for HG1 http //HGi co/rb

Follow Henderson Investment Trusts on Twitter, YouTube

and Facebook
For alternative access to Henderson’s insight you can now follow on
Twitter, YouTube and Facebook

Investing

Shares can be purchased in the market via a stockbroker or through
share dealing platforms They can also be held through share plans, ISAs
or penstons and Iinks to vanous providers are included on the website
Indmiduals holding shares through Halifax Share Dealing Limited can wnte
to thern at Lovelt Park Road, Leeds LS1 1NS or contact them via
telephone 03457 2255625, emai! henderson@helifax.co uk or visit
therr websrte www halifax co uk/sharedealing

Potential investors are reminded that the value of investments and the
income from them may go down as well as up and investars may not

receive back the fulf amount invested Tax benefits may vary as a result of
statutory changes and their value will depend on indvidual circumstances

Nominee Share Code

Where notification has been prowded in advance, the Company will
amange for copies of shareholder communications to be provided to the
operators of nominee accounts Norminee investors may attend general
meetings and speak at them when invited to do so by the Chairman

lnvestors in Halifax Share Dealing recewve all shareholder
communcations A voting instruchon form is provided to facilitate
voting at general meetings of the Company
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Status

The Company Is an investment company as defined in Section 833
of the Companies Act 2006 (“the Act”), 1s registered in England
and Wales and operates as an investment trust in accordance with
Section 1158 of the Corperation Tax Act 2010 (*Section 1158"), 15
subject to the UK Listing Authonty's Rules of the Financial
Conduct Authonty and 1s governed by its Articles of Association,
amendments to which must be approved by shareholders by way
of a special resolution The Campany is not a close company

Principal Risks and Uncertainties

The Company has obtained approval from HM Revenue & Customs
{(“HMRC" of iis status as an investment trust under Section 1158,
the Directors are of the opinion that the Company has conducted
its affarrs in compliance with Section 1168 since approvat was
granted and intends to continue to do so The Company s liable

to corporation tax on its net revenue profits but 1s exempt from
corporation tax on capital gains if 1t has complied at all times with
Section 1158

The Board, with the asststance of Henderson, has carned out a robust assessment of the pnincipal nisks facing the Company mcluding those
that would threaten its business model, future performance, solvency or iquidity The Board has drawn up a matrix of nsks facing the
Company and has put n place a schedule of investment hmits and restrictions, appropriate to the Company's investment objective and policy,
in order to mitigate these nsks as far as practicable The principal nisks which have been «dentihied, and the steps taken by the Board to
mitigate these as far as practicable, and whether the Board considers the impact of such nisks has changed over the past year, are as follows

Risk

Controls and mihigation

Investment Activity and Performance Risks

An inappropnate mvestment strategy (for example, in terms of asset
allocation or the level of gearing) may result in underperformance
against the Company's benchmark index and the companies inits
peer group

The Board monitors investment performance at each Board meeting
and regularly reviews the extent of its borrowings

Portfolio and Market Risks

Although the Company invests almost entirely in secunties that
are histed on recognised markets, share prices may mave rapidly
The companies in which investments are made may operate
unsuccessfully, or fad entirely A fall in the market value of the
Company's portfolio would have an adverse effect on shareholders’
funds

The Fund Manager seeks to mantain a diversified portfolio to
mitigate agamnst this risk The Board regularly reviews the porifolio,
investment actmty and performance

Tax and Regulatory Risks

A breach of Section 1168 could lead to a loss of investment trust
status, resulting in capital gains realised within the portfelio being
subject to corporation tax A breach of the UK Listing Rules could
result in suspension of the Company's shares, while a breach of the
Companies Act could lead to enminal proceedings All breaches
could result in financial or reputational damage The Company must
also ensure compliance with the Listing Rules of the New Zealand
Stock Exchange

Henderson has been contracted to provide investment, company
secretanal, administration and accounting services through qualified
professionals The Board recewves internal control reports produced
by Henderson on a quarterly basis, which confirm legal and
regulatory compliance

Financial Risks

By its nature as an wnvestment trust, the Company's business
activities are exposed to market nsk (including market price risk,
currency nsk and interest rate nsk), hquidity sk and credit and
counterparty risk

The Company miimises the nisk of a counterparty failing to delver
secunties or cash by dealing through organisations that have
undergone ngorous due diligence by Henderson The Company has
a diversified portfolio which compnses mainly investments in large
and medium-sized companies and mihgates the Company's exposure
to liquidity nsk

Operational Risks

Disruption to, or faiture of, Henderson's accounting, dealing or
payment systems or the Depositary’s records could prevent the
accurate reporting and monitonng of the Company's financial
position The Company Is also exposed to the operational nsk that
one or more of its service providers may not provide the required
level of service

The Board monttors the services provided by Henderson and its
other suppliers and receives reports on the key elements in ptace to
provide effective internal control

The Board considers these nisks to have remained unchanged throughout the year under review
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Viability Statement

The Directors have assessed the viability of the Company over a
three year penod, taking account of the Company's current position
and the potent:al impact of the pnneipal nsks and uncertamties
documented in this Strategic Report

The Directors conducted the assessment based on a penod of three
years because they consider this to be an appropnate pencd over which
they do not expect there to be any sigrificant change in the current
principal nsks and adequacy of the miigating controls in place Also the
Directors do not envisage any change in strategy or objectives or any
events that would prevent the Company from continuing to operate
over that perniod as the Company’s assets are hquid, its commitments
are imited and the Company intends to continue to operate as an
investment trust.

The assessment has considered the impact of the hkelihood of the
pnncipal nisks and uncertainties facing the Company, in particular
Investment Actwity and Performance, Portfolio and Market and
Financial nsks, in severe but plausible scenarnos, and the
effectiveness of any mitigating controls in place

The Directors also took into account the hquidity of the portfolto, the
geaning and the income stream from the porifalio In considenng the
viability of the Company over the next three years and its abibty to
meet habilities as they fall due This included consideration of the
duration of the Company's long term borrowings, how the forecast
wncome stream, expenditure and levels of reserves could impact on
the Company’s ability to pay dividends to sharehalders over that
pertod in line with its current dividend policy Whilst detailed forecasts
are only made over a shorter time frame, the nature of the Company's
business as an ivestment trust means that such forecasts are equally
vahd to be considered over the longer three year penod as a means of
assessing whether the Company can centinue in operation This
included consideration of the duration of the Company's fixed term
debt and how a breach of the gearng covenants could impact on the
Company's net asset value and share price

Based on thetr assessment, the Directors have a reasonable
expectation that the Company will be able to continue in operation and
meet its hablities as they fall due over the next three year penod Only
a substantial financial cnsis affecting the global economy could have an
rmpact on this assessment.

Borrowing

The Company had a loan facility of up to £30 miton which was
terminated in April 2015 The maximum amount drawn down in
the period under review was £11 8 million (2014 £9 9 milion) with
borrowing and non-utilisation costs for the year totaling £60,000
(2014 £125,000)

The Company has two debentures, the 105% £10 million
2016 debenture and ihe 8% £15 million 2023 debenture The 10 5%
€10 million 2016 debenture is due to be repaid on 31 October 2016

In May 20156 the Company 1ssued £50 million of fixed rate 20 year
private placement loan notes at an annuakised coupon rate of 368%
Actual geanng at 31 October 2015 was 2 0% (2014 2 6%) of
net asset value

Ferformance Measurement and Key

Performance Indicators ("KPIs")

In order to measure the success of the Company in meeting its
objectives and to evaluate the performance of Henderson the
Directors take into account the following KPIs

Performance measured agamnst various indices

The Board reviews and compares, at each meeting, the performance
of the portfolio as well as the net asset value and share pnce for the
Company and vanous indices

Discount/premium to net asset value (‘NAV”)

The Company publishes a NAV per share figure on a daily basis
through the offical newswire of the London Stock Exchange This
figure 1s calculated 1n accordance with the Association of Investment
Companies (*AIC") formula At each Board meeting, the Board
monitors the level of the Company's discount/premium to NAV and
reviews the average discount/premum for the Company's relevant
AIC sector

The Board considers the use of share buy-backs and share issues to
enhance shareholder value Dunng the financial year the Company
bought back 25,000 shares for cancellation at a discount to NAY
(2014 nily and 1ssued 1,000,000 shares at a premium to NAV
(2014 350,000)

Performance against the Company’s peer group
In additon to companson agamst the vanous indices the Board also
considers the performance of its AIC peer group and its open-ended
gquivalent, the IMA Growth Secter, at each Board meeting

Ongoing charge

The ongoing charge 1s a measure of the total expenses incurred by
the Company, including those charged to capital, expressed as

a percentage of the average shareholders' funds over the year

The ongoing charge, before borrowing costs, amounted to 0 52%
(2014 053%) of the shareholders' funds of the Company The Board
regutarly reviews the ongoing charge and monttors all the Company's
expenses

Future Developments

White the future performance of the Company 1s mainly dependent on
the performance of global financial markeis which are subject to
vanous external factors, the Beard's intention 1s that the Company will
continue to pursue its slated invesiment objectives and policy
explamned on page 4 The Charman's Statement and Fund Manager
Reports provide commentary on the outlook for the Company




The Bankers Investment Trust PLC

Annual Report 2015

Strategic Report: Corporate Information (continued)

Corporate Responsibility

Responsible investment

Henderson 1s responsible for reporting on its work on corporate
governance and corporate responsibility (or social, environmental
and ethical (*SEE™) 1ssues} in the comparues in which t invests on
its chents' behalf across all funds as part of its management duties
In May 2005 Henderson became a founding signatory to the United
Nations Principles for Responsible Investment The Pninciples,
developed under the auspices of the UN Secretary-General, are a
voluntary and aspirational framewaork for incorporating environmental,
social and corporate governance {(*ESG") 1ssues into manstream
investment decision-making and ownership practices

The way companies respond to sustainability and corporate
responsibiiity can affect therr business performance, both directly and
indirectly An investee company's policy on social responsibility and the
environment is considered by Henderson’s nsk team but investments
are not ruied out on social and environmental grounds only

Voting Pohcy and the UK Stewardship Code

Henderson’s responsible investment policy sets out its approach to
corporate governance and corporate responsibility for all the
companies In which 1t invests on behalf of its clients and its policy on
proxy voting The policy also sets out how Henderson implements the
Stewardship Code The Company has reviewed the policy and has
delegated responsibility for voting to Henderson The Board receves
regular reports on the voting undertaken by Henderson on behalf of
the Company The Board and Henderson believe that voting at
general meetings Is an important aspect of corporate stewardship and
a means of signalling shareholder views on Board policy, practices
and performance Vohng recommendations are guided by the best
interests of the investee companes’ shareholders Depending on the
nature of the resolution the Fund Manager will give specific
instructions on voting en non-routine and unusual or controversial
resolutions Decisions not to support resolutions and the rationale for
doing so are fed back to the investee company prior to voting

The Henderson responsible investment policy and further details of
Henderson's responsible investment actvihes can be found on the
Henderson website, www henderson com

Employees, Social, Community, Human Rights

and Environmental Matters

The Company's core activities are undertaken by Henderson which
has implemented environmental management practices including
systems to imit the use of non-renewable resources and to munimise
the impact of operations on the environment, and 1s focused on
reducing greenhouse gas emissions and minimising waste, where
possible The Company has therefore not reported on these or social,
community or human nghts 1ssues here, Henderson’s policies are
included in its Annual Report which can be found on its website

Henderson’s corporate responsibility statement 1s included on its
website In 2012 it was granted CarbonNeutral® Company status
which it has commutted to maintain at least until the end of 2018

The Company's Annual Report 1s pnnted on paper produced using
50% recycled post-consumer waste and 50% wood fibre from fully
sustainable forests with certification by the Forest Stewardship
Council, the printing company used 1s certified as Carbon Neutral®

Board Diversity

As set out on page 23, at the year end one of the Company’s
Directors was female and the other four were male The Cirectors
consider diversity when making appomtments to the Board, taking
into account skills, expenience, knowledge and gender However, it 1s
not considered appropriate to have set targets in relation to dwersity
The Company has no employees and therefore there 1s nothing
further to report in respect of gender representation within the

Company
Fad
rd
%//g

/

By order of the Board

o

Xz

Richard Killingbeck
Charrman
18 January 2016
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Alternative Investment Fund Managers
Directive ("AIFMD")

Agreed by the European Parlament and the Council of the European
Union and transposed into UK legislation, the AIFMD classifies certain
investment vehicles, including investment companies, as Alternative
Investment Funds (*AIFs®) and requires them to appoint an Alternative
Investment Fund Manager ("AIFM") and Depositary to manage and
oversee the operations of the nvestment vehicle The Board of the
Company retains responsibility for strategy, operatiens and complhance
and the Directors retain a fiduciary duly to shareholders

Association of Investment Compantes (‘AIC”)

The Company 15 a member of the AIC which 1s the trade body for
investment companies and represents the industry in relation to
varipous matters which impact the regulation of such entities

Custodian

The Custodian 1s responsible for ensunng the safe custody of the
Company's assets and that all transactions in the underlying holdings
are transacted in an accurate and tmely manner

Depositary

With effect from 22 July 2014 AlFs were required to appoint a
Depositary which has responsibility for overseeing the operations of
the Company, including safekeeping, cash monitoring and venftcation
of ownership and valuation of the underlying holdings The
Depositary is strctly lable for the loss of any investments or other
assets in its custody unless it has notified that it has discharged its
hability in certain markets The Depositary has confirmed that it has
not discharged liability in relation to any of the Company's assets

Derivative

A contract between two or more parties in relation to an underlying
secunty The value of a dervative will fluctuate in accordance with
the value of the secunty and Is a form of geanng as the fluctuations
in value are usually greater than the fluctuattons in the underlying
secunty’s value Examples of denvatives are put and call options,
swap contracts, futures and contracts for difference

Dividend Dates

When declared or recommended, each dwidend will have three key
dates applied to it. The payment date 1s the date on which
shareholders will recewve ther dividend erither by BACS transter or by
receipt of a dividend cheque The record date apphied to the diwvidend
15 used as a cut-off for the Company's registrars to know which
shareholders should be paid a dwidend Cnly shareholders on the
register of members at the close of business on the record date will
receive the dvidend The ex-dvidend date 1s the business day before
the record date and s the date upon which the Company's net asset
value per share will be disclosed ex-dwvidend

Dwvidend Yield

The annual dvidend expressed as a percentage of the share price

Gearing

Geanng means borrowing money to buy assets with the expectation that
the return on invesiments bought will exceed the interest cost of the
borrowings The geanng percentage reflecis the amount of borrowings
{eg bank loans, overdrafis and debt secunibes) the Company has used to
invest in the market and 1s calculated by taking the difference between
non-current asset investments and equrty shareholders’ funds diwding
by equity shareholders’ funds and multiplying by 160 The Company can
use synthetic geanng through dervatves

