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- FosBD (GB) LIMITED .
'_-Lformer ly Foseco Minsep (UK) Limited)

.'REPORTOF'.I‘HEDIREX'.‘IORS

" The 'ff‘directors submit  their report, together with the audited statement of
L a'coount__s.of_ the oonpany,_ for the year ended-31st December 1988.

e Div1dends and reserves

_g‘-_"‘Profit after tax for ’che year is F.3 406 000.- The directors propose to transfer
N "_81 56_ OOQ to__retained, earn;l.ngs a._nd to_pay a dividend of £3,250,000.

o ’.'.3_"'Activities anc'i future deve}.oments E

.‘:_‘The company is'’a trading compa.ny and a hold:.ng company for a number of
"'subsidiary companies within the- Foseco Group ‘Its trading activity is in the
‘'field.of specialty ‘chemicals including metallurgical chemicals, construction and
~ mining chem.cals, abrasive and diamond products and miscellaneous chem:.cal based
-busmesses. L . B S

'-In ‘the op:l.m.on of the directors the activ:.tles of the company will remain

substantially as decribed above

T " _ mlsltions and disgsals

During the year the oanpany d:LSposed of Foseoo S:melipac Lim:r.ted. The campany .
S :also aoqulred the assets of Ma.rtlesham Heath :

':E-Subseguent to the year end the company has acqu:.red the hardware leiSlC-."l
- business ‘and certain assets of C J Adie and Nephew Limited, the business and

certain assets of H J. Peters from Lin Pac Mouldings Limited, the entire issued

“share "capital of Accumatic Engineering Limited and Advanced Flltrat:.on Limited
‘ard dis posed of the Holenasters ousiness and assets. ,'
leed aSsets

The changes ‘in’ fixed assets durmg the year are summar:.sed in- the notes to
oL the account.-.. R

| :‘.'The d:.rectors are of the opinion that the current value of land and buildings

wnedbytheoompanyismexcessofthebookvalueandthecostofa

: revaluation would not be justified at the present time.

Research and developtrent

The company relles on a number of central laboratcries operated by the Foseoo

+.. Group for product development and research.

Bonations

Dur 'y the company made donations to UK charities of £34,000 (1987
,000) No donations were made for political purposes.




fosmo (@)t
;fornerlx Foseco Minseg (UK) Limted)

_{‘REPORT oF THE DIREanRs
S (cont:.r-ued)

e of _ . _ R :
‘::':On 1st August 1988, the ccmpany S name was changed to Foseco (UK) Limited and on
‘-__-5‘12th September 1988 to Foseco (GB) L:mited '

Dlrectors

:‘:_The d:l.rectors of the canpany durmg 1988 were._._: '

'fﬁmAGTmmm “u~‘ R
CMr P J Garner. Appointed 28th March 1988
I J ‘Hazlehurst

‘.Mr: J Whitehead . w ]
All the d:l.rectors'.':of the ccmpany a.t the L.nd of the year were also directors of'
", Poseco - ple, ; the “ultimate . holding cm:pany, “and their interests in the share
o capital of that company are dnclosed in its directors ieport for the year ended
. ‘31 st December 1988. e . _ : ‘
'::j Auditors /i _ _ _
A resolution to re—appoint Arthur Young mll be put to the menbers -at the_’.-

- ‘:‘f,'-"annuaj, general meeung. R

S

:'iif,'D W Myrrnn
',._.,.Secretary

iR -stth Aptil-IBBgf E
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' ChartaredAccoumams -
P.O. Box1
" 3Colmore Ruw. ST
" - Bimingham B32DB -

‘10 THE MEMBERS OF FOSECD (G.B! LIMI'T‘ED (fommeﬂy Foseco Minsep (UK) Limited)' . °

-We‘have aud:.ted tha accounts on pages 4 to 15 in accordance with approved L

I.n our_ opin:.on the accounts, which have been prepax:(ad under the historica.l.

; cost convention medified to include ‘revaluation of certain tangible fixed assets
L and investn‘entb, give a true’ ‘andy fair view of the state of affairs of the company.

