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NOTICE OF MEETING

L NOTICE 15 HEREBY GIVEN that the une hundred and aghteentt Annua! Seneral Meatng of the Compuiny wi
be held at the Carpany s Uifices, Brazennose House, Brazennose Stroel Manchester, €n Vednpaday 17
October 1090 4t § pm to rransad t ihe lolosang

+ 3
1 Qrdmary business
‘ Rasolution No 1 Ta recewe and consaes the Report ab the Direetons and ther A ounts for e e a
g enced 30 Jure VO30

Resolaten Mo 2 To declare & deadond 3

e

To recammend that Chantuble Crants amountay) e £207 645 e pasd 10 Methout- 7
Eunds and Ougane abes

Re-odutern Ko o

3 To 10-plasct the LM deentons retinng by motatem in aceardine o vt At e Pt
¥ the Cammey ' Aot ol Asuaesition o wha, beindg ehalte pHer theasooe e
/ res@iecion

Y Resolution Ne d Chaea W Sacet

Rogolaton No ! Susau i Howd'e

ad

T ARSI S LN PN

Resolutan No 6 Michaet A H Wil
A Hesabutm No 7 Ty re appennt KPRAG Teat Manvat Mrlataik s Avditnars ared tex gatboeeas the
] et 19 Fie thed remaneration
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o

X Tos trirea 3y ot el sy Poarione b W
f v i P o "’*i\::

By Crdor of tho B o ' A
I GINVPEON Seoretisy L i
i 75 Septemies 1996 ‘é_-f:ﬁ T

X A mnmbier engitieo] %0 attend and vite ut s Meette ray apph sl anotharporsen whothsr gieniees Canat s

*, .
o Foe gyt atters st anag it 10 vale msteard o iy
DU AR ooy W TS | S S A £ S SR SR e R TS L S i R AR i b et R




SHRELTORS AND QFFICERS

T

Caesn el We ST
WRE L TORE

Kapnpwl B 4 pvp 5 b B0

Fredastt Yy Taree, 17 6

PAG

-
=
3

«

=

e

-
=

e

=
-

F

S

Fie, b orof Dot B A ME L TM
Py ey W Hane, MA R
b HERE Renne fAD

. Lo

VR B N Sete B MO

e ERUS SN YR I B S S TR ) )

Al A et MEREA

DFFICENS
Pragf O Wanks B A F OV
£ avhymSunpaon T OO0

el 0 Jarety, F O

T N S S AT T [ETIARRE B

=

HEAD OFFIGE AND REGISTERED ADDRESS

g renses Hose Brarennase Sueet, Manebester M2 (45
Tomepihone U671 B3I UGG

oo 8 BIZ 1KY

Mty

7 IRTGH OFFICE
!/ By soupoep, B Rathdon o Park, Dendin 6

R o Bmgatan

ALDITORS
L PRAL Pest Muanaeck BAcL mo

T by [ oee, Adanckentor 842 Bl

{rvastnred Avcounting

BARKERS
};ﬁ"l HERH i{i‘!ﬂ“ [ty

BA v, B om RAG 20l

Vb

b af ) Vi
S Rl ;msﬁw%&@
T il Tk B
L ARty
" %L;&ﬁ%f ke /é‘ﬁ?ﬁ
Fe R e R L R YR T

13

R A e A TN i I

Corang Mg
Hec a0ty O Arcountont
Vrdnnenuing Maraner

Arteyrney feu Do Repalst s e Tee peed

Ay A
?:'.1_{“ R

fhiwn ‘S*Sb

gL SR
S

A e e e

= Topay vl

Jowl

e A 6

o




D A

AR
Bt

g

W iRt PO

£ AL 7 A - R )

W

S
AT

.