Investment Trusts

Investment trusts are public imited companies, hsted on the London
Stock Exchange, which provide shareholders with a professionally
managed portfolio of investments Investment trusts are exempt from
tax on the capital gains ansing on their investments subject to
meeting certain critena Income, net of expenses and tax, s
substantrally distnbuted to shareholders Investment trusts are also
known as investment comparnies although the tax legislation retains
the reference fo investment trusts

Liguidity

In the context of the hquidity of shares i the stock market, this refers
to the availabidity of buyers in the market for the share in question
Where the market in a particular share 1s descnbed as iquid that
share will be in demand and holders wishing to sell their shares
should find ready buyers Conversely, where the market in a share 15
ilhquid the difficulty of finding a buyer will tend to depress the price
that might be negotiated for a sale

Market Capitalisation (“Market Cap”)

The market value of a company calculated by multiplying the
mid-market price per share by the number of shares in 1ssue

Net Asset Value (*NAV") per Ordinary Share

The value of the Company's assets (ie investments and cash held)
less any habilities {eg bank borrowings and debt secunhes) for which
the Company 1s responsible divided by the number of shares in 1ssue
The aggregate NAV 1s also referred to as shareholders’ funds in the
Statement of Financial Posthion The NAV per share 1s published daily

Premium/Discount

The amount by which the market price per share of an investment
company 15 either uigher (premium} or lower (discount) than the NAV
per share, expressed as a percentage of the NAV per share

Total Return Performance

This is the return on the share pnce or NAV per share taking into
account both the nse and fall of the share price or NAY respectively and
the dwvidends and interest paid to shareholders dunng a given period
Any dvidends receved by a shareholder are assumed o have been
reinvested in erther additional shares (for share price total return) or the
Company's assets (for NAV per share total return)
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The Directors present the audited financial statements of the
Company and their report for the year from 1 November 2014
to 31 October 2015 The Bankers Investment Trust PLC ("the
Company”) (registered and domiciled in England and Wales with
company regustration number 00026361) was active throughout
the year under review and was not dormant

Directors’ Remuneration and Shareholdings

The Directors’ Remuneration Report on pages 33 and 34 provides
information on the remuneration and interests of the Directors

Directors' Conflicts of Interest

The Company's Articles of Association permit the Board to consider
and, if it sees fit, to authonse situations where a Director has an
interest that conflicts, or may possibly conflict, with the interests of the
Company (“situational conflicts”) The Board has a format system in
place for Directors to declare situational confhcts 1o be considered
for authorisation by those Directors who have no interest in the
matter being considered In deciding whether to authonse a
situational conflict, the non-conflicted Directors must act honestly
and in good faith with a view to the best interests of the Company
and they may impose himits or condittons when giving the
authorisation, or subsequently, if they think this 1s appropriate Any
situational confiicts considered, and any authonsations given, are
recorded in the relevant meetings’ minutes The prescnbed
procedures have been followed in deciding whether, and on what
terms, to authonse situational conflicts and the Board believes that
the system it has in place for reporting and considering situational
conflicts continues o operate effectively

Related Party Transactions

The Company's transactions with related parties in the year were with
its Directors and Henderson There have been no matenal
transactions between the Company and its Directors dunng the year
other than the amounts paid to them in respect of Directors'
remuneration for which there were no outstanding amounts payable
at the year end In refation to the provision of services by Henderson,
other than fees payable by the Company in the ordinary course of
business and the provision of sales and marketing services, there
have been no transactions with Henderson affecting the financial
position of the Company duning the year under review More details on
transactions with Hendersen, including amounts cutstanding

at the year end, are given in note 23 on page 64

Share Capital

The Company's share capital compnses ordinary shares with a nominal
value of 25p each The voting nghts of the shares on a poll are one
vete for every £1 nominal held There are no restnictions on the
transfer of the Company's ordinary shares or voting nghts, no shares
which carry specific nghts with regard to the control of the Campany
and no agreement which the Company 1s party to that affects nts
control following a takeover bid To the extent that they exist, the
revenue profits of the Company {including accumulated revenue

reserves) are avalable for distnbution by way of dividends to the
holders of the ordinary shares In addition, the Company may also
distnbute capital surpluses by way of a dvdend Upon a winding-up,
after meeting the labiities of the Company, the surplus assets would
be distributed to the shareholders pro rata to therr holding of ordinary
shares

The Directors seek annual authonty from the shareholders 1o allot
new shares, to disapply pre-emption nghts and to buy-back shares
for cancellation or to be held in treasury At the AGM held in
February 2015 the Directors were granted authorty to buy-back
16,677,400 shares At 31 October 2015 25,000 shares have heen
bought back using this authonty and cancelled The Directors have
remaining autherity to purchase 16,652,400 shares This authonty
will expire at the conclusion of the 2016 AGM The Dweclors intend
to renew this authority subject to shareholder approval at the AGM
in 2016

At the AGM held in February 2015 the Directors were granted
authortty to 1ssue and disapply pre-emption nghts up to an aggregate
nominal value of £2,802,670 The Company 1ssued 1,000,000 new
shares prior to the year end and has issued a further 1,450,000 new
shares since the year end and up to 15 January 2016, being the last
practicable date pnor to publication of the Annual Report, for a total
nominal value of £612,500 Therefore, the Directors have remaining
authonty to 1ssue new shares up to a nominal value of £2,190,170
The authonty will expire at the 2016 AGM The Directors intend to
renew this authonty subject to shareholder approval at the AGM in
2016 The number of shares in 1ssue at 15 January 201615
114,531,839 with 28,632,989 voting rnights

Holdings in the Company’s Shares

Declarations of interests in the voting nghts of the Company as at
31 October 2015 in accordance with the UK Listing Authonty's
Disclosure and Transparency Rules were as follows

% of
voting rights

nvestec Wealth & Investment 54

There have been no further notifications to the date of this report.

At 31 October 2015, 12 8% of the issued ordinary shares were held
on behalf of participants in the Halifax Share Dealing products The
participants in this scheme are given the opportunity to mstruct the
relevant nominee company to exercise the voting nghts appertaining
to their shares in respect of all general meetings of the Company

Annual General Meeting (‘tAGM”)

The AGM will be held on Thursday 25 February 2076 at 12 noon
at Tty House, London EC3N 4DH The Notice of Meeting and
details of the resolutions to be put at the AGM are contained tn the
separate document being sent to sharehclders with this Report
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Directors’ Statement as to Disclosure

of Information to Auditor

Each of the Directors who were members of the Board at the date
of approval of this Report confirms that, to the best of his or her
knowledge and belief, there 15 no information relevant to the
preparation of the Annual Report of which the Company’s Audttor
1s unaware and he or she has taken all the steps a Director might
reasonably be expected to have taken to be aware of relevant audit
information and to establish that the Company's Auditor 1s aware of
that information

Corporate Governance

The Corporate Governance Statement on pages 35 to 37 forms
part of the Report of the Directors

Global Greenhouse Gas Emissions

As an externally managed investment company, the Company has no
greenhouse gas emissions to report from its operations for the year to
31 October 2015 (2014 same), nor does it have responsibility for any
other emissions producing sources under the Companies Act 2006
(Strategic Report and Directors' Reports) Regulations 2013

Listing Rule 9.8.4

Lasting Rule 9 8 4 requires the Company to include certan
information in a single identifiable section of the Annual Report

or a cross reference table indicating where the information 1s set
out The Directors confirm that there are no disclosures to be made
in this regard other than, in accordance with LR 9 8 4(7), the
information of which 1s detalled on page 30 under Share Capital

By order of the Board

Henderson Secretanal Senices Limited
Corporate Secretary
18 January 2018
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Statement of Directors’ Responsibilities

The Directors are responsible for prepanng the Annual Repori,
including the Directors’ Remuneration Report and the Financial
Siatements i accordance with applicable law and regulations

Company law requires the Directors o prepare financial slatements
for each financial year Under that law the Directors have prepared
the financial statements in accordance with International Financial
Reperiing Standards (“|FRSs) as adopted by the European Urion
Under company law the Directars must not approve the financial
statements unless they are satisfied that they give a frue and farr
view of the state of affairs of the Company and of the profit or loss of
the Company for that peniod In preparing these financial statements,
the Directors are required to

- select suitable accounting policies and then apply them
consistently,

= make judgements and accounting esimates that are reasonable
and prudent,

- state whether applicable IFRSs as adopted by the European

Lnion have been followed, subject to any matenal departures /L
e

disclosed and explained in the financial statements, and

+ prepare the financial statements on the going concern basis
unless it 15 inappropnate to presume that the Company will
continue in business

The Directors are responsible for keeping adequate accounting
records that are sufficient to show and explan the Company's
transactions and disclose with reasonable accuracy at any time the
financal position of the Company and enable it lo ensure that the
financial statements and the Directors' Remuneration Repart comply
with the Companies Act 2006 They are also responsible for
safeguarding the assets of the Company and hence for taking
reasonable steps for the prevention and detection of fraud and other
irregulanties

Hawing taken advice from the Audit Commitiee, the Directors
censtder that the Annual Report and financial statements, taken
as a whole, are far, balanced and understandable and provide the
information necessary for shareholders to assess the Company's
position and performance, business model and strategy

Statement of Directors’ Responsibilities under
DTR 4.1.12

Each of the Directors, who are listed on page 23, confirms that, to
the best of his or her knowledge

+ the Company's financial statements, which have been prepared in
accordance with IFRSs as adopted by the EU, give a true and far
view of the assets, liabilities, financial position and profit of the
Company, and

- the Strategic Report in this Annual Report and financial
statements includes a far review of the development and
performance of the business and the position of the Company,
together with a description of the principal nsks and uncertainties
that it faces

o
S

f the Board

Richard Killingbeck
Chairman
18 January 2016

The financial stalements are pubhished on the

www bankersinvestmenttrust.com website, which 1s a
website maintained by the Company’s Manager, Henderson
The maintenance and integnty of the website mantained by
Henderson or any of its subsidiaries 1s, so far as it relates to the
Company, the responsibility of Henderson The work carried out
by the Auditor does not involve consideration of these matters
and, accordingly, the Auditor accepts no responsibility for any

changes that have occurred to the Annual Report since it was
inthally presented on the website

Visitors to the website need to be aware that legislation in the United
Kingdom governing the preparabon and disseminaton of the
financial statements may differ from legislation in other junsdictions




The Bankers Investment Trust PLC

Annual Report 2015

Directors’ Remuneration Report

Introduction

This report s submitted in accordance with Schedule 8 of The Large
and Mediuim-sized Companies and Groups (Accounts and Reports)
Regulations 2008 as amended in August 2013 (the Regulations”)
The report also meets the relevant requirements of the Companies
Act 2006 (“the Act”) and the Listing Rules of the UK Listing
Authority and describes how the Board has applied the principles
relating to Directors' remuneratron As required by Section 438 of the
Act, an ordinary resolution to approve the report will be proposed at
the Annual General Meeting on 26 February 2016

The Company's remuneration policy was approved by shareholders
at the Annual General Meeting CAGM™ in 2014 under Section 439A
of the Act No changes to policy are currently proposed and it will
continue in force untit the Annual General Meeting in 2017

The Company's Auditor 15 required to report on certain information
contained within this report, where information set out below has
been audited it 1s indicated as such

All Directors are non-executive and the Company has no chief
executive officer or employees, as such some of the reporting
requirements contained in the Regulations are not applicable and have
not been reporied on ncluding the requirement for a future policy table
and an Illustrative representation of the level of remuneration that could
be recewed by each mdwidual Director It 1s believed that all relevant
information 15 disclosed within this report in an appropriate format.

Remuneration Policy

The Board as a whole considers the Directors’ remuneration

The Board has not appointed a remuneration committee to consider
matters relating to the Directors’ remuneration The Board has not
been provided with advice or services by any person wn respect of its
consideration of the Directors’ remuneration (afthough the Directors
review annually the fees paid to the boards of Directors of other
comparable investment trust companies)

The Company's policy 1s that the fees payable to the Directors shoutd
reflect the time spent by the Board on the Company’s affairs and the
responsibiities borne by the Directors and should be sufficient to
promote the long term success of the Company The policy s for

the Chairman of the Board, the Senior Independent Director and

the Charrman of the Audit Commuttee to be paid a higher fee than
the other Directors in recogrution of their additional responsibilities

The policy 1s to review these rates annually although such review
will not necessanly result 1n any change to the rates

None of the Directors has a contract of service or a contract for
services and a Director may resign by notice i writing to the Board
at any time, there are no set notice penods

The Company's palicy 1s for the Directors to be remunerated in the
form of fees, payable quarterly in arrears, to the Cirector personally
or to a third party specified by him or her There are no long term
incentive schemes provided by the Company and the fees are not
specifically related to the Directors’ performance, either individually
or collectively

Annual Statement

As Chairman, Richard Kilkingbeck reports that Directors' fees were
increased on 1 November 2014 and also on 1 November 2015,
being the start of the Company's financial year These increases
were made after consideration of the fees paid to other investment
trusts in the sector of an equivalent size and also in relation to the
fees paid to other Henderson managed trusts These increases
were to ensure that the Directors are properly remunerated for their
services to the Company and so that the Company can remain
compehtive when seeking new Directors

There have been no other major decisions on Directors' remuneration
or any other changes to the remuneration paid to each indvdual
Director in the year under review

Annual Report on Remuneration
Directors’ interests in shares (audited)

Ordinary shares of 25p
31 October 1 November
2015 2014
Beneficial interest
Richard Kilingbeck 30,000 30,000
Richard Burns' - 65,000
Juhan Chillingworth? 1,620 -
Susan Inghs 5,000 5,000
Matthew Thorne 26,250 23,750
Dawid Wild 12,803 4,400
Non beneficial interest
Richard Burns' - 33,000

1 Richard Bums retired on 25 February 2015

2 Julan Chilingworlh was appointed on 25 February 2015

The interests of the Drrectors i the ordinary shares of the Company
at the beginning and end of the financial year are shown in the
preceding table There were no changes since the year end to the

date of this report

In accordance with the Company’s Articles of Association ne Director
1s required to hold shares of the Company by way of qualification

33



The Bankers Investment Trust PLC

Annual Report 2015

Directors’ Remuneration Report (continued)

Directors' Remuneration (audited)

The remuneration paid to the Directors who served during the years ended 31 October 2015 and 31 October 2014 was as follows