-ab o1st December 1988, a.nd of the prcfit ard sqm:ce “and applicatlon of tunds for_‘ g

= C]-zartv_«rzai Accaﬁntants

B --'Blmmgham

]

i+ 26th April 1989




EOSEXZO (GB) LIMITED ‘ '
(formarly Foseoo Minsep (UK) Li.mited)

PROFITANDLOSSACCDLNI‘ o
EORTHEYEARENDED 31‘-‘]? DD:EMBER 1988

Cost of sales . - ol (123,412)

Gross profit _
Distribution costs T
Administrative expenses . -
Trading profit
Interebt | ce T :
Proflt on ordinary activit:.es before tax :
'I‘ax on profit on ordinary activ:.tles “
:Prcfn.t for ‘the financlal year 7

Dividend proposed

; 3 ‘-‘,Reta:n.ned proflt/ (deficit) for the year

. e notes on pages 7 £ 15 fomm pact of these ccounts. |




FOSECD {GB) LD!ITED S ’
{formerly Foseco Minsep ( UK) Limit.ed)

BALANCESHEBI‘AT 31SI‘ DECEMBER 1988 B

Fixed assets‘.. ‘
Tangible assets
Investmerit

Current assets @
Stocks
Debtors
Ca==h at bank and :Ln hJecl

Creditors: amounts fall:.ng due w:.thm cne year R R R
Bank overdrafts ' M Dy
Obligations under finance 1eases '(

Other cred:Ltors : |

Net current assets :

'I‘otal assets 1ess current llabll:v.t:.ee e 117 409‘2‘-‘":'-; 110 511"?_. |

. Creditors: amounts falling due after more thdn cne year T R
Amounts owed to group companies . - R 1-73',622--.;;_, ‘66 497.17;-
Amounts owed to. subs:l.dJ.ary crmoames : 2191590 18,855
Other loa.ns : : _ R B w 1;2B5"

Accruals and ‘deferred income
Deferred government grants
Deferred taxat:l.on Lo

Capital and reserves : - -
Called up share capital _
' Share premium. account oL
Revaluation. reserve '
Prof:.t and loss account_ :

/Kc [M_LM.,,L




FOSECO (GB) LIMITED
(formerly Foseco Minsep (UK} Linuted)

STATEMENT COF SOURCE AND APPLICATICN OF FUNDS
FOR THE YEAR ENDED 31ST DECEMEER 1988 - -

Source of funds 3
Profit before tax
Depreciation e
Revaluation of investmants
. Government gra.nts .

Total generated fm.om operatmns

Other sources : .- e ! .
Disposal of bus:.nesses at book value BRI Sl
' Disposal of tangible fixed assets at book value PR
- Decrease in working cap:.tal S e 18-"', 10,
- Disposal of investment - D
© Dividends received =~

Application of fu.nds S
© Acyuisition of business R
Additions to fixed assets .. ‘'
Increase in workmg capital
. Tax paid. . .
. Dividend paid '

Net cash inflow

Comnprising :
Bank balances and cash

Bark overdrafts and loans repaya.ble w:.th.in one year. SRR ,

Decrease/ { increase) in net. short term h:n:c.wmgs - S | | 043)
Long term loans payable - e 58T 3y 668
Loans to and from holding cmlpany, subsz.dlanes R O

and fellcw subsidiaries o , P /988 --‘3,058

5,683

The notes on pages 7 to:15 form part of‘.'these accounts.




FOSEAD (GB) LIMITED
i (formerly Foseco Minsep (UK) Limited)

NOTES TO THE ACCOUNTS AT 3‘15[‘ DEI:E’MBER 1988

1. Accounting policies

Accounting convention

The accounts are prepared under the historlcal cost oonventmn modlfled to‘: ERe
ﬂ include the revaluation of certain tang:.ble fixed assets and mvestments. S :

Group accounts

l Group accounts are not prepared as Foseco (GB) Lim::.ted d( forrrlefly"f‘es'eco Min.sep -
(UK} Limited) is a wholly amed subsidlaxy of Foseco plc whlch is: mcorporated in -
Great Britain. L

Goodwill

Goodwill arising on the purchase of bus:.nesses,' representmg t:he d..fference of T
the purchase price from the fair value of the net: assets acqu:.red :Ls taken o
reserves in the year it arises. o

Depreciation

Depreciation is provided on all tangible fixed assets, otherthan frechold land, = __,_, -
at rates calculated to write off the cost or valuation, less estimated res:Ldual_'_ SR -
value, of each asset evenly cver its expected useful life. - : :

The following minimuam depreciatlon rates are J.n use.