Ik s 2T

i ﬂ%&g
Qﬁ" DR £
R - e A i e

STATEMER T Y THE CHAIRMAN

LPA il AT Sl 2 YD iy ML T Ltk RN it W

Chave Woreret et sgan usa reeands otheved ty thie Comapony? Regrettuty tieno oroe frone the
unpracRdonted o e ol Jamid v Jand Feuonaany, swhich wate mg b mnro walpcpedd an m 1957wk b

restitedin 4 m e v au e of s eng sedmatted o g vesy shin penad of tevas

ak

These disastens have, wareaed s domunsiate the ctresagthof e Company i recpondanng o teem ad fawe bt
By A spoecat tnbate wtho Cium s Staff who rese o the Chalipnae som, gimdicently and won e g oo 41

E1ammn Wath i Fous aree b 08 Wity

The stormg ahone wern not respansbio for the huge upsuge i sy moade There s bees g ogint o
INCLE ase ofy e ncderce of subsdence ang thait aod vandalistnelams aea alon leghor lrvestgatem of e
13ST ey CMONR0NEes hat Shown that i many easey they coutd have Been o adedif anty s e pres b, o 1
teen wmhen o viigplanee had boen greater

The total number o gionys recanved dunng e yous wis 7065, campated with 34348 in SNG40 1 ¢
1952/68 The elawms have boen esematesd ol £5.000 183 of whuehs 4, 268,875 fails fo b o by us ot the
bBalaneo biving covared by sy coee

Despite a steady argwthon premmm incoma, the inadence of these doems has nat surpeannly rigaten o
undersnung 105w iy yeat but afteninciuthog ous swvestment ineorm an overall probe Bas Been st

AT

“hi granis to Connewonal Fueds recommanded to the Anngat Gencral Mgty ths voar vall po £207 %94
gorapired wath £566,824 « 198%/60

Competnon in the msurance markets COnkNUes I INCrease and my ordar 16 MAIBKREA Gl ensn G1ein wit ke e
icredsedd our actvilies i marketing and have apgomted a Development Cndensnter We have (o bies s
members of the Insurance Omlsadsman Buroay

Theare has been a gratibying growih i the home pabiey ageounr angd @ the expectatn ol I antmgmy e e
be affenng payment of promiums by natdmends faom this astumn We vl algo Be mtnduomy o Speo s mey
olfer to Mathodist Church members

Having had some three yoars expenenca of the oose Dinancel Servons Ac wo have sovtissss] ¢ar sreeibesrabs
a* FEM B R A ard have decded 1o withdrny Innnat inarder to contimue olfenng he and penges B g
wir haye become apponted represariatiees of the Guardan Boyval Evchange Toasant us wira e gy
Fave strenpihensd eus staflwth o appeatment ef 3 speegiistn the el of We anf ponsidt

Trr migheuw! the year | have beom ot ally supspoeted by Me B W Tash oy miy Vooe Chasey i o whoeg |
rrieat ratatad Snd | gl w16 thank my Fedloe directens for ther contalustions and supat

As manoned previogs iy wie have boen feredsy remnded thes veor parhaudady of the strongth and Yoyalty ef snge
staff a1 3" levels Or behalf of me Beand and Shorehiders | am pruadeged 0 take this oppattesdy b say o
Fearthel " ankovou o e Gerens! Manager 8 the Sl cor Bepsecentves and Superntendont RAre e,
for theur oyl soniee and e ogninsuancs Intermedianes lor ther suppoit throughout this diffeutt yoar

O Chupoenad
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REPQRT (- THE DIRECTORS
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1 1 The e ooy e ST g AR Bepe nd A coue s e ke O Bt ger e 00 T o “
: PROVIT AND SIVIDEND

; The Frof t oficd Lacs Aniaunt 60 page Hehaws the £rob e 1on the e

: Thees ghgre 20ge, rornmmend o g ndend for the yedraf g v e

é The firecrar propos e to ansfer £150 600 1o Genonil Recene

’ | ACTIVITIES

: Thes prncepd: ooty of the Campiny 5 i SaRsachon Ghaemera’ Tt i ghuh ne
f )

; REVIEW OF ACFIMITIES

Tho Chmn & e of thie affars of the Campany © sel Cut en P pje

DIRECTORS
The prames of ther prosers restcrs am shown onpage 2

S

Kr & 6 Hodglinsometged frem theboard dunag tha year
M W Jaceh Mrs S ROHowdie ang Mr M A H Wilett m accordance with Amcle it o the Compary
Arretos of Assn atin, retre from the board by rataton and, beng ehaibie, cifer thpmgalys b eg glprten