Year ended Year ended Year ended Year ended
31 October 2015 31 October 2014 31 October 2015 31 Octaber 2014 Year ended Year ended
Total salary and Total salary and |Total expenses and | Total expenses and 31 October 2015 31 October 2014
fees fees taxable benefils taxable benefits Total Total
£ £ [ £ £ £
Richard Killingbeck ' 37,000 36,500 783 - 37,783 36,500
Richard Burns? 8217 25,000 - 1,321 8217 26,321
Juhan Chillingworth® 15928 - - - 15,928 -
Susan Inglis 24861 23,000 - - 24 861 23,000
Matthew Thorne 25,500 25,000 434 B63 25934 25,563
David Wild* 23,500 15,589 - - 23500 15589
TOTAL 135,006 125,089 1,217 1.884 136,223 126,973

Notes

The table abova omus othar columns because no paymants of other typas such as performance ralatad pay, vesting performance related pay and pension relatad benefits weare made
1 Charman 2 Retired on 25 February 2015 3 Appointed 26 February 2015, his fees are paid 1o his employer 4 Appoinied on 26 February 2014

MNo other remuneration or compensation was paid or payable by the Company during the year to any of the current or former Directors or third
parties specified by any of them Julian Chillingwerth has been appointed on the same terms as the other Directors

The fees paid to the Directors dunng the year were as follows {previous rates are shown i brackets) Chairman £37,000 (£36,500), Audit
Commuttee Chasrman and Senior Independent Director £25,500 (£25,000) and Brrectors £23,500 (£23,000) With effect from 1 November
2015 the fees were increased to Chairman £38,000, Audit Committee Chairman and Senior Independent Director £26,500 and Directors £24,500

Performance

The Company's performance 15 measured against the FTSE
All-Share Index on a total return basis in sterling terms

The graph below compares the mid-market price of the Company’s
ordinary shares over the seven year penod ended 31 October 2015
with the FTSE All-Share Index over the same penod
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Relative Importance of Spend on Pay

in order to show the relative importance of spend on pay, the table
below sets out the total level of remuneration compared to the
distributions to shareholders by way of dividend and share buy-backs
There were no other significant distnbutions, payments or other uses
of the Company’s profit or cash flow deemed to assist i the
understanding of the relative importance of spend on pay

31 Qctaber 31 October
2005 2014 Change
£ [ £
Total remuneration 136,223 126973 9,250
Ordinary dividends paid | 17,150,386 | 16,208,691 941,705
Buy-backs of ordinary
shares 154,810 — 154,810

Statement of Voting at Annual General

Meeting (‘(AGM")

At the 2015 AGM 4,412,005 votes (976%) were received voting for
the resolutien seeking approval of the Directors’ Remuneration Report,
43,427 (09%) were aganst, 66537 (1 5%) were discretionary and
29,475 were withheld In relation to the approval of the Remuneration
Policy in February 2014, 7,122,407 (95 19%) were recewed voting for
the resolution, 278,462 (3 7%) were against and 88,359 (1 2%) were
discretionary and 135,045 were withheld The percentage of votes

excludes votes withheld
M,

For and on behalf of the Bo

Richard Killingbeck
Chatrman
18 January 2016
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Corporate Governance Statement

Applicable Corporate Governance Codes

The Board 1s accountable to shareholders far the governance of the
Company's affairs As an investment trust, the Company’s day-to-day
respensibiities are defegated to third parties, the Company has no
employees and the Directors are all non-executive Therefore not

all the provisions of the UK Corporate Governance Cade (the ‘UK
Code") issued by the Financial Reporting Council (*FRC") In September
2014 are directly apphcable to the Company The Board has therefore
considered the prnciples and recommendations of the Code of
Corporate Governance published by the Association of investment
Companies in February 2015 (the "AIC Cade”) by reference to the AIC
Corporate Governance Guide for Investment Companies (the ‘AIC
Guide”) The AIC Code, as explamed by the AIC Guide, addresses alt
the applicable principles set out in the UK Code as well as setting

out additanal principles and recommendations on issues that are of
specific relevance to investment companies The FRC has confirmed
that, by following the AIC Guide, boards of investment companies
should fully meet their obligations in relation to the UK Code and
paragraph 98 6 of the Listing Rules

Copies of the AIC Code, the AIC Guide and the UK Code can be
found on the respective organisations’ websites www theaic.co.uk
and www frc org uk

New Zealand Listing

It should be noted that the UK Codes of Corporate Governance may
differ matenally from the New Zealand Stock Exchange's corporate
governance rules and principles of the Corporate Best Practice Code

Statement of Compliance

The Directors beheve that dunng the year under review they have
complied with the provisions of the AIC Code, insofar as they apply
to the Company's business, and with the provisions of the UK Code
except as noted below,

» the role of chief executive,
= executive directors’ remuneration, and
* the need for an internal audit function

As the Company delegates to an external investment manager (which
has its own internal audit function) 1ts day-to-day operations and
has no employees, the Board does not consider these provistons to
be relevant to the Company and has not reported further in respect
of these pravisions

Directors

Terms of appointment and retrement

The Board may appoint Directors to the Board and any Director so
appointed must stand for appointment by the shareholders at the
Annual General Meeting (‘“AGM") following appointment, in
accordance with the Arlicles of Association

The Articles of Association require all Directors to retire at each
AGM, in accordance with the corporate governance policy adopted
All the current Directors, will therefore retire and, being eligible, have
stated that they will offer themseives for re-appointment

The contribution and performance of each Director was reviewed by
the Nominations Committee at its meeting in September 2015, which
recommended to the Board the continuing appointment of each of
the Drrectors

Under the Articles of Associabion, shareholders may remove a
Director before the end of his or her term by passing an ordinary
resolution at a meeting

Directors’ independence

All Directors have a wide range of other interests and are not
dependent on the Company itself At the Nominations Committee
meeting in September 2015, the Directors reviewed their
independence and confirmed that all Directors remain wholly
independent of Henderson Susan Inghs 1s the Company’s Senior
Independent Director There were no contracts in existence durning or
at the end of the year in which a Director of the Company 1s or was
matenally interested and which 1s or was significant in relation to the
Company's business

Directors' professional development

When a new Director 1s appointed he or she recewes an induction
seminar which 1s held by Henderson at the request of the Chairman
Directors are also provided on a regular basis with key information
on the Company's policies, regulatory and statutory requirements and
internal controls Changes affecting Directors' responsibilibes are
adwsed to the Board as they anse Directors’ also regularly
parhcipate in relevant training and industry seminars Directors
indwidual training requirements are considered as part of the annuat
evaluation process which is led by the Chairman of the Board

Directors’ insurance and indemnification

Directors’ and officers’ lability insurance cover 1s in place n respect
of the Directors Under the Company's Articles of Association and,
subject to the prowssions of UK legislation, a gualifying thurd party
pravision indemnity may be provided to Directors in respect of costs
which they may incur relating to the defence of any proceedings
brought against them arising out of their positions as Directors’ in
which they are acquitted or judgment 1s given in therr favour by the
Court No indemnity was given during the year or up to the date of
this report

The Board

Board composition

The Articles of Association prowide that the total number of Directors
shall not be less than three nor more than eight, the Board currently
consists of five non-executive Directors The biographies of the
Directors halding office at the date of this report, which are set out
on page 23, demonstrate the breadth of investment, commercial and
professional expenence relevant to their posihons as Directors

Responsibiities of the Board and its Committees

Dunng the year seven scheduled Board meetings were held to deal
with the important aspects of the Company's affairs The Board has a
formal schedule of matters specifically reserved for its decision,
which are categonsed under vanious headings including strategy,
management, structure, capital, financial reporting, internal controls,
gearing, asset allocation, share price premium/discount, contracts,
investment policy, finance, nsk, investment restnclions, perfoimance,
corporate governance and Board membership and appointments

The Board 1s responsible for the approval of the annual and halt year
results and other public documents and for ensunng that such
documents provide a fair, balanced and understandable assessment of
the Company's position and prospects The Directors confirm that they
are satistied that the Annual Report for the year ended 31 October 2015
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taken as a whole, 1s far, balanced and understandable and provides the
information necessary for shareholders to assess the Company’s posrtion
and performance, business model and strategy

At each meehng the Board reviews the Company's investment
performance and considers financial analyses and other reports

of an operational nature The Board monitors comphance with the
Company's objective and 1s responsible for sething asset allecation,
investment and gearing imits within which Henderson has discretien
to act. The Board has responsibilty for the approval of any
investments in in-house funds managed or advised by Henderson

It also has adopted a procedure for Directors, in the furtherance of
their duties, to take independent professional advice at the expense of
the Company In order to enable them to discharge their responsibilibies,
all Directors have full and timely access to relevant information

The Board has three Committees, the Audit Committee, the Nominations
Committee and the Management Engagement Committee The terms of
reference for these Committees are avalable on the Company’s website
www bankersinwestmenttrustcom or wa the Corporate Secretary

Audit Commitiee
The Audit Commuittee 1s chaired by Matthew Thorne The Report of the
Audit Committee can be found on pages 38 and 39

Nominations Commuttee

Richard Killingbeck, Susan Inghs and Matthew Thorne are the
members of the Nominations Committee The Chairman of the Board
acts as Chairman of the Committee but would not char the
Committee when the Chairman's successor was being considered
The Committee 1s respansible for reviewing Board succession
planning, the composition and performance of the Board as a whole
and the Board Committees, and the appomntment of new Directors

When considering succession planning, the Committee bears in mind
the balance of skilis, knowledge, expenence, gender and dversity
existing on the Board and will recommend when the recruitment of
additional non-executive Directors is required Given the size of the
Beard 1t 1s not considered appropriate to have set targets in relation
to gender diversity Once a decision 1s made to recruit addihional
Directors to the Board, a formal job description 15 drawn up and each
Director 1s mvited to submit nomunations and these are considered in
accordance with the Board's agreed procedures The Committee also
uses external agencies as and when the requirement to recruit an
additional Board member becomes necessary

The Commitiee also reviews and recommends to the Board each Director
seeking re-appointment Recommendaton 1s not automatic and will follow
a process of evaluation of each Director’s performance and consideration
of the Director's ndependence The Commitiee also takes nto account the
mix of skills and expenence of the current Board members In accordance
with the AIC Code any Director serving for longer than six years would
be subject to particularly ngorous assessment of his/her contnbution

Management Engagement Commitiee

The Management Engagement Committee membership compnses all
the members of the Board The Commuttee meets at least annually to
review the nvestment management agreement and {o review the
services provided by Henderson

Performance evaluation

The Brrectors recognise the importance of the AIC Code's
recommendation in respect of evaluating the performance of the
Board as a whole, the Committees and indwidual Directors Duning

the year the Directors undertook a rewiew of the Board structure
including an evaluation of the performance of the Board, the
Committees and of ndwidual Directors including the Charrman

The Company 1s obliged to engage an external facitator for Board
evaluation every three years An external review was first carned out
by Lintstock Limited 1n 2013 The evaluation for the current year was
also undertaken by Lintstock Limited The evaluation concluded that
the Board has a good balance of skills and expenence

Board attendance

The table below sets out the number of formal Board and Committee
meetings held during the year under review and the number of
meetings attended by each Director All Directors attended the AGM in
February 2015

Management

Audit | Nominations |Engagement

Board jCommittee Committee | Committee

Number of meetings 7 3 1 1
Richard Killingbeck 7 n/a 1 1
Julan Chillingworth’ 5 1 n/a 1
Susan Inghs 7 3 1 1
Matthew Thorne 7 3 1 1
David Wild 6 2 n/a -

1 Juban Chilingworth was apponted on 25 February 2015

The Drrectors and Commuittees of the Board also met duning the year
to undertake business such as the approval of the Company's results
and ad hoc matiers

Internal Controls and Risk Management

The Board has estabhshed an ongoing process for identifying,
evaluating and managing any major risks faced by the Company
{See Pnncipal Risk and Uncertainties on page 25 in the Strategic
Report) The process accords with Guidance on Risk Management,
Internal Control and Related Financial and Business Reporting
1ssued by the FRC in September 2014, and 1s subject to regular
review by the Board

The Board has overall responsibility for the Company’s system of internal
controls and for reviewing ts effectiveness However, such a system s
designed to manage rather than eliminate nsks of failure to achieve the
Company’s business objectives and can only provide reasonable and not
absolute assurance aganst material misstatement or loss The Board
has reviewed the effectiveness of the Company's system of internal
controls for the year ended 31 October 2015 Dunng the course of its
review of internal controls the Board has not identified or been advised
of any falings or weaknesses that have been determined as significant.
All business nsks faced by the Company are recorded n a nsk map
which 1s reviewed penodically

Henderson has estabhshed an intemal control framework to provide
reasonable but not absolute assurance on the effectiveness of the
internal controls aperated on behatf of its clients The effectiveness

of the internal controls 15 assessed by Menderson's compliance and nsk
department on a continuing basis The Board receives a formal report
from Henderson each quarter detailing the steps taken to monitor the
areas of nsk, including those that are not directly the responsibity of
Henderson, and which reports the details of any known internal control
falures Each year the Board receves from Henderson a report on its
internal controls which includes a report from Henderson's auditors on
the control policies and procedures in operation Steps waill continue to
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be taken to embed the system of internal control and nsk management
into the operation and culture of the Company and its key supplers

The Board confirms that, in the event of any significant fallings or
weakness identified from the annual review of effectiveness of the
company's system of nternal control, necessary action would be taken
to remedy them

The ongoing process for identifying, evaluating and managing
significant nsks faced by the Company has been n place throughout
the year under review and up to the date of this report Systems are in
operation to safeguard the Company's assets and shareholders’
nvestments, to maintan proper accounting records and to ensure that
financial infermation used within the business, or published, is rehable

As all of the Company’s management functions are delegated to
third parties, and the Board monitors the controls in place with
support from Henderson's internal audit department, the Board feels
that there s currently no need for the Company to have its own
internal audit function

Accountability and Relationship with Henderson

The Statement of Directors' Responsibiliies in respect of the Financial
Statements 1s set out on page 32, and the wiability statement on page 26

The Board receives and considers regular reports from Henderson
and ad hoc reports and information are supplied to the Board as
required tn addition, the Chairman 1s able to attend meetings of all
the chawmen of the investment trusts and companies managed by
Henderson which provide a forum {o discuss industry matters which
would then be reported to the Board

Henderson takes decisions as to the purchase and sale of indmdual
investments Henderson also ensures that all Directors receive, in &
timely manner, all relevant management, regulatory and financial
information Representatives of Henderson attend each Board
meeting enabhng the Directors to probe further on matters of
concern The Directors have access to the advice and services of the
Corporate Secretary through its appointed representative who 1s
responsible to the Board for ensunng that Board and Commitiee
procedures are followed and that applicable rules and regulations are
complied with The proceedings at all Board and Committee meetings
are fully recorded through a process that allows any Director’s
concerns to be recorded in the minutes The Board and Henderson
operate n a supportive, co-operative and open enviranment.