Freehold buildings o - - over 50 years
Leasehold land and buildings '
(with more than 50 years to run)
Leaszshold land and bulldings L o
(with less than 50 years to runj - over the lease term

Plant and machinery -. over 5 to 10 years

- over .50 years

Governnent grants

Government grants on capitel expenditure are cred:.ted to a deferred . income )
account and are released to revenue over the expected useful llf"-‘ of the relevant ST
asset by equal annual amounts. . : o

Grants of a revenue nature are credlted to J.ncome J.n the per:.cd to which they S
relate. . :

a Interest in subsidiaries

Interests in subsidiaries are revalued to he stated at the net 'asset'value 'ef the
ﬂ subsidiary campanies, which in the opinion of the d:.rectors reflects their value
to the company. . .

Stocks

Stocks are stated at the lower of cost and net realisable value. Cost includes
direct materials, labour and marmfacturing overheads incurred in bringing each
g product to its present location and condition. Net realisable value is based on
gxsxt:_[:uctllated sjelling price less further costs expected to be incurred to completion
isposal.



FOSEQD (GB) LIMITED - .
{formerly Foseco Minsep (UK) Limited)

NOTES TO THE ACCOUNTS AT 31ST DECEMBER 1988
{continued)

1. Accounting policies (continued)
Research and development |

Research and development expenditure is- wi:ittén off asmcurred Research
laboratories' equipment is written off over its expected life. . ' S

Deferred taxation -

Deferred taxation is provided on’ the liability method on timing differences to -
the extent that they are expected to reverse in the future, calculated at the
rate at which tax will be ‘payable. Advance corporation tax which'is expected to-

be recoverable in the future is deducted from the deferred taxation balance. -~

Foreign currencies

hssets and liabilities denominated in foreign currencies are translated at the
rate of exchange ruling at the balance  sheet  date. . Transactions in. foreign
currencies are recorded at the rate ruling at the date of the transactions. Al -
differences are taken to the profit and less account.” .« = - " L0 oo Lo

R I

Leasing comnitments

Bssets obtained under finance leases are capitalised in the balance sheet at ‘an
amount reflecting the related capital element . of future rentals and ‘are
depreciated over their useful lives. S e e LT

The interest element of the rental obligations is charged tothe profit and loss
account over the period of the lease and represents. a constant proportion of the .
balance of capital repayments outstanding. Rentals paid under operating leases
are charged to profit and loss account as incurred. R S

2. Turnover

Turnover represents the invoiced amount of 'good$ sold and services pfdvided
during the year, stated net of value added tax. o . e

Turnover by geographical destination was UK E136,05’?','000 r ‘outs".i_de'_.‘UK 522,498",000
{1987 UK £115,877,000, outside UK £26,880,000). T

3. Trading profit

a) This is stated after charging :

Depreciation .
Management charges paid ‘ .
Operating lease rentals - plant and machinery

- property
Auditors' remuneration
Provision for diminution in value of fixed asset
investments '




FOSECD (GB) LIMITED o
(formerly Foseco Minsep {UK) Limited)

NOTES, TO THE ACOOUNTS AT 31ST DECEMBER 1988
{continued) a oL

1. Accounting policies (cohtinued)

3. Trading profit (continued).

b} Directors' remuneration _ .
None of the directors received remmeration from:this campany or -its subsidiaries .

in either year. However, they. were remunerated by Foseco ple and other Foseco @ . =
Group holding campanies, a part of which remineration’ relates to their services, <.

to this company. Their remneration is - diselosed in the accounts of Foseco plc. = -

and in the opinion of the directors it 'is” not  practicable to: estimate :what. .
proportion relates to Foseco (GB) Limited (formerly ‘Foseco ‘Minsep: (UK} Limited)., B

¢} Employees ' . _ . , _
The trading of Foseco (GB) Limited (formerly Foseco Minsep  (UK) Limited) is'. |8

. Lo

carried on by a number of fellow subsidiary agent. companies who employ all: '
personnel. Details.of employees and staff costs are’ therefore disclosed (where = "
applicable) in the accounts of.these“agent.‘compan:ies. SR e

4. Interest S S T
_— S eee
S gT000 -

Interest payable o
Bank loans and overdrafts A
Other loans wholly repayable within five years:
Other loans not wholly repayable within five years . ' [ PR
Interest payable to other group companies - - s .- 8,086 " -

o8z

e
644

Co 164 -

i o387

Intereét receivahble
Short term deposits

Interest receivable from other group conpanie's.””'
e
©5,32700 3,986

Tncluded in the above is interest of £83,000 (1987 - £114,000) in respect of
finance leases. _ S R -

5. Taxation

- »
L3 o
R I
—
i s
S ]
.
| .
T
-
v
.