DIRECTORS® SHAREHOLIINGS
The gusctara wera interestad in the shaes of the Lompany as followen

a0 June 14197 S A
B H Chunch 1,020 1
i H W Tuckey 500 o
1 C W Jasob 250 -
3 R Howde 250 :
Rev B A& Greet 50
Rev W Harres 260 S
i Rev R £ Fennel 2% g
M OA H Wdlent 500
N pd‘k(“f 20 ;
R A Johwson 260

CHARITABCE AND POLITICAL CONTRIBUTIONS
Chartable conirtuticna donated dunng the yeor amounted 1 FAOBRIZ -4 ek d T Then worn Bl

cantrbutom, O poblic s purposes

BUDTORS
€% Lonuany 1998 cur auditors shanged the name under whnh thoy pracese o KPRG Poat Maesad

v ptack and aneardingly nave Saned them Feparin e fcw same

2oremptution for the re-appantment of KPMG Peat Manseh Melindech, a8 auditors ab the Company. wel by
proposed at the farthooming Annud! Genural Mestng

ety Ordec of the Bound,
3 SHAPSON, Secretury
* Soptembar 1830 \
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[ PROFIT AND LOSS ACCOUNT
FOE THE YEAR ENDED S0 JUNE 1990
1950 T
TR £ b
Income
MO wntlen prontsemns 1R&2 2,266,602 T RN
L0255 INETRASE @ Unened pramigms 18 174,275 b
Prampums o mned 2,000,227 AT B
Expenditure
Not clasms snourred 108&3 1,769,875 WA
Management Gxpenses 4 £84,134 FEMER A
Urderveniting tossiProfit (262,782} LRA LA
invastment Income 10 _
Iterest aod duidends 581,123 Qg 717
Prabit omonvostment reabsabons 68,050 A4 443
Prafit beforo Tanatwn 396,391 Ehy s
Charitable Grants
pothooist Funds and Crgarasations 207,545 Einfe H 40
188,846 ks 0
Taxotion % 84,216 ERAVES
Proshit nitor Taxatin 104,630 Frhes 3k,
Proposed Dividend 187 w,
Hotaned Praht g £104,443

b3ty A4
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The acceunts onpages 5o 12 wars approved

by the Beard of Qirectorsen ¥ Leptember 1690
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| BALANCE SHEET
AS AT 30 JUNE 1530
* 90 By
] R Notes £ £ § §
INVESTMENTS 7
Listed Securitlas
Fixed Interest 2,522,363 2062 400
Crdinary Shiares 595,035 ZLIERCE
;w 3,117,399 @ £
’, Unlisted Securities
Mongages and Loang 161,728 1654 20
e 3,279,127 T © 2GR0 Ak
FIKED ASSETS 1E&B 42,465 AR LEa
| et IR
3,321,692 RLRE FUPIY
CURRENT ASSETS
Premuuims 246,743 251,500
Debtors 501,034 G4 046
Dolerred scquisiion expenses 1F 157,920 129,47
Cash at S3ank and in Hand 1,580,874 2176 042
} ~ 2486580 - - - 25b1O0d
B TOTALASSETS 5,808,172 b 510,062
CUHRRENT LIABILITIES
Creditors 221,158 458,300
E‘{ Clams 1C&3 1,809,977 1,245,534
; Unearned Premisms 18&9 1,307,145 1,132,870
: Bank Qverdraft 207,851 438,961
i Gurent Taxation 35,223 30 267
Taxation payable 1 July 1990 - 73.86%
Proposed Dvidend 187 187
wmevicmmmeneme 3 681,54 .- SR TRV T
MET ASSETS £2,226,631 £2 122984
PR ) T TR AN
FINANCED BY
SHARE CAPITAL 10 112,500 112,500
HESERVES ] 2,714,139 FO0a65ER
£2,226,60 2107185
L S e AL futrseiad; =

e




e

'{ﬂ,M\W[-«m-*»»wm-f_m,.,nx - Y ey o= o Feireipinas

. {({

[ SOURCE AND APPLICATION OF FUNDS STATEMENY

0 Y S
iR~ i) i - E—— ""“‘"’\ N T
PR ' ‘I
“\\ ! o
e
¢ o

1990
: £ £ ; §
¥ SOURET OF FHINDYS
) ' Profit befors tax 396,30 Ry
‘ Adjustment fortemes natmvaling the
2 mavement of funds