The Corporate Secretary, Henderson Secretanal Services Limited, 1s a
subsidiary of Henderson with s awn reporting ines and audited internal
controls There are processes and controls in place to ensure that there
15 a clear distinction between the two entities particularly when dealing
with any conflicts or 1ssues between the Company and Henderson Any
comespondence from shareholders addressed to the Charman or the
Company received at Henderson's offices 1s forwarded to the Chairman
of the Company  line with the audited procedure in place Any
correspondence 1s also submitted to the next Board meeting for discussion

Henderson and BNP Panbas Secunties Services, which acts for
Henderson, have arrangements in place by which their staff may,
confidence, raise concerns about possible impropnetes in relation to
financial reporting or other matters The Board has reviewed the
imphcations of the Bnbery Act 2010, which came into force on 1 July
201, and confirmed its zero tolerance to bribery and corruption in its
business activites It has received assurances from the Company's
matn contractors and supplers that they will maintain adequaie

safeguards to protect against any potentially ilegal behaviour by ther
employees and agents

Continued Appointment of Henderson

The Board considers the arrangements for the provision of
mvesiment management and other services to the Company on an
ongoing basis The principal contents of the agreement wath
Henderson and the fees payable are contained on page 4

The Board reviews investment performance at each Board meeting and a
formal review of Henderson 1s conducted annually As part of the annuat
review In September 2015 the Dwectors discussed the quality and contnudy
of the personnel assigned to handle the Company’s affairs, with particular
reference to performance and results achieved to date In addition, they
reviewed other services provided by Henderson to the Company, such
as accounting, company secretarial and admimstration services and
Henderson's actmties 1n promoiing and marketing the Company The Board
noted Henderson's resources and expenence in managing and administenng
investment trust companes. As a result of their annual review it is the opinion
of the Directors that the continued appontment of Henderson on ihe {erms
agreed 15 in the interests of the Company's shareholders as a whole

Share Capital

Please see the Report of the Directors on page 30

Relations with Shareholders

Shareholder relations are given high prionty by the Beard The pime
medium by which the Company communicates with its shareholders
15 through the half year results and Annual Report which aim to
provide sharehalders with a clear understanding of the Company's
activities and therr results This information 1s supplemented by the
daily calculatron and pubhication of the NAV per share al the London
and New Zealand Stock Exchanges and a monthly fact sheet which
I1s available on the website Henderson also provides information on
the Company and Fund Manager wideos on the website, via various
social media channels and through its HGi content platiorm, more
details of which are included on page 24

The Board considers that shareholders should be encouraged to attend
and participate in the AGM Shareholders have the opportunity to
address questions to the Chairman of the Board, the Chaman of the
Audit Commuttee and all other Directors at the meeting and the Fund
Manager will make a presentation to shareholders A summary of the
proxy votes receved on the resolutions proposed is displayed at the
meeting and each substantial issue 1s dealt with i a separate resolution
it 1s the intention of the Board that the Annual Report and Notice of
AGM be rssued to shareholders so as to provide at leasi 20 working
days' notice of the meeting These documents are also included on the
website Shareholders wishing to lodge questions In advance of the
meelng, or raise issues or concerns at any time, are inwted to do so by
writing to the Chairman at the registered office address given on page 24

General presentations to both shareholders and analysts follow the
publication of the annual results Meetings between Henderson, inciuding
our Fund Manager, and shareholders are reported to the Board

y order of the Board

Hendersan Secretarial
Corporate Secretary
18 January 2016
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Report of the Audit Committee

Composition

The Audit Committee compnses all of the Directors except the
Chairman of the Board, and 1s chared by Matthew Thorne who s a
chartered accountant The other Audit Committee members have a
combtnation of financial, investment and other expenence gained
throughout their careers and the Board ts satisfied thai at least one
of the Committee's members has recent and relevant financial
experence All members of the Audit Committee are independent.
The biographies of the Audit Committee members are shown on
page 23

Meetings

The Audit Committee met three times dunng the year under review
The Company’s auditor i1s invited o attend meebings as necessary
Representatives of Henderson and BNP Paribas Secunties Services
(“BNP") may also be invited

Role and Responsibilities

The role of the Audit Committee 1s to assist the Board in applying the
financial reporting and internal control principles and to mantain an
approprate relabonship with the Auditor The responsibilities are set
out in formal terms of reference which are regularly reviewed In the
year under review the main duties undertaken were

consideration of the appropnateness of the Company's
accounting pohcies,

+ areview of the half year results and the Annual Report, including
the disclosures made therein in relation to internal controls and nisk
management, viability statement, going concern and related parties
and consideratrion of whether the report is fair, balanced and
understandable and provides the information necessary for
shareholders to assess the Company's position and performance,
business model and strategy in order to make recommendations to
the Board In assessing whether the report 1s far, balanced and
understandable, each Director rewewed the disclosures made,
applying thewr respective knowledge and expertise The internal
controls over financial reporting were also considered together with
feedback from the Company’s Auditor and the Corporate Secretary,

= consideration of the Terms of Reference of the Audit Committee,

consideration of the quality and effectiveness of the accounting
records and management information mawntained on behalf of the
Company, relying on meetings with and reports from Henderson,

consideration of the approprate level of dvidend to be paid by
the Company for recommendation to the Board,

consideration of the internal controls in place at Henderson and
BNP as administrator and Henderson's pohicies in relation to
cyber nsk and business continuity, meeting with representatives of
Henderson's nternal audit and nsk departments periodically,

consideration of the key nsks, nsk management systems in place
and the Company's nsk map,

consideration of the Company's anti-bribery policy,

consideration of the nature and scope of the external audit and
the findings therefrom,

annual consideration of whether there 1s a need for an internal
audit function, in order to make a recommendation to the Board
(as described on pages 36 and 37),

consideration of the appointment of the Auditar, thewr
effectiveness and thew performance and remuneration,

consideration of the Auditor's independence and objectivity and
the provision of any non-audit services (as explained further on
page 39) and the reporting of the external Auditor,

consideration of the whistle blowing policy that Henderson has
put m place for its staff to raise concemns about possible
impropneties, including in relation to the Company, in confidence
The policy includes the necessary arrangements for independent
investigation and follow up action,

consideration of the management fee calculaton, and

consideration of the allocation of fees and finance costs between
capital and revenue From 1 November 2014 all expenses and
interest payable including accounting, secretanal and
administration fees have been capitahsed in accordance with
note 1e)on page 48

Annual Report for the Year Ended 31 October 2015

in relation to the Annual Report for the year ended 31 October 2015 the following significant 1ssues were considered by the Committee

Significant 1ssue

How the 1ssue was addressed

Valuation and ownership of
the Company's investments

The Directors have apponted Henderson to perform the valuation of the assets of the Company m
accordance with its responsibiiies under the AIFMD rules As required under the AIFMD rules,
Henderson has adopted a wntten valuation policy, which may be modified from time to time
Actely fraded investments are valued using stock exchange pnces provided by third party pricing
vendors. Ownership of listed investments 1s venfied by reconciliation to the Custodian's records
Investments that are unlisted or not actively traded are valued using a varety of techniques
to determine their far value, all such valuations are reviewed and approved by the Directors
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Report of the Audit Committee (continued)

Significant 1ssue

How the i1ssue was addressed

Recognition of iIncome

Income recewved has been accounted for In hne with the Company's accounting policies
{as set out on page 48) and was reviewed by the Committee at each meeting

Compliance with Section 1158 of
the Corporation Tax Act 2010

The Committee has considered regularly the controls in place to ensure that the regulations
for ensunng investment trust status are observed at all times, receving supporting
documentation from Henderson and BNP

Maintaining internal controls

The Committee has received regular reports on internal controls from BNP and Henderson
and iis delegates and has had access to the relevant personnel of Henderson who have a
responsibility for nsk management and internal audit.

The Commuttee 15 satisfied that the Annual Report for the year ended
31 October 2015, taken as a whole, 15 fair, balanced and
understandable and provides the information necessary for
shareholders to assess the Company's posihon and performance,
business model and strategy

Audit Tendering

As a Public Interest Entity listed on the London Stock Exchange, the
Company will in {uture be subject to the mandatory auditer rotation
requirements of the European Union Subject to the detalled
implementation of the European requirements in the UK, this is Iikely
to mean that the Company will put the external audit out to tender at
least every ten years, and change auditor at least every twenty years
The Comnuttee will, however, continue to consider annually the need
to go to tender for audit quality or independence reasons The
Commutiee last tendered the audit in 2014 which resulted in the audit
berng transferred to Grant Thornton UK LLP

External Audit, Review and Auditor Reappointment

The Committee discusses the audit process with the Auditor
without representatives of Henderson present and considers the
effectiveness of the audit process after each audit This 15 the
second year Grant Thornton UK LLP have audited the Company’s
Annual Report following a tender process conducted in 2014
The Audit Committee remains satisfied with the effectiveness

of the audit provided by Grant Thornton UK LLP The Commiitee
15 satisfied that the Auditor 1s independent of the Campany

The Auditor 1s required to rotate partners every five years and
this 1s the second year that the current partner has been in place

Grant Thornton UK LLP have indicated their willingness to continue
in office Accordingly, resolutions to confirm the appointment of
Grant Thornton UK LLP as Auditor to the Company, and to
authonse the Audit Committee to determine therr remuneration,

will be proposed ai the AGM

Fees pad or payable to the Auditor are detalled in note 6
on page 51

Policy on Non-Audrt Services

The provision of non-audit services by the Company’s Auditor 1s
considered and approved by the Audit Committee an a case by case
basis The policy set by the Audit Commuttee, which 1s kept under
review, ensures that consideration 1s given to the following factors
when considenng the provision of non-audit services by the Audttor

* the level of non-audit fees paid to the audit firm 1n relation to the
statutory audit fee,

« whether the audit firm 15 the most suitable supplier of nen-audt
services,

» the impact on the Auditor’s Independence and objectivity and
what safeguards can be put in place to elminate or reduce any
threat in this regard, and

« the cost-effectiveness of the services

The Board has determined that the Auditor will not be considered for
the prowvision of services related to accounting and preparation of the
hinancial statements, internal audit and custody

Py § ot

Matthew Thor'ne ’
Audit Commuttee Chairman
18 January 2016
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Independent Auditor’s Report to the members of
The Bankers Investment Trust PLC

Our opinion on the financial statements is unmodified
In our opinton the financial statements
= gwe atrue and fair view of the state of the Company's affarrs as at 31 October 2015 and of its profit for the year then ended,

have been properly prepared in accordance with International Financial Reporting Standards (*IFRSs") as adopted by the European Urion,
and

= have been prepared in accordance with the requirements of the Compantes Act 2006

Who we are reporting to

This report 1s made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006 Our
audit work has been undertaken so that we might state {o the Company's members those matters we are required to state to them in an
auditor's report and for no other purpose To the fullest exient permitted by law, we do not accept or assume responsibility to anyone other
than the Company and the Company's members as a body, for our audit work, for this report, or for the opinions we have formed

What we have audited
The Bankers [nvestment Trust PLC’s financial statements for the year ended 31 October 2015 compnse the Statement of Comprehensive
Iincome, the Statement of Changes in Equity, the Statement of Financial Position, the Cash Flow Siatement and the related notes

The financial reporting framework that has been apphed in their preparabon 1s applicable law and IFRSs as adopted by the Europeanr Uron

Overview of our audit approach
* Overall matenalty £7126,000, which represents 1% of the Company’s net assets and

* Key audrt nsks were identified as investmenis and investment income

Our assessment of risk
In arriving at our opinions set out in this report, we highlight the following risks that, in our judgement, had the greatest effect on our audt

Audit risk How we responded to the nisk

Investments Our audit work included, but was not restricted to
The Company's business 1s investing in a focused and internationally
diversified portfolio of secunties to provide a high and nsing level of
dwidends as well as capital appreciation over the long term Accordingly,

* obtaning an undersianding of management's processes to
recogrise and measure investments including ownership of those

the investment portfolio 1s a significant, matenal tem in the financial nvestments

statements We therefore identtfied the recognition, exstence and * obtaining a confirmation of nvesiments held at the year end
measurement of the investment portfolio as a risk that requires particular directly from the independent custodian

audt attention = teshng the reconcilation of the custodian records to the records

mantaned by the Company's administrator

= testing a selection of nvestment additions and disposals shown in
the Company's records to supporting documentation

*+ agreeing the valuation of quoted investments to an independent
source of market prices

The Company’s accounting policy on valuation of quoted
investments ts shown in note 1 and related disclosures are included
innote 11 The Audit Committee iWdentified valuation and ownership
of Company’s investments as a significant issue in s report on
page 38, where the Committee also described the action that it has
taken to address this 1ssue
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Independent Auditor’s Report to the members of
The Bankers Investment Trust PLC (continued)

Audit nsk How we responded to the nsk

investment income Qur audit work ncluded, but was not restnicted to

Investment income 1s the Company's major source of revenue andisa | . assessing whether the Company’s accounting policy for revenue
significant, matesnial tem in the Statement of Comprehensive Income recognition 15 in accordance with the Statement of Recommended
Accordingly, we identified the recognition of revenue from invesiments Practice 'Financial Statements of Investment Trust Companies

as a nsk that requires particular audit attention and Venture Captal Trusts’

= obtaining an understanding of management’s processes to
recogrise revenue in accordance with the stated accounting policy

+ testing whether a sample of revenue transactions has been
recognised tn accordance with the policy and

+ for a sample of investments held in the perod, confirming that
income that should have been recewed has been receved and
recorded, and assessing whether any of the dwdends recevable
should have been treated as capital receipts

The Company's accounting policy on recognition of revenue 1s shown
in note 3 and related disclosures are included in note 3 The Audit
Committee identified recogrition of income as a significant issue in its
report on page 38, where the Committee also described the action
that it has taken to address this 1ssue

Our application of materahty and an overview of the scope of our audit

Matenahty

We define matenality as the magnitude of musstatement n the financial statements that makes 1t probable that the econormic decisions of a
reasonably knowledgeable persen would be changed or influenced We use matenality in determining the nature, iming and extent of our
audit work and in evaluating the results of that work

We determined matenality for the financial statements as a whole to be £7,126,000 which 1s 1% of the Company's net assets This benchmark s
constdered the most appropriate because net assets, which 1s pnmanly composed of the Company's investment portfolio, 1s considered to be the
key driver of the Company's total return performance

Matenality for the current year 18 higher than the level that we determined for the year ended 31 October 2014 to reflect the increase in net assets
We use a different level of matenaldy, performance matenally, to drive the extent of our testing and this was set at 5% of total investment income
We also determine a lower level of specific matenality for certain areas such as the revenue column of the Statement of Comprehensive Income,
directors' remuneration and related party transactions

We determined the threshold at which we will communicate misstatements to the Audit Committee 1o be £356,300 In addition we will
communicate misstatements below that threshold that, in our view, warrant reporting on qualitative grounds