Based on tha profit for the year
Corporation tax at 35% (1987 - 35%)
Querseas taxation :
Deferred taxation




FOSEQD (GB) LIMITED
{(formerly Foseco Minsep (UK) Limited)

NOTES TO THE AOCCOUNTS AT 31ST DECEMBER 1988 - g
(continued)

5. Taxation (continued}

The UK corporation tax for the year is significantly reduced by the effect of ACI‘
surrenders for which no charge is made. If full provision had been made for the -
potential amount of deferred tax, the tax charge for the year would have been
increased by £73,000 (1987 - reduoed by £55 000) _ SR .

6. Tangible fixed assets

Land and ,'Piant and
‘buildings ‘machinery. . . - Total
: E 000 L -E‘OUO'_-? e

Cost or valuation : :
At 1st January 1988 - - 560‘ 3'7 833 ]
Additions : : . ... 508 - 3 4 358
Disposals N (21) (888)
Inter-group transfers ST = 195

At 31st Decenber 1988 . 15,047 *_".41_,49_3
At cost o o [ :, 3 41,498 lr. .

- At professional valuetiohs -
{between 1962 and 1976)

Deprecxaticn : S Pl
At 1st January 1988 - - e © 4,87 T .
Prcv:r.ded during the year e 442
Inter-group t.ransfers ;, ; . : el

At ‘31st December mna T 5,408

Net book value : . L R
At 31st December 1988 . -9,639

At 31st December 1987 SR 9,589

The net book value of land and buildings camprises i

Freehold .
TLong leasehold
Short leasehold
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FOSEQOD (GB) LIMITED - -
{formerly Foseco Minsep (UK) L:.mited_)_

NOTES '10 THE ACOOUNTS AT 31ST DEX'.'.EMBER 1988
{continued)

6. Tangible fixed assets (continued)

For the freehold lard and buildings.inéludedfat §31uéti6n;= oy

Historical cost :
At 31st December 1988 .
Depreciation based on cost : .- T T A T A
At 31st December 1988 - . - .. . ooa o L T
Net historical cost value : B ‘. - 2390

The remaining fixed assets of the’ company | have not bee.n revalued in. the accounts-“--' T
but the directors  have considered - their: valt..e and . are sat:.sfied that their -

aggregate value at 31st December 1988 ‘was- not less than t.heir net book value.'
shmmintheaccounts.," R s R :

relating to leased assets

Included in the amounts for plant and mach:.nery abcve are. the fOllowlng ta

At 1st January 1988 o 5773 g

Bt 3ist December 1988 . .. 5716 lziaes

———

| Depreciation provided during the year . . _eer. |

7. I:;vestments _

 Substdtary

m@s .
B 000

Share of net assets : T A
At 1st Januwary 1988 -~ . 16 683_-". _
‘Revaluation . S o2

At 31st Decenber 1988 N  f; B 15,704;f $"

Net loans to subsidiaries and fellow‘ -

group campanies :
At 1st January. 1988 : _
Increase/(decrease) in the year
At 31st December 1988
Net Bock Valus :
At 31st December 1988

At 1st January 1988

o Cost IS PR degrec:.ation e
000 - i o UETQ00 N



FOSEQD (GB) LIMITED
(formerly Foseco Minsep (UK) L:Lmited)

NOTES TO THE ACOOUNTS AT 31ST DEEEI'IBER 1988
(continued)

7. Investments (continued}

The historical cost of shares ‘in subsidiary compa.nies :.s E19 105 000 (1987
£19,105,000), ;

Investments in fellow group companies are. inves‘cnents in: ,ubsidiaries of the
ultimate parent company wh:.ch are not. suosidiarles of th:.s cmpuny.' :
Details of the prmcxpal subsid:.ary cmzpanies are set out in mte. 22.