Depreciaton 19,003 AR
| Lineamed prareums 174,275 thoama
Daferred amuisit-on oxpenses {18,490} 3 TS
174,788

it e A r—

571,179 forle 18

Tty W

Total Funds Generated from Operations

APRAE O W= y SR R

{ FLIRNDS FROM OTHER SGURCES

Disposals of fxed assots

3,406

N
RS

574,585 R

i
1
X APPLSATIGN OF PUNDS
g ; Chantable geants paid {105,153) NI TRRIFE
: Tax pad {161,119} SRE ik,
K 3 Dwicdends poud (187} BT
‘ Purchiose of fizod azsets {26,335} P R AR

e - {292,794) G B

g‘_é s reTom— 100,573 s
- i [E——

. i

: £281,791 AT e
’ J e ] i 2 VA

DRI CF cU BN {7

[

T et

FopE AL TDECREAGE VN WORKING CAFI AL

L0 A DECHEADLI IR SRVELYL
ARIORGE T IOEER P URNDYS

I ated socuntins 3t ¢ost
Mmtigages amd ieans
£ ach g hank baigoees

451,603
7,028
{358,058)

£201,791

A ——

At
RN RN

. ‘;: 4::‘;‘3’

tattg o

F L
B e

Frammms 41(48,'1;27} .
9 DthOI'E% ] 1 ;. “' I3 L
f": Crpditors 332,261 LA Bhda
i Clarns {564,447) AR
e 184,218 TR RIS

(R
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NOTES ON THE ACCOUNTS

1 ACCOUNTING POUCIES

A Disclosure Roguirements
Thes accounts have been prepared i complance with Secten 268 and Schedute G of the Camnpans Are
1986, and n accordance wath the stilement of rocammended pravtice on acreunhng for inuaance
business issuad by the Agsociaton of Bntiah Insurors

B Piemiuns income
1 Direct premums witien ratato Lo business inceptad durnng the year
2 Uneatned prermiums represent that propoction of prermiums watten in the year 16 20 June Facloeile o
perods from 1 July 19 the subsequent dates of expary of the pokcies, and have boep canputed as (lows
i Durogt busmesy - an a dady pro-rote bass, natof rensurance premums
i Inwards Treaty busmass - as provided fonn the respective trealy Conlricts

G Claims Outstanding
Provicins for noufied clawns as ot 30 June each year are detatmmed on on individuct Case bass alter
taking nto sccount related handling expenses. expectad recovenas, onbwpsted milatan and frends
sutllernonts Estimates made are based on the snformation avivlablo at tha time
Provision 1§ o mada i tespect of clame sneurred tut nol reported at 30 June
Any thfforences between onginal clams provisions and subsequenrt fe-estunates o aetomants are
reflacted n the undanvisting results of the yeat mwihich clasms are re-estimated or settiod

£ invostment income
Investmant meoma nciudes interest acerued to 30 June on deposits but no credit 15 laken for ardwary
dividends and income ansing on fixed mterest secunities other than thosereceived in theyear, and s ytated
nodore uny deductions for income tax, and after addng back tax credils availatze en distnbutions

£ Capitol Expenditure
Expenditure on computer and nffice eguipmaent, furratgre, fixtures and Httmgs. and motor vehalas
captalsad and deproated by equal ennual nstalments over the astmated usedal vy of the asaels
which are as folfews -

Computer egquspment 4 s
(Hhee equigment byeprs
Furmiture, ftures and (nungs B yoears
Adotor vehitles b s

£ Duoferred Acquisition Expoernses
Provismn o made for delerrod arqustion @xponses (CRRSLGHN COmIMIGHGn LZ A RTINS T
fivetiaaries arl Bag been based on antud £xpenset