Overview of the scope of our audit

A description of the genernc scope of an audit of financial statements 1s provided on the Financial Reporting Council’s website at

www frc org uk/auditscopeukprivate

We conducted our audit in accordance with Internationat Standards en Auditing (15As™) (UK and lreland) Our responsibilibies under those
standards are further described in the ‘Responsibilites for the financral statements and the audit' section of our report We believe that the
audit evidence we have obtained 1s sufficient and approprnate to provide a basis for our opimon

We are independent of the Company i accordance with the Auditing Practices Board's Ethical Standards for Auditors and we have fuliilled
our ather ethical responsibiities in accordance with those Ethical Standards

Our audit approach was based on a thorough understanding of the Company's business and is nsk-based The day-to-day management of
the Company's investment portfolio, the custody of its mvestments and the maintenance of the Company’s accounting records 1s cutsourced
to third-party service providers

Accordingly, our audit work 15 focused on obtaining an understanding of, and evaluating, internal controls at the Company and relevant third-party
service providers, and Inspecting records and documents held by the Company and third-party service providers This included a review of reports
on the description, design and operating effectiveness of internal controls at relevant third-party service prowiders We undertook substantive
testing on significant transactions balances and disclosures, the extent of which was based on vanous factors such as our overall assessment oi
the cantrol environment, the design effectiveness of controls over individual systems and the management of specific nsks

Other reporting required by regulations

OQur opinion on other matters prescribed by the Companies Act 2006 1s unmodified
In our opinion
+ the part of the Directors’ Remuneraton Report to be audited has been property prepared in accordance with the Companies Act 2006, and

« the information given in the Strategic Report and Report of the Directors for the financial year for which the financial statements are
prepared 15 consistent with the financial statements
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Independent Auditor’s Report to the members of
The Bankers Investment Trust PLC (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following
Under the Compantes Act 2006 we are required to report to you i, in our oprmion

- adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not visited by us, or

* the financial statements and the part of the Directors’ Remuneration Report to be audifed are not in agreement with the accounting records
and returns, or

= certain disclosures of directors’ remuneration specified by law are not made, or

= we have not received all the information and explanations we require for our audit

Under the Listing Rules, we are required to review

= the Directors' statements in relation to going concern and longer term wiability set out on page 47 and 26 respectively, and

* the part of the Corporate Governance Statement refating to the Company’s compliance with the prowsions of the UK Corporate
Governance Code specified for our review

Under the ISAs (UK and Irefand), we are required to report to you if, in our opinion, information in the annual report 1s
+ matenally inconsistent with the information in the audited financial statements, or

= apparently matenally incorrect based on, or matenally inconststent with, our knowledge of the Company acquired in the course of
performing our audit, or

* otherwise misleading

In particular, we are required to report to you if

= we have identified any inconsistencies between our knowledge acquired dunng the audit and the Directors' statement that they consider
the Annual Report 1s faw, balanced and understandable, or

= the annual report does not appropnately disclose those matters that were commurucated to the Audit Committee which we consider
should have been disclosed

We have nothing to report in respect of any of the above matters
We also confirm that we do not have anything matenal to add or to draw attention to in relation to

= the Directors’ confirmation in the Annual Report that they have carned out a robust assessment of the pnincipal nsks facing the Company
including those that would threaten its business model, future performance, solvency or hquidity,

the disclosures i the Annual Report that descnbe those nsks and explamn how they are being managed or mitigated,

= the Drrectors' statement in the financial statements about whether they have considered it appropnate to adopt the geing concern basis of
accounting in prepanng them, and their identification of any matenal uncertainties to the Company's ahility to continue to de so over a
period of at least twelve months from the date of approval of the financial statements, and

= the Directors’ explanation in the Annual Report as to how they have assessed the prospecis of the Company, over what period they have
done so and why they consider that period to be appropnate, and therr statement as to whether they have a reasonable expectation that
the Company will be able to continue in operation and meet its liabiities as they fall due over the period of ther assessment, including any
related disclosures drawing attention to any necessary qualifications or assumptions

Responsibilities for the financial statements and the audit

What the directors are responsible for:
As explained more fully In the Statement of Directors’ Responsibilities set out on page 32, the Directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view

What we are responsible for:
Our responsibility 1s to audit and express an opinion on the financial statements in accordance with applicable law and 1SAs (UK and treland)
Those standards require us to comply with the Auditing Practices Board's Ethical Standards for Auditors

Juban Bartlett

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
London

18 January 2016
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Year ended 31 October 2015

Year ended 31 Octlober 2014

Revenue Capital Total Revenue Capital Total
return return return return return return
Notes £'000 £°000 £000 £'000 £'000 £'000
Gans on investments held at
2 fair value through profit or loss - 40,745 40,745 - 11815 11615
3 Investment income 22621 - 22621 20,577 - 20577
4 Other operating income 146 17 163 171 - 171
Total income 22,767 40,762 63,529 20,748 11,615 32,363
Expenses
5 Management fees (892) (2,082) (2.974) (1,726) (G29) (2.665)
6 Other expenses (788) (7) (795) (720) - (720)
Profit before finance costs
and taxation 21,087 38,673 59,760 18,302 10,686 28,988
7 Finance costs (925} (2,157) (3.082) (685) {1,598) (2.283)
Profit before taxation 20,162 36,516 56,678 17,617 9,088 26,705
8 Taxation (849) (6) (855) (775) - (775)
Profit for the year and total
comprehensive income 19,313 36,510 55,823 16,842 9,088 25,930
Earmngs per ordinary
9 share — basic and diluted 1722p 3254p 49 76p 1656 05p 812p 2317p

The total columns of this siatement represent the Statement of Comprehenswe Income, prepared in accordance with IFRSs as adopted by
the European Union Fhe revenue return and capital return columns are supplementary o this and are prepared under guidance published

by the Assoctation of Investment Companies

The notes on pages 47 to 64 form part of these financial statements
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Statement of Changes in Equity

Year ended 31 QOctober 2015
Called up Share Capstal Other
share premium | redemption capital Revenue
capital account reserve reserves reserve Total
Notes £'000 £'000 £'000 £900 £'000 £000
Total equity at 1 November 2014 28027 7.053 12,483 587,744 32,889 668,196
Total comprehensive income
Profit for the year - - - 36510 18,313 55,823
Transactions with owners, recorded directly to
equity
18 Issue of 1,000,000 ordinary shares 250 5,669 - - - 5918
18 Buy-back of 25,000 ordinary shares (6) - & (155) - (165)
10 Ordinary dividends paid - — - - (7150)| (17,150)
Total equity at 31 October 2015 28,271 12,722 12,489 624,099 35,052 712,633
Year ended 31 Qctober 2014
Cailed up Shate Capital Other
share premium | redemption capital Revenue
capital accouni reserve reserves reserve Total
Notes £'000 £000 £000 £000 £'000 £'000
Total equity at 1 November 2013 27814 2,352 12,483 578,656 32266 6b3,661
Total comprehensive ncome
Profit for the year - - - 9,088 16842 25,930
Transactions with owners, recorded directly to
equity
18 Issue of 850,000 ordinary shares 213 4701 - - - 4914
10 Ordinary dvidends paid - - - - | (16209)| (16,209)
Total equity at 31 October 2014 28,027 7,053 12,483 587,744 32,889 668,196

The notes on pages 47 to 64 form part of thase financial statements
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Statement of Financial Position

At 31 October At 31 October
2015 2014
Notes £'000 £'000
Non current assets
11 Investments held at fair value through profit or loss 726831 685,456
Current assets
12 Investments held at fair value through profit or loss 28323 3.866
13 Other recevables 2360 3685
Cash and cash equivalents 31,762 5,023
62,445 12,604
Total assets 789,276 698,060
Current habuiities
14 Bank loans - {2,788)
14 Other payables (1,848) (2,076)
14 Debenture stocks (10,000) -
(11,848} (4,864)
Total assets less current liabihties 777,428 693,196
Non-current hab:lities
15 Debenture stocks (15,000} (25,000)
15 Unsecured loan notes (49,795) -
(64,795} (25,000)
Net assets 712,633 668,196
Equity attnbutable to equity shareholders
18 Share capital 28,271 28,027
19 Share premwm account 12,722 7.053
20 Capital redemption reserve 12,489 12,483
Retained earnings
20 Other capital reserves 624,099 587,744
21 Revenue reserves 35,052 32889
Total equity 712,633 668,196
17 Net asset value per ordinary share 830 2p 596 0p

The financial statements on pages 43 to 64 wert appravedyby the Board of Directors on 18 January 2016 and signed on its behalf by

ﬁ

Chairman
Richard Killingbeck

The notes on pages 47 to 64 form part of these financial statements
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At 31 Cctober

At 31 Qctober

2015 2014

Notes Reconciliation of profit before taxation to net cash fiow from operating activibies £'000 £'000
QOperating activities

Profit before taxation 56,678 26,705

Add back interest payable (*finance costs™) 3.082 2,083

Amartisation of loan note 1ssue costs 5 -

2 Less gains on investments held at fair value through profit or loss (40,745} {(11,615)

Increase i accrued income (7Q) (345}

{Increase)/decrease in other recevables (46) 12

Increase in other payables 59 50

Purchases of investments {185,007) (318,724}

Sales of investments 184,706 301,007

Purchases of current asset investments (61,777) (24,770)

Sales of current asset investments 37,350 20,895

Decrease in securities sold for future settlement 1,263 14,6563

Decrease in securities purchased for future settlement (1.077) (6,373)

Net cash (outflow)/inflow from operating activities before interest and taxation (5,579) 2,678

Interest pad (2.291) (2,282)

Taxation on investment income (672) (880)

Net cash outfiow from operating activities (8,542) (484)
Financing activittes

10 Equily dividends paid {17,150) (16,209}

18 Share 1ssue 5919 4914

Buy-back of own shares (155) -

{Repayment)/drawdown of loan (2,947) 2874

New unsecured loan note 1ssued 49,790 -

Net cash inflow/(outflow) from financing activibies 35,457 (8,421)

increase/(decrease) in cash 26915 (8,905)

Cash and cash equivalents at the start of the year 5,023 14,130

Exchange movements (176) {202)

Cash and cash equivalents at the end of the year 31,762 5,023

The notes on pages 47 to 64 form part of these financial statements
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Notes to the Financial Statements

Accounting policies

a) Basis of preparation

The financial statements for the year ended 31 October 2015 have been prepared w accordance with International Financial Reporting
Standards (“IFRSs") as adopted by the European Union and those parts of the Companies Act 2006 applicable to companies reporting
under IFRSs IFRSs compnse standards and interpretations approved by the Internationat Accounting Standards Board (*IASB"),
together with interpretations of the International Accounting Standards and Standing Interpretations Commitiee approved by the
Internationat Accounting Standards Committee (fASC") that remain in effect, to the extent that IFRSs have been adopted by the
European Union

The financial statements have been prepared on a going concern basis and on the historical cost basis, except for the measurement at
farr value of investments The principal accounting policies adopted are set out below and have been applied consistently throughout
the year Where presentational guidance set out in the Statement of Recommended Practice (‘the SORP"} far investment trusts 1ssued
by the Association of Investment Companies (“the AIC") in January 2009 is consistent with the requirements of IFRSs, the Directors
have sought to prepare the financial statements on a basis consistent with the recommendations of the SORP

Having assessed the principal nsks and the other matiers discussed in connection wath the viability statement, the Directors considered
it appropriate to adopt the going concern basis of accounting in preparnng the financial statements

Accounting Standards

(1) The following new and amended standards are applicable to the Company and have been adopted although they have had no impact
on the financial statements

+ 1AS 38, “Financial mstruments Recognition and measurement” (effective for annual penods beginning on or after 1 January 2014)
- narrow scope amendments allow hedge accounting to continue in a situation where a denvatve, which has been designated as a
hedging instrument, 1s novated to effect cleanng with a central counterparty as a result of laws or regulation, if specific condittons
are met (in this context, a novation indicates that parties to a contract agree to replace thewr onginal counterparty with a new one)

= 1AS 32, “Financial nstruments Presentation” {effective for annual perods beginning on or after 1 January 2014) - updates the
application guidance in IAS 32, to clanfy some of the requirements for offsetting financial assets and financial habilities on the
balance sheet

(1) New standards, amendments and mterpretations issued but not effective for the current financial year and not early adopted
by the Company

« IAS 1, *Presentation of financial statements” (effective for annual penods on or after 1 January 2016) - these amendments are as
part of the IASB iniiative to improve presentation and disclosure in financial reports Effective for annual penods beginning on or
after 1 January 2016, subject to EU endorsement.

= [FRS 9, “Financial instruments” {effective for annual penods beginning on or after 1 January 2018} - addresses the classification,
measurement and recognition of financial assets and financial habilibes IFRS 9 was 1ssued in November 2009 and October 2010
It replaces the parts of IAS 39 that relate to the classification and measurement of financial instruments IFRS 9 requires financial
assets to be classified into two measurement categones those measured af far value and those at amortised cost The
determination 1s made at inihal recognition The classification depends on the entity’s business model for managing its financial
instruments and the contractual cash flow charactenstics of the instrument, For financral liabilities, the standard retains most of the
IAS 39 requirements The main change is that, in cases where the fair value option 15 taken for financial liabilities, the part of a farr
value change due to an entily's own credit nsk 1s recorded in other comprehensive income rather than the income statement, unless
this creates an accounting mismatch The Company 1s yet to assess IFRS 9's full impact and mtends to adapt IFRS 8 no later than
the accounting penod beginning on er after 1 January 2018, subject to endorsement by the EU

b) Investments held at farr value through profit or loss

Allinvestments are designated upon inihal recognition as held at fair value through profit orloss Investment transactions are accounted
for on a trade date basis Assets are de-recognised at the trade date of the disposat Proceeds are measured ai farr value, which are
regarded as the proceeds of sale less any transaction costs The fair value of the financial instruments in the statement of financral
posttion is based on their quoted bid price at the statement of financial position date, without deduction of the estimated future selling
costs Unquoted investments are valued by the Directors using primary valuation techmigues such as earmings multiples, recent
transactions and net assels

Changes in the far value of investments held at far value through profit or loss and gains and losses on disposal are recognised in the
Statement of Comprehensive Income as *Gains or losses on investments held at fair value through profit or foss™ Also included within
this caphion are transaction costs in relation to the purchase or sale of investments, includig the difference between the purchase price
of an investment and iis bid price at the date of the purchase
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Notes to the Financial Statements (continued)

Accounting pelicies (continued)

c) Presentation of Statement of Comprehensive Income

In accordance with guidance 1ssued by the AIC, supplementary information which analyses the Statement of Comprehensive Income
between items of a revenue and capital nature has been presented alongside the Statement of Comprehensie Income The net
revenue 1s the measure the Directors believe appropriate in assessng the Company's comphance with certain requirements set out
in Section 1158 of the Corporation Tax Act 2010