Raw materials and consmrables _
Work-in-progress =
- Finished goods ard goods for sale

The directors do not consider. that the renlacenent cost of stocks lS materially
different from the value sl‘mm above. . ; S ;

9. Debtors
Due within one yea.r

Trade debtcrs S
Amounts due frcm group ccmpanies S
Taxation recoverable o
Other debtors

Prepayments and accrued ino:tre

10. Other creditors

Due within cne year

Trade creditors R

Amounts owed to group cmtpanies

Corporate taxation :

COther creditors

Taxation and social securlty T ‘
Accruals : : . 6,984
Dividend payable B : 3,250

45,766

11. Group creditors : amounts failigg due after more than one vear

The amounts due to group and subsidiary companies have no fixed date of
repayment. Of the amounts due to group compani=zs £7, 923 000 is interest free and
£65,699,000 bears interest, normally at 1% above bank rate. The amounts dve
to subsldiary campanies are interest free,




EYEﬂﬁJD {GB) LEMITED
‘ L__ormerly Fosem M:Lnse_g (UK) Limitedl

NOTES TO THE A’CII)UNI‘S 3187 DECE'MBER 1988"-_‘
(continued) - o

12. Other 1oans

Other lcans ccnprise obligations under fmance leasus whicn are repayable as
follows : P r - S BN
1988{: RSN 198’7
- ; E "000 - E 000 '
between one atd two years .- . T oo . '466_.‘3’
between two and five years e 206_".'--
after five yea.r . B I T r 26

13. Deferred taxation - R R S

- R - Provided i
-1988:. v 1937

E'OOO : E 000

Accelo.rated cap:.tal allwances 1 707 l 800 .
Other timing differences e (45_2) (195)'_'..5 :

o TEs. TEs
Advance corPOration {:a?c . S (890) (1,250)

14. Share capital

1988 and 1987 . . 1988 and 1987 .
L T Allotted, i

o called up

‘and folly paid -

50001.'.'-‘:'

Ordinary shares of £1 each . .= '_ . ) S R '4'.' :90'0

15. Reserves

At 1st January 1988
Profit for the year o
Goodwill arising in the year'l ‘

At 31st December 1988




FOSEQD (GB) LIMITED
(formerly Foseco Minsep (UK) Limited)

NOTES TO THE ACCOUNTS AT 318‘1‘ DECEMBER 1988 '
{continued) )

16, Capital cormitments

Amounts contracted for but not provided in the" accounts amounted to £451 000
(1987 - £475,000). Amounts author:.se:i by the directors but not oontrac'ted for
wore £944,000 (198’7-— £990, 000). _ o

17. Contingent liabilities

Bills discounted
Guarante=s and other contingent llab111t1ee

co.1988 o
98

18. (Decrease)/increase in working cap:r.tal : ST P Y
. T 1988
- {,--—00 R
Stocks and work-in-pregress - - . 0?9 B
Debtors y ' R 4 457 C
Amounts owing to and from noldirx; cx::rrpany, N

and fellow subsidiaries : PR (13 550)
Creditors : TR ~{4,071) -

_-_(10[115)g,w

19. Operating leages

| Property
JEC L

Annual rentals payable on non cancellable
leases expiring after five years =
in the second to fifth years. mclus:.ve
within cne year

20, Pensiocn commitments _

The campany bears the cost of pensmn contr:.butlons to a’ nmnber of self-'
administered def:.ned—beneflt pens:.on sche.mes for the- employees of - the agent
companies. _ . :

The conpany's contributions Iare Fixed pericididally folldé.mg actuafial advice.
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FOSEQD {GB) LIMITED

{formerly Foseco Minsep (UK) L:i.mitedl

NOTES TO THE ACOOUNTS AT 31ST DECEMEER 1988'

21. Acguisitions

Net assets acquired
Fixed assets '
Working capital

 Coodwill
Consideration

22, Principal subsidiary companies

The campany's subs:.dlarxes are in the business of- specialty chanicals, 1nc1\_1d1ngl
metallurgical chemicals, construction ard mining chemicals, abrasive and d;annrx:‘.“;,' '
products and other interests. The pr:.ncipal subsmc‘iiaries are i D P

L, M Van Moppes & Sons Limited ' : SR
Holemasters Limited (Qisposed of subsequent to 31 st December 1988)
Universal Grinding Wheel Co. I..im:.ted _ A
Universal Abrasives Limited
English Abrasives & Chemicals L:Lmited
Van Moppes IDP Limited
Celmac Limited
Fogroc Limited
Foseco Holding Intermational LI "\ited a.rd its mbsidiaxy
Foseco ({FS) Limited _ T
Fosmin Industries Limited and its subsidiaries : PR
Midland Oil Refineries Limited :
Fospur Limited _ _ . T _
The company owns all the ordinary- share capital of the subsniz.aries which are all
incorporated in Great Britain. v L

: i:'. o

23. Ultimate holrlim ccmpany

The company's ultimate l'x::lding cempany is Foseco plc (fonnerly Foseco Minsep;_
plc), a campany incorporated in Great Britair.l. L ‘ . ST