Net capital returns making up the capital reserve ansing on investments soid and the capital reserve ansing on revaluation of
investments held are distributable, as are the revenue returns making up the revenue reserve The share premum account and the
caprtal redemption reserve are undistributable

d) Income

Dwdends receivable on equity shares are recognised as revenue for the year on an ex-dwidend basis Special dwvidends are treated as
revenue return or as capital return, depending on the facts of each individual case Income from fixed interest debt securities is recognised
using the effective interest rate method Bank deposit interest and stock lending income are accounted for on an accrual basis

Where the Company enters into a commmtment to underwnte an issue of secunties in exchange for the receipt of commission, a
denvative financial instrument 1s recognised imitially at fair value The denvative is re-measured subsequently at farr value, with the
related gains and losses being reflected in the Statement of Comprehensive Income Net losses ansing from these denvatives, where
actual or expected loss from taking up the secunties underwniten exceeds the commission income, are allocated to the capital return
Net gains are allecated to the revenue return

e) Expenses

All expenses and interest payable are accounted for on an accruals basis On the basis of the Board's expected long term spht of {otal
returns in the form of capital and revenue returns of 70% and 30% respectively, the Company charges 70% of its finance costs and
mvestment management fees to capital Expenses which are incidental to the purchase or sale of an investment are charged to the
capital return column of the Statement of Comprehensive income and allocated to other capital reserves All other operating expenses
are charged to the revenue return column of the Statement of Comprehensive Income

f) Taxation
The tax expense represents the sum of the tax currently payable and deferred tax

The tax currently payable 1s based on the taxable profit for the year Taxable profit differs from net profit as reported in the Statement of
Comprehensive Income because 1t excludes items of income or expense that are taxable or deductible n other years and it further
excludes items that are never taxable or deductible The liability for current tax 1s calculated using the effective tax rate of corporation
tax for the accounting perod

in line with the recommendations of the SORP, the allocation method used to calculate tax relief on expenses presented against capital
returns in the supplementary information in the Statement of Comprehensive Income 1s the *marginal basis” Under this basis, if taxable
income I1s capable of being offset entirely by expenses presented in the revenue return column of the Statement of Comprehensve
Income, then no tax rehef 1s transferred to the capital return column

Deferred tax 1s the tax expected to be payable or recoverable on differences between the carrying amounts of assets and habilities in
the financial statements and the corresponding tax bases used in the computation of taxable profit, and 15 accounted for using the
statement of financial position liability method Deferred tax labilities are recognised for all taxable temporary differences and deferred
tax assets are recognised to the extent that it 1s probable that taxable profits will be available against which deductible temporary
differences can be utihsed Investment trusts which have approval as such under Section 1158 of the Corporation Tax Act 2010 are not
Irable for taxation on capital gains

The carrying amount of deferred tax assets I1s reviewed at each statement of financial position date and reduced to the extent that it is
mc longer probable that sufficient taxable profits will be avadable to allow all or part of the asset to be recovered

Deferred tax is calculated at the tax rates that are expected 10 apply in the period when the Lability 1s settled or the asset is realised
Deferred tax 1s charged or credited in the Statement of Comprehensive Income, except when it relates 1o items charged or credited
direcily to equity, n which case the deferred tax is also dealt with in equity

g} Dividends payable to shareholders
Dnidends payable to shareholders are recogrised in the financial statements when they are paid or, in the case of final dvidends, when
they are approved by shareholders Dividends paid are disclosed in the Statement of Changes in Equrty
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Notes to the Financial Statements (continued)

Accounting policies (continued)

h) Foreign currency

For the purposes of the financial statements, the results and financial position 1s expressed in pounds sterling, which is the functional
currency of the Company and the presentation currency of the Company Sterling s the funchional currency because it 1s the currency
of the pnimary economic environment m which the Company operates

Transactions recorded in overseas currencies dunng the year are translated into sterling at the appropnate daily exchange rates
Monetary assets and habibties and equity nvestments held at far value through profit or loss that are denominated in overseas
currencies at the stalement of financial position date, are translated into sterling at the exchange rates ruling at that date Exchange
gains and losses on investments held at fair value through profit or loss are included within “Gains or losses on investments held at fair
value threugh profit or loss"

1) Cash and cash equivalents
Cash comprises cash in hand and on demand deposits Cash equivalents are short-term, highly Iiquid investments that are readiy
convertible to known amounts of cash and that are subject to an insignificant risk of changes i value

1) Borrowings

Interest-bearing bank loans, overdrafts, debentures and loan notes are recorded initrally at fair value, being the proceeds receved, net
of direct 1ssue costs They are subsequently measured at amortised cost Finance charges, including premiums payable on settlement
or redemption and direct 1ssue costs, are accounted for on an accruals basis in the Statement of Comprehensive Income using the
efective interest rate method and are added to the carrying amount of the instrument to the extent that they are not settled in the
penod in which they anse

k) Repurchase of ordinary shares

The cost of repurchasing ordinary shares including related stamp duty and transaction costs are taken directly to equity and disclosed
in the Statement of Changes in Equity Share repurchase transactions are accounted far on a trade date basis The nomwnal value of
ordinary share capital repurchased and cancelled is transferred out of called-up share capital and into the capital redemption reserve

) Caprtal reserves
The following are accounted for in the “Capital reserve ansing on investments sold”

= expenses and finance costs charged to capital net of tax relef,
= gans and losses on the disposals of investments,

- reahsed foreign exchange differences of a capital nature, and
= costs of repurchasing ordinary share capital

The following are accounted for In the *Capital reserve ansing on investments held"
* Increases and decreases in the valuation of investments held at the year end, and
- unrealised foreign exchange differences of a capital nature

m) Key estimates and assumptions

Estimates and assumptions used i preparing the financial statements are reviewed on an ongoing basis and are based an histoncal
experience and varous other factors that are believed to be reaseonable under the circumstances The results of these estimates and
assumphions form the basis of making judgements about carrying values of assets and habilities that are not readily apparent from
other sources

There are no estimates and assumptions that may cause material adjustment to the carrying value of assets and habilities

n) Receivables

Recewables are amounis due from secunties sold for future settiement, withholding tax recoverable, prepayments and accrued income
in the ordinary course of business If collection 1s expected in one year or less (or in the normal operating cycle of the business if
longer), they are classified as current assets I not, they are presented as non-current assets Recevables are recogmised tntially at fair
value and subsequently measured at amortised cost using the effective interest rate method
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Accounting policies (continued)

o) Payables

Trade payables are obligations to pay for securities purchased for future setilement, accruals and deferred income that have been
acquired/incurred in the ordinary course of business Accounts payable are classified as current habilbes if payment 1s due within one
year or less (or 1n the normal operating cycle of business if longer) If not, they are presented as non-current liabilities Trade payables
are recognised 1ntally at fair value and subsequently measured at amortised cost using the effective interest rate method

p) Policy on operating segments

Under IFRS 8, operating segments are considered to be the components of an entity, about which separate financial information 1s
avallable, that is evaluated regularly by the chief operating decision-maker (Henderson, with oversight from the Board) in deciding how
to allocate resources and In assessing performance The Directors meet regularly to consider nwvestment strategy and to momitor the
Company's performance The Fund Manager, who has been appointed to manage the Company's investments, atiends all Board
meetings at which investment strategy and performance are discussed The Directors consider that the Company has one operating
segment, which invests in shares and securties primanly for capital appreciabion and dridend growth in accordance with the Company’s
published investment objectives

The business 1s not managed on a gecgraphical basis However, for the convenience of invesiors, disclosure by geographical segment
has been provided in note 3 and m the Fund Manager Report on pages 10 to 21 Further analyses of expenses, investment gains or
losses, profit and other assets and kabilibes by country have not been given as either it 1s not possible to prepare such information in a
meaningfut way or the results are not considered to be significant.

Gains on investments held at fair value through profit or loss

2015 2014

£'000 £'000

Gains on sale of investments based on histonical cost 38,839 43954

Revaluation gains recognised In previous years {38,136} | (58,523)
Gains/(losses) on investments sold in the year based on carrying value at previous staternent of

financial position date 703 | (14,569)

Revaluation of investments held at 31 October 40,218 26,300

Exchange losses (176) (1186)

40,745 11,615

Investment income

2015 2014

£000 £'000

UK dividend income — histed 8370 8,490
UK divtdend income — special dividends 2,01 638
Cverseas dwidend income - listed 11,872 11,115
Overseas dwdend income — special dividends 188 206
Properly income distnbutions 180 128

22,621 20,577

Analysis of investment income by geographical region

UK 12841 11,119
Europe {ex UK) 2,306 2271
North America 2,193 1,734
Japan 1,345 1,304
China 997 1,501
Pacific (ex Japan, China) 2510 2,165
Emerging Markels 429 483

22,621 20,577
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4  Other operating income

2015 2014

£000 £'000

Bank interest 39 19
Underwnting mcome 41 69
Stock lending revenue 68 83
146 171

At 31 October 2015 the total value of secunties on loan by the Company for stock lending purposes was £50,889,000 (2014
£31,981,000) The maximum aggregate value of secunties on loan at any one time durning the year ended 31 October 2015 was
£69,710,000 (2014 £38,547000) The Company's agent held collateral at 31 October 2015 with a value of £56,493,000 (2014
£32,955,000) n respect of secunities on loan The value of secunties held ondoan 1s reviewed on a daily basis, compnsing CREST
Delwvery By Value (‘DVBs”) and Government Bonds with a market value of 105% (2014 105%) of the market value of any secunties on

loan

5 Management fees

2015 2014
Revenue Capita! Revenue Capital
return return Total return return Total
£'000 £'000 £'000 £'000 £'000 £'000
Investment management 892 2,082 2574 398 929 1,327
Accounting, secretanal and admiristration - - - 1,328 - 1,328
892 2,082 2,974 1,726 929 2,655

\ A summary of the terms of the management agreement is given in the Strategic Report on page 4, see also the Report of the Audit
| Committee on page 38

| 6 Other expenses

| 2015 2014
: £'000 £000
: Drrectors’ fees and expenses (see page 34) 136 127
‘ Auditors' remuneration — for audit services 25 24
: Expenses payable to Henderson {relating to marketing services) 91 33
| Bank/custody charges 127 146
| Deposttary fees 77 19
Regstrar's fees 47 47

AIC subscriptions 20 23

‘ Printing expenses 8i 44
‘ Legal fees H 9
| Overseas comphance fees 17 21
‘ Listing fees 37 46
Loan non-utiisation tees 30 92

| irrecoverable VAT 22 g
Cther expenses 77 80

788 720

The compensation payable to key management personnel in respect of short term employment benefits was £136,000
(2014 £127.000) which relates wholly to the fees and expenses payable to the Directors in respect of the year
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7 Finance costs

2015 2014
Revenue Capiaj Total Revenue Capital Total
return return return return return return
£'000 £'000 £'000 £'000 £'000 £'000
On bank loans and overdrafts repayable within one year 8] 21 30 14] 23 33
Interest on debentures repayable
- within one year 315 735 1,050 - - -
- between one and five years - - - 3156 735 1,050
- afier five years 360 840 1,200 360 840 1,200
Interest on unsecured loan notes repayable
- after five years 241 561 802 - - -
925 2,157 3,082 685 1,598 2,283
8 Taxation
a) Analysis of the charge for the year
2015 2014
Revenue Capital Total Revenue Capital Total
return return return return return return
£'000 £'000 £'000 £'000 £'000 £'000
Overseas tax suffered 956 6 962 a06 - 908
Overseas tax reclaimable {(107) - {107) (131) - {131)
Taxation 849 6 855 775 - 775
b) Factors affecting the tax charge for the year
The differences are explained below
2015 2014
Revenue Caprtat Total Revenue Capital Total
return return return return return return
£'000 £'000 £000 £'000 £'000 £000
Profit before taxation 20,162 36,516 56,678 17,617 9,088 26,705
Corporation tax for the year at 2042% (2014 2183%) 4117 7,457 11,674 3,848 1,984 5830
Non taxable UK dwidends {2,087) - (2,097) {1,970) - (1,970)
Non taxable scrip dividends and other income {2,370) - (2,370} (2,422) - (2,422)
Income taxable in different years (4) - (4} (2) - 2)
Overseas withholding tax suffered 849 6 8b5 775 - 775
Excess management expenses and loan relationships 363 - 353 548 5562 1,100
Disallowable expenses 1 - 1 - - -
Capitat gans not subject to tax - (7.457) | (7.457) - (2536)| (2535)
849 6 855 775 - 775
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Taxation (continued)

c) Provision for deferred taxation
No provision for deferred taxation has been made in the current year or in the prior year

The Company has not provided for deferred tax on capital gans or losses ansing on the revaluation or disposal of investments as it 1s exempt
from tax on these items because of its status as an nvestment trust company, which it intends to maintain for the foreseeable future

d) Factors that may affect future tax charges

The Company has not recogmsed a deferred tax asset of £6,561,000 (2014 £5,374,000) ansing as a result of having unutihsed
management expenses of £12,690,000 (2014 £9,658,000) and loan relationship deficits of £20,115,000 (2014 £17210,000) These
expenses will only be utilised, to any matenal extent, If changes are made either to the tax treatment of the capital gans made by
investment trusts or to the Company's investment profile which require them to be used

The standard rate of corporation tax in the UK changed from 219% to 20% with effect from 1 Apnl 2015 Accordingly, the Company's
profits for this aceounting period are taxed at the effective rate of tax of 20 42%

Earnings per ordinary share
The total earnings per ordinary share 1s based on the net profit atiributable to the ordinary shares of £56,823,000 (2014 £25,930,000)
and on 112,178,757 ordinary shares (2014 111,888,962), being the weighted average number of shares in 1ssue dunng the year

The total earmings can be further analysed as follows

2015 2014

£'000 £'000
Revenue profit 19,313 16,842
Capital profit 36510 9,088
Profit for the year 55,823 25,930
Weighted average number of ordinary shares 112,178,757 | 111898962
Revenue earnings per ordinary share 172%p 1505p
Capital earnings per ordinary share 32 54p 812p
Earmings per ordinary share 49 76p 2317p

The Company does not have any dilutive secunties therefore basic and diluted earnings are the same

53




The Bankers Investment Trust PLC Annual Report 2015

Notes to the Financial Statements (continued)

10 Dividends on ordinary shares

2015 2014

Dividends cn ordinary shares Record date Payment date £'000 £'000
Third intersm diwdend (3 60p) for the year ended
31 October 2013 25 October 2013 29 November 2013 - 4,005
Final dwidend (3 60p) for the year ended 31 October
2013 31 January 2014 28 February 2014 - 4020
First intenm dividend (3 60p) for the year ended
31 October 2014 2 May 2014 30 May 2014 - 4,036
Second intenm dwvidend (3 70p) for the year ended
31 Octeber 2014 25 July 2014 29 August 2014 - 4,148
Third mterim dividend (3 70p) for the year ended
31 October 2014 24 Qctober 2014 28 November 2014 4,148 -
Final dividend (3 BOp} for the year ended 31 October
2014 30 January 2015 27 February 2015 4,260 -
First intenm dividend (3 90p) for the year ended
31 October 2015 1 May 2015 29 May 2015 4,371 -
Second intenm dmdend (3 90p) for the year ended
31 October 2015 24 July 2015 28 August 2015 4,371 -

17,150 16,209

The total dwvidends payable in respect of the financial year, which form the basis of the calculation of the retention test under section
| 1158 of the Corporation Tax Act 2010, are set out below

2015 2014

£000 £000

Revenue available for distnbution by way of dvidend for the year 19,313 16,842

First intenm dvidend (3 90p) (2014 360p) {4,371) (4,036)

Second interm dwidend (390p) (2014 370p) (4.371) (4,148)

Third 1nternim dividend (4 00p) paid on 30 November 2015 (2014 370p paid on 28 November 2014) (4,523) (4,148)

: Fnal dwidend (4 O0p) payable on 28 February 2016 (2014 3 80p paid on 27 February 2015) {4,581 (4,260)
1 Revenue surplus for section 1158 purposes 1,467 250

11 Investments held at far value through profit or loss

| 2015 2014
£000 £000

‘ Valuation at start of year 685,456 655,008
| Investment holding gam at start of year (180544) | (212,767}
| Cost at start of year 504,912 442,241
Acquisihons at cost 185,117 319,724
‘ Disposals at cost (145,824) (257,053)
Cost 544,205 504,912

investment holding gamns at end of year 182,626 180,544

Valuation of investments at end of year 726,831 685,456

Included in the total Investments are unquoted mvestments shown at the Directors' tair valuation of £23,000 (2014 £42,000) See note
1685 on page 61

A1 31 October 2015 convertible or fixed interest secunties held in the portfolio were £23,000 (2014 £42,000)

Purchase and sale transaction costs for the year ended 31 October 2015 were £271,000 and £263,000 respectively
(2014 transaction costs of purchases £412,000, transaction costs of sales £253,000) These compnse mainly stamp duty and
commission

The Company has interests of 3% or more of any class of capital in 2 investee companies, Hayward Tyler and internattonal Oif & Gas
Technology (2014 Blackstar, Hayward Tyler and International Oil & Gas Technology) None of these investments are considered
maternal in the context of these accounts
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12 Current asset investment

The Company has a holding n Deutsche Bank Liquidity Fund (formerly Henderson Liquid Assets Fund), a money market fund whichs
viewed as a readily disposable store of value and which 1s used to invest cash balances that would otherwise be placed on short term

deposit. At 31 Oclober 2015 this holding had a value of £28,323,000 (2014 £3,896,000)

13 Other recewvables

2015 2014
£'000 £'000
Secunties sold for future setttement 481 1,744
Other taxes recoverable 165 342
Prepayments and accrued income 1,665 1,584
Other recevables 49 5
2,360 3,685
14 Current liabilities

2015 2014
£'000 £'000
Bank loans - 2788
Secunties purchased for future settlement 527 1,604
Accruals 1,169 349
Other payables 152 123

Borrowings Debenture stocks (secured)
10 5% debenture stock 2016 10,000 -
11,848 4,864

The Company terminated the £30m loan facility with Commonwealth Bank of Australia on 21 April 2015

The 10 5% debenture stock 2016 1s secured by floating charges over the whole of the undertaking and all the property and assets of
the Company, ranking pan passu in point of secunty The 10 5% debenture stock 2016 1s redeemable at par on 31 October 2016

15 Non-current habilities: amounts falling due after more than one year

2015 2014
£000 £000
Borrowings Debenture stocks {secured)
10 5% debenture stock 2016 - 10,000
8% debenture stock 2023 15,000 15,000
Borrowings Loan note (unsecured)
3 68% unsecured loan notes 2035 48,795 -
64,795 25,000

The 8% debenture stock 2023 1s secured by floating charges over the whole of the undertaking and all the property and assets of the

Company, ranking pan passu in point of secunty The 8% debenture stock 2023 1s redeemabie at par on 31 October 2023

On 27 May 2015 the Company 1ssued £50,000,000 {nominal) 3 68% unsecured loan notes due 2035, net of rssue costs totailing

£210,000 The 1ssue costs will be amortised over the hife of the unsecured notes The 3 68% unsecured loan notes 2035 are

redeemable at par on 27 May 2035
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16 Risk management policies and procedures
161 Market risk

Henderson assesses the exposure to market nisk when making each investment dectsion and monitors the overalt level of market
risk on the whole of the investment portfoho on an ongoing basis

1611 Market price nsk
Market price nsk (e changes in market prices other than those anising from interest rate nisk or currency nisk) may affect the fair
value of quoted and unquoted mvestments

Management of the risk

The Board of Directors manages the nsks inherent in the investment policy by ensunng full and timely reporting of relevant
information from Henderson Investment performance 1s reviewed at each Board meeting The Board monitors Henderson's
compliance with the Company's objectives and 1s directly responsible for investment strategy and asset allocation, including as
between countnes and economies

The Company's exposure o changes in market prices on its investments was as follows

2015 2014

£'000 £000

Equities 726,808 | 685414
Fixed interest 23 42
726,831 685,456

Market price nsk sensitivity

The following 1able illustrates the sensitmity of the profit atter taxation for the year and the Company's net assets to an increase or
decrease of 20% {2014 20%) in the fair values of the Company's investments at each statement of financial position date This level
of change 1s considered to be reasonably possible based on observation of current market conditions

2015 2014

In¢crease \n Decrease Increase In Decrease

far value | in fair value fair value | n fair value

£'000 £'000 £'000 £'000

Statement of Comprehensive Income — profit after tax

Revenue return (194) 196 (401) 401
Capital returmn 144950 | (144908)] 136875 | (i136875)
Change to profit after tax for the year and net assets 144,756 | (144,712) 136,474 | (136,474)
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16 Risk management policies and procedures (continued)
1612 Currency nsk

A significant proportion of the Company's assets, habilities and tncome are denominated in currencies other than sterling (the
Company's functional cuirency and presentational currency) As a result, movements m exchange rates may affect the sterling value
of those items

Management of the nisk

Henderson monitors the Company's exposure to foreign currencies on a daily basis and reports to the Board at each Board meeting
Henderson measures the nsk to the Company of the foreign currency expasure by considenng the effect on the Company’s net
asset value and total return of 2 movement in the exchange rates to which the Company's assets, habilities, income and expenses
are exposed

Foreign currency borrowings may be used to imit the Company’s exposure te future changes in exchange rates which might
otherwise adversely affect the value of the portfolio of investments These borrowings are hmited to 20% of the adjusted net
asset value

Investment income denominated in foreign currencies s converted inta sterling on receipt The Company did nol use financial
instruments to mitigate the currency exposure in the period between the ime that income 1s included in the financial statements and

its receipt
Dunng the year, denvative contracts were not used to hedge against exposure to currency nsk

Foreign currency exposure

The fair values of the Company's monetary ttems that have foreign currency exposure at 31 October are shown below Where the
Company's equity nvestments (which are not monetary items) are denomunated in a foreign currency, they have been included
separately in the analysis so as to show the overall level of exposure

Hong

us Japanese Kong
$ Euro Yen $ Other
2015 £'000 E'00D £'000 £'000 £'000
Other recewvables 228 101 999 - 45
Cash and cash equivalents - - - - 3352
Current liabilities - - (527) - 32
Total foreign currency exposure on net monetary items 228 101 472 - 3,365
Investments at fair value through profit or loss that are equities 203694 | 65020 | 81615 18,737 | 84,254
Total net foreign currency exposures 203,922 65,121 82,087 18,737 87,619

Hong

us Japanese Kong
$ Euro Yen $ Other
2014 £'000 £000 £'000 £'000 £000
Other recevables 249 13 721 70 357
Cash and cash equivalents 1 - - - 990
Current liabilities (860) - (2,788) - -
Total foreign currency exposure on net monetary tems (617) 13 (2,067) 70 1,347
Investments at fair value through profii or foss that are equities 186,376 48,324 57,833 | 33046 | 84264
Total net foreign currency exposures 184,758 48,337 55,766 33,116 85,611

The above amounts are not necessanly representative of the exposure to nsk dunng each year, as levels of monetary foreign
currency exposure change significantly throughout the year
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1612 Currency nisk (continued)
Forewgn currency sensitivity
The table below llustrates the sensitivity of the total profit after {ax for the year and the net assets in regard {o movements in the
Company's foreign currency financial assets and financial habilities caused by changes in the exchange rates for the US dollar/
sterling, euro/sterling, Japanese yen/sterling and Hong Kong dollar/sterhng

It assumes the following changes n exchange rates

US dallar/sterling +/- 10% (2014 10%), euro/sterling +/- 10% {2014 10%), Japanese yen/sterling +/- 10% (2014 10%), Hong
Kong dollar/sterling +/- 10% (2014 10%)

These percentages are deemed reasonable based on the average market volatlity in exchange rates in recent years The sensitmty
analysts 1s based on the Company’s forergn currency financial assets and financial liabiltres held at each statement of financial
position date, with all other vanabies held constant

The impact on the total profit after tax and the year end net assets of a depreciation of 10% in the year end exchange rate for
sterhng against the currencies shown would have been as follows

2015 2014
Hong Hong
us Japanese Kong us lapanese Kong
Eurc Yen $ $ Euro Yen $
£'000 £'000 £'000 £'0co £'000 £'000 £'000 £'000
Statement of Comprehensive Income -
profil after tax
Revenue return 1563 137 105 65 455 121 105 1621
Capital return 22561 7.201 9,039 2,075 | 20,564 5,361 6416 3,666
Change to profit after tax for the year
and net assets 22,714 7,338 9,144 2,140 | 21,019 5,482 6,521 3,767

The impact on the total profit aHer tax and the year end net assets of an appreciation of 10% in the year end exchange rate for
sterling against the currencies shown would have been as follows

2015 2014
Hong Hong
uUs Japanese Kong us Japanese Kong
$ Euro Yen $ $ Euro Yen
£'000 £000 £'000 £'000 £'000 €000 £'000 £'000
Statement of Comprehensive Income —
profit after tax
Revenue return {125) (112 (86) 61 (210) (99) (86) (83)
Capital return (18459) | (5882) | (7,396); (1.698) |(16825) | (4,385} | (5.249)| (2.999)
Change to profit after tax for the year
and net assets (18,584) | (6,004)! (7.482) | (1,759) [(17,035) | (4,484)| (5,335)| (3.082)

1613 Interest rate nsk

Interest rate movements may affect the level of interest recevable from cash at bank, the current asset investment and the value of
the fixed inierest investments

Management of the nsk
The Company finances part of its activibies through borrowings at levels approved and monitored by the Board

Dervative contracts are not used to hedge against the exposure to interest rate nsk
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162

Interest rate exposure
The exposure at 31 October of financral assets and (financial habilities) to interest rate nisk 1s shown below Floating interest rates
exposure 15 by reference to when the interest rate 15 due to be re-set.

2015 2014
More More
Within | than one Within | than one
one year year Total | one year year Total
E'000 £'000 £'000 £000 £'000 £'000
Exposure to floating interest rates
Cash and cash equivalents 31762 -] 31,762 5,023 - 5023
Current asset investment 28,323 - 128323 3,896 - 3,896
Exposure to fixed interest rates
Fixed interest investments - 23 23 - 42 42
Bank Loans - - - | (2,788) - | (2, 788)
Debentures (10,000} | (15,000} [{25,000) - (25,000} [ (25,000)
Loan note - |(49,795) {{49,7858) - - -
50,085 ((64,772) |(14,687) 6,131 [(24,958) {(18,827)

The above amounts are not necessarily representative of the exposure to interest rates dunng the year, as the level of exposure
changes as investments are made and borrowings are drawn down and repaid

Interest receivable and finance costs are at the following rates

- Interest recewed on cash balances, or paid on bank overdrafts, 15 at a margin over LIBOR or its foreign currency eguivatent
(2014 same)

* Interest paid on debentures 1s set out in note 7

Interest rate sensitivity
The Company 1s pnmanly exposed to interest rate nsk through its cash balances, s current asset investments, fixed income
mvestment portfolio and bank loans The sensitvity of each exposure 1s as follows

= Cash — Cash balances vary throughout the year Cash balances at the year end were £31,762,000 (2014 £5,023,000) and, f
that level of cash was maintained for a full year, a 100 basis points change in LIBOR (up or down) would increase or decrease
total net return on ordinary activities after taxation by approximately £317620 (2014 £50,000)

« Current asset investment sensitvity — The Company's interest bearing current asset investment at the year end was £28,323,000
(2014 £3,896,000) and, i that level of investment was maintained for a full year, a 100 basis points change in interest rates
(up or down) would increase or decrease total net return on ordinary activities after taxation by approximately £283,000
(2014 £39,000)

»  Fxed income investment sensiimty — The Company’s fixed income portfolio at the year end was valued at £23,000 (2014 £42,000)
and is not currently paying interest and therefore there 1s no modified duration (interest rate sensitvity) (2014 no duration)

Bank loan sensitvity — Borrowings vary throughout the year as a result of the Company's borrowing policy Bank loan borrowings
at the year end were £nil {2014 £2,788,000) {note 14) and, if that level of borrowings was mamtained for a full year, then a 100

basis point change in LIBOR (up or down) would decrease or increase the total net return on ordinary activihes after taxatien by

approximately Enil {2014 £28,000}

Liquidity nsk

This 1s the nsk that the Company will encounter difficulty in meeting obligations associated with financial iabihties

Management of the risk

Liquidity nsk 1s nat significant as the majonty of the Company's assets are investments in quoted securities that are readily reahsable
The Company has an overdraft facility with the custodian, the extent of which 1s determined by the custodian on a regular basis by
reference to the value of the secunties held by it on behalf of the Company The facility 1s subject to regular review The Company
also has two debentures and a loan note, detaills of which can be found in notes 14 and 15 on page 55

The Board gives guidance to Henderson as to the maximum amounts of the Company's resources that should be invested n any
one company
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16 Risk management policies and procedures (continued)

162

16.3

Liquidity nisk (continued)

The policy 1s that the Company should generally remain fully invested and that short-term borrowings be used to manage short-lerm
cash requirements

Liquidity nisk exposure
The remaining contractual matunties of the financial liabilhies at 31 Oclober, based on the earliest date on which payment could be

requued was as follows

2015 2014

Due between Due between
Due within | three months Due after Due within | three months Due after
three months | and one year one year | three months | and one yeer one year
£'000 £'000 £'000 £°000 £'000 £'000
Debenture stocks - 12,250 21,160 - 2,250 35,660
Loan note 920 920 84,960 - - -
Bank loans - - - 2,788 - -
Other payables 1,848 - - 2,076 - -
2,768 13,170 106,110 4,864 2,250 35,650

Credit and counterparty risk
The fallure of the counterparty to a transaction to discharge its obligations under that transaction could result in the Company

suffenng a loss

Management of the risk

Credit risk 15 managed as follows

+ transactions mvolving denvatives are entered into only with investment banks, the credit rating of which 1s taken into account so
as to mimimise the nsk to the Company of default,

+ nvestment transactions are camed out with a large number of approved brokers, whose credit-standard is reviewed pertodically
by Henderson, and hrmits are set on the amount that may be due from any one broker, and

= cash at bank is held only with reputable banks with high quabty external credit ratings and 1s subject to continual review

Stock lending transactions are carned out with a number of approved counterparties, whose credit-standard is reviewed periodically
by Henderson, and imits are set on the amount that may be lent to any one counterparty

Stock lending 1s the temporary transfer of secunties by a lender to a borrower, with an agreement by the borrower to return
equivalent secunties to the lender at an agreed future date Stock lending revenue I1s receved for making the investments avalable
to the borrower which increases the returns on the portfolio In all cases securities lent continue to be recognised on the statement
of financial position Details of the secunihies on loan at the year end and the collateral held can be found in nole 4 on page 51

Other than stock lending transactions, none of the Company’s financial assets or labilities 1s secured by collateral or other credil
enhancements

Outstanding settlements are subject to credit nisk. Credit nsk 1s mitigated by the Company through its decision to transact with
counterparties of ugh credit quality The Company only buys and sells investments through brokers which are approved
counterparties, thus mimmising the nisk of default through settlement. The credit ralings of brokers are reviewed penodically by
Henderson, and imits are sef on the amount that may be due from any one broker

The Company 1s exposed to credit nsk through the use of banks for its cash posihion Bankruptcy or insolvency of banks may cause
the Company's rights with respect te cash held by banks to be delayed or kmited The Company's cash balances are hetd by its
custodian, BNP Panbas Securities Services The Directors believe the counterparty is of high credit quality and, therefore, the
Company has minimal exposure to credit nisk
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Credit nsk exposure
The table below summanses the maximum credit nsk exposure of the Company as at year end

2015 2014

£'000 £'000

Fixed interest secunties 23 42

Cash and cash equivalents 31,762 5,023
Recewables

Secunities sold for future settlement 481 1,744

32,266 6,809

Fair values of financial assets and financial iabilities

Financial assets and financial habilibes are either carned in the statement of financial position at their far value (investments and
dernvatives) or the statement of financial position amount 1s a reasonable approximation of farr value (due from brokers, dividend and
interest recevable, due io brokers, accruals, cash at bank, bank overdrafts} The par value of the debenture stocks and unsecured
loan notes can be found 1n notes 14 and 15 The farr value of the debenture stocks at 31 October 2015 was £30,117,000 (2014
£30,277000) The fair values are calculated using prices quoted on the exchange on which the instruments trade The fair value of
the unsecured loan note at 31 October 2015 was £48,795,000 (2014 £ni) The far value of the loan note 1s estimated to be its par
value as there has been no significant change in the canditions of the Company or market since 1ssue

Farr value hierarchy disclosures
The table below sets out the fair value measurements using the IFRS 13 far value hierarchy

Categonsation within the hierarchy has been determined on the basis of the lowest level of input that is significant to the fair value
measurement of the relevant asset as follows

Level 1 - valued using quoted pnces in active markets tor identical assets
Level 2 - valued by reference to valuation techniques using observable inputs other than quoted pnices included within Level 1

Level 3 — valued by reference to valuation techrigues using inputs that are not based on observable market data

2015 2014
Level 1 Level 2 Level 3 Total Level 1 Level 2 Leve! 3 Total
£'000 £000 £'000 £'000 £'000 £'000 £'000 E'000
Equity investments 726,808 - - | 726,808 (685414 - - | 685,414
Fixed interest investments - - 23 23 - - 42 49
Current asset investments 28393 - - | 28,323 3,806 - - 3,896
755,131 - 23 | 755,154 { 689,310 - 42 | 689,352

A reconciliation of far value movements within Level 3 1s set out below

2015 204
Leve! 3 investments at fair value through prefit or loss £'000 £'000
Opening balance 42 75
Disposal proceeds 27 (48)
Total gains/(losses) included in the Statement of Comprehensive Income — on assets held at year end (8) 15
23 42

The total value of unquoted investments at 31 October 2015 was £23,000 (2014 £42,000)
The total carrying value of loans and recewvables, as stated in notes 13 and 14,15 a reasonable approwmation of therr fair value as at

the year end date The total carrying value of financial liabiities measured at amorlised cost as disclosed in notes 14 and 1515 a
reasonable approxsmation of their farr value at the year end date
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166 Capital management policies and procedures
The Company's capital management cbjectives are

* to ensure that it will be able to continue as a geing concern, and

- to generate total return to its equity shareholders in accordance with its nvestment objectives through an appropriate balance of

equity capital and debt.

The portiolio includes unquoled investments which represent 0 003% (2014 0 006%) of the total portfolio and which are held at

Directors' fair value

The Company's capital as 31 October 2015 compnsed its equity share capital, reserves and debt that are shown in the statement of

financial position at a total of £787,428,000 (2014 £695,984,000)

The Board, with the assistance of Henderson, monitors and reviews the broad structure of the Company’s capital on an ongoing

basis This review includes

= the desrabiity to buy-back equity shares for cancellation or to be held i treasury, which takes account of the difference between

the net asset value per share and the share pnice (ie the level of share price discount or premium),
* the desirability for new issues of equity shares, and
= the extent to which revenue in excess of that which 1s required to be distributed should be retained

The Company's policies and processes for managing capital are unchanged from the preceding accouniing period

The Company is subject to several externally imposed capital requirements
- as a public company, the Company has a minimum share capital of £50,000,

» i order to be able to pay dwidends ou! of profits available for distnbution by way of dridends, the Company has o be able to
meet one of the capital restriction tests imposed on investment companies by law and its Articles of Association,

+ the terms of the debenture trust deeds have vanous covenants which prescribe that moneys borrowed should not exceed 100%
of the adjusted total of capital and reserves as defined In the debenture trust deeds These are measured in accordance with the

policies used in the annual financial statements, and
» the terms of the loan notes have vanous covenants which must also be cbserved

These requirements, with the exception of the terms of the loan notes, are unchanged since last year, and the Company has

comphed with thern throughout the year

17 Net asset value per ordinary share

The net asset value per ordinary share 1s based on net assets attrtbutable o ordinary shares of £712,633,000 (2014 £668,196,000)
and on 113,081,839 crdinary shares in issue at 31 Cctober 2015 (2014 112,106,839) The Company has no secunties in 1ssue that

could dilute the net asset value per ordinary share

The movements dunng the year in net assets attributable to the ordinary shares were as follows

2015 2014

£'000 £000
Net assets attributable to ordinary shares at start of year 668,196 653,561
Total net profit on ordinary actmvities after taxation 55823 25930
Dwidends paid (17.150) (16,209)
Issue of ordinary shares 5819 4914
Purchase of ordinary shares (155) -
Net assets attributable to ordinary shares at end of year 712,633 668,196
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18 Called up share capital

2015 2014
£'000 £000
Authorised, allotted, 1ssued and fully pad
113,081,839 (2014 112,106,839) ordinary shares of 25p each 28271 28,027

During the year, 1,000,000 ordinary shares were 1ssued for net proceeds of £5,819,000 (2014 850,000 ordinary shares issued for net
proceeds of £4,914,000) Also dunng the year, 25,000 ordinary shares were purchased for cancellation at a cost of £155,000

(2014 £nil} Further details can be found on page 30

Since the year end, the Company issued a further 1,450,000 ordinary shares for net proceeds of £9,086,000

19 Share premium account

2015 2014
£000 £'000
At start of year 7053 2352
Premium on shares 1ssued 5,669 4,701
At end of year 12,722 7,053

20 Capital redemption and other caprtal reserves

Capital redemphion

Capital reserve arising

Capital reserve
arising on
revaluation of

Total other capital

reserve on investments sold investments held reserves
£'000 £000 £'000 £'000
At 1 November 2014 12,483 407,114 180,630 587,744
Transfer on disposal of assets - 38,136 (38.136) -
Net gains on investments - 703 40218 40,921
Net losses on foreign exchange - (90} (86) (176}
Other income allocated to capital - 17 - 17
Expenses and finance costs allocated
to capital - (4,252) - {4,252)
Purchase of own shares 6 {i55) - {155)
At 31 October 2015 12,489 441,473 182,626 624,099

Capital redemption

Capital reserve arising

Capital reserve
ansing on
revaluation of

Total other capital

reserve on investments sold investments held reserves
£'000 £000 £'000 £'000

At 1 November 2013 12,483 365,889 212,767 578,656
Transter on disposal of assels - 58,523 (58,523) -
Net (losses)/gaing on investments - (14,569) 26,300 11,731
Net {losses)/gains on foreign
exchange - (202} 86 (116)
Expenses and finance costs
allocated to capital - {2,527) - (2.527)
At 31 October 2014 12,483 407,114 180,630 587,744
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22

23

Revenue reserve

2015 2014
£'000 £000
At start of year 32,889 30256
Net revenue profit after tax for the year 19313 16,842
Dridends paid (17,150) (16,209)
At end of year 35,052 32,889

Contingent commitments
As at 31 October 2015 there were no contingent commitments in respect of sub-underwnting for the Company (2014 none)

Transactions with Henderson

Under the terms of an agreement effective from 22 July 2014, the Company appointed Henderson to provide investment
management, accounting, admimistrative and secretanal services Henderson has contracted with BNP Panbas Secunties
Services to prowvide accounting and admirustration services Details of the management fee arrangements for these services
are given In the Business Model on page 4 The total fees paid or payable under this agreement to Henderson in respect of the
year ended 31 October 2015 were £2,974,000 (2014 £2,655,000), of which £248,000 1s included n accruals at 3t Qctober
2015 (2014 £221,000)

In addition to the above services, Henderson has provided the Company with sales and marketing services during the year The total
fees paid or payable for these services for the year ended 31 October 2015 amounted to £81,000 (2014 £33,000), of which £8,000
was outstanding at 31 October 2015 (2014 £7,000)
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General Shareholder Information

AlIFMD Disclosures

Penodic disclosures required in accordance with the Alternative
Investment Fund Managers Direclive are included within a Key
Investor Information Document (*KIND") which can be found on the
Company's website www bankersinvestmenttrust.com

BACS

Diidends can be paid to shareholders by means of BACS (Bankers'
Automated Cleaning Services), mandate forms for this purpose are
available from the UK Regrstrar, Equinitt Limited Alternatively,
shareholders can wnte to the UK Registrar (the address 1s given on
page 24) to give ther instructions, these must include the bank
account number, the bank account title and the sort code of the bank
to which payments are o be made

Shareholders on the register in New Zealand can have their
dradends paid in New Zealand dollars by wnting to the New Zealand
Regsstrar, Computershare Investor Services ple (the address i1s given
on page 24)

Equality Act 2010

Copies of this report and other documents issued by the Company
are avallable from the Corporate Secretary If needed, copies can be
made available in a variety of formats, including Braille or larger type
as appropriate

You can contact the Registrar, which has installed texiphones to allow
speech and heanng impaired people who have their own texiphone
to contact them directly, without the need for an intermediate operator
by dialing 0371 384 2255 Specially trained operators are available
during normal business hours to answer queries wvia this service

Alternatively, If you prefer to go through a “typetalk” operator
{(prowided by the Royal National Institute for Deaf People} dial 18001
folfowed by the number you wish to dial

ISA

The Company intends to continue to manage its affairs in order to
qualify as an ehgible nvestment for a stocks and shares ISA

Non-Mainstream Pooled Investiments (‘NMPI")

status

The Company currently conducts its affars so that its ordinary shares
of 25p each can be recommended by IFAs to ordinary retail investors
in accordance with the Financial Conduct Authonty’s (“FCAY) rules in
relation to non-mainstream investment products and intends to
conbinue o do so for the foreseeable future The shares are excluded
from the FCA’s restrichons which apply to non-mainstream
tnvestrment products because they are shares in an nvestment trust

Performance Detalls/Share Price Information

Details of the Company's share price and NAV per share can be found
on the website The address 15 www bankersinvestmenttrustcom
The Company's NAV per share is published datly

Share Price Listings

The market pnce of the Company's ordinary shares s pubhished dasly
in The Financial Tmes The Financial Times also shows figures for
the estimated NAV per share and the discount.

The market price of the Company’s shares can be found in the
London Stock Exchange Daily Official List

Shareholder Details

Shareholders who hold their shares in certificated form can check
their shareholding with the Registrar {contact details can be found
on page 24}

There 1s now a range of sharehatder information online You can
check your holding and find practical help on transferring shares
or updating your details at www shareview co uk

Warning to Shareholders

Many companties have become aware that their shareholders have
receved unsolicited phone calls or correspondence concerning
mvesiment matiers These are typically from overseas-based
‘brokers’ who target UK shareholders offening to sell them what
often turn out to be worthless or high nsk shares in US or UK
investments They can be very persistent and extremely
persuasive, Shareholders are therefore advised to be very wary

of any unsolicted advice, offers to buy shares ai a discount ar
offers of free company reports

Please note that it 1s very unhkely that either the Company or the
Company's UK Registrar, Equiniti Limited or the New Zealand
Registrar, Computershare Investor Services plc would make
unsolicited telephone calls to shareholders and that any such calls
would relate only to official documentation already crculated to
shareholders and never in respect of investment ‘advice’

If you are 1n any doubt about the veracity of an unsclicited phone
call, please call erther the Corporate Secretary or the Registrar at
the numbers provided on page 24
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Due to the amounts in the Sales proceeds column for Europe and North Amenca being transposed, the table below replaces that shown on

page 9

Changes in Investments
At 31 October 2015

Valuation Sales |Appreciation/ Valuation

2014 Purchases proceeds j(depreciation) 2015

£'000 £'000 £'000 £000 £'000

United Kingdom 281,599 13406 (25,334) 7.567 277238
Europe 78035 19,256 (11,876) 7.606 93,021
North Amenca 153,925 67,342 (59,264) 15718 V77,721
Japan 60287 31,454 (21,391) 14,214 84,564
China 16,642 28,366 (36,011) 14,089 23,086
Pacific (ex Japan, China) 75847 20,655 (95,618) {12,097) £B787
Emerging Markets 19,121 4,638 (5,211) (6,134) 12414
685,456 185117 {184,705) 40,963 726,831