5 Foreign Sugencoes
Aecnta and Labulites o fons Qo denises Bave beomtconve s (LRt ctetng af e Lt ef b B vy
§AE dute [ Hestemees, o e B Rove Boea dooltssalt oo e Prahil e ods, Ag ot

v T y - T rti b e R s N
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4 NOTES ON THE ACCOUNTS {continued)
2 PREMIUMINCOME 1990 At
t t
Giross direet premums written and rensuranco accepted 4,503,879 A.002 G
Deduct reinsurance premiums coded 2,238,477 RRTESR O
2,266,502 3 034 9t
[ S e = § [
3ross premuwrmns by geogaghice! areas -
Umted Kmgdom 4,370,812 AL TR S
Eiro 133,167 107 Ha
4,503,979 4,022 %8
o v L I —
Gross preavems by class of businesa «
Frro and damage 10 properny 3,702,168 33314440
Liatuhity 431,159 371,005
Acadent and health 89,719 BHA68
Miscellaneous finarcial 10ss 50,005 49,647
Rensurance aceepted 230,328 194 174
4,603,979 4002 G4k
i = e =IO
3 CLAIMS 1990 19559
£ }
131055 clauns ncurred 5,050,183 1.HEHH497
* Daduct ransurance recovenos 3,280,308 g B
1,769,875 A4h, 3
b AR TN A S f gt sl B L |
d f3rpas claims owstanding 4,877,930 2.501,672
; Doduct raNSuranca reoovenis 3,067,953 1256002
‘ 1,809,977  1.24LL0
AT RN A R i S )
4 MANAGEMENT EXPENSES 1980 10
£ 1
Admurstralive 8xpenses 4nd Commissians 1,153,388 1,834 744
Dedvct-remsyranco and anency cmimiss5ians 550,744 50h,4.78
increass s deferred sequisthon expinses 18,490 2 2
584,134 12 651
RAse e ment psporces rituddy
i I ctors prnaduments
I Feen amd Oxpons s 9,593 4§ 243
g Bogros b0 fosrser dsentor 8,712 REFKL
}i 18,305 e
; Adun oMot 11,575 R
| Saspsrg b b 19,003 JLEO
t
i
Ty

T
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{ NOTES ON THE ACCOURNTS (continued)
‘:‘] ¢
5% 5 TAXATION 1990 "
£ '
U K Cerporaton Tax at 30 5%« baced on the proft for the year alter
charmable grams 65,000 PINCHE
LindarfiCver) prosision in 1espact of pnor years 18 (e
_ 65,079 SELE
Tax i respect of U K dandends roceved 19,137 1ot
) 84,216 R
Overseas taxation 670 HRRA
4 P
B4,886 ALY
Leas ralief lor ovarseas raxanen 670 VRER :
84,216 00 2tk ‘
AL, AL LT g1
6 RESERVES
General  Profitand Loss
Resarve Account Toul
£ EN
At July 1989 1,960,000 49,698 2.009,688
Ratzined prafit Tor tha year e 104,443 104,443
T:ansior Detwenn resemnves 100,000 {100,000} r— L
At 30 June 1990 2,060,000 54,131 2114131 |
7 INVESTMENTS
$isted and unksted secuntas aca stated in the Balance Sheotat cost
1990 1 ECE]
1 £ ¥
Aqgregite market value of isted secunties 4,383,924 ’@ '8 (it
| 8 FIXED ABSETS
Office
squipment
Computer fixtures Mator
- equipment and littingg vehicles Total
y £ £ £ £
At 1 July 1950 90,671 18229 16416 134316
: Additions 4,450 2,481 19,404 26,335
b Dispasala — —— {8,516) 18,516)
AL30 Jumie 19890 104,121 20,710 27,308 352,135 i
PR U I B S T I ¥
At b Jury 1585 82,983 6,104 6,690 85,777
Bleprocatean for the yonr 9, 900 3,642 5,461 19,003
Disp s e 45100 5100
AL ) L R0 ngggas 9,748 7,041 109,670
A Bt 10 128 10964 20263 42465
A5 Sy YRR IA0N Wik

g ’/')-ﬁtrw e TR TR ; ey T l’mwﬁz.m&}
t
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{NOT ES ON THE ACCOUNTS (continued) _\\\\

9 UNCARNED PREMILIMS 19%0 sy
'y "
L (056 UNeNrEd Premhuns 2.444.369 cant
Dodoct rensurane preauume cedid 1.137.224 SRR
1 1,307,145 L
‘\.'l RBRBEECTAL LY
10 SHARE CAPITAL
A 30 June 1980 5nd 1033 Awthariied lssupd
) )
18,7540 shares of £6 each fully pasd 112,500 112,500
[t S ey [ oS e

11 PENSION COSTS
The Company apartes a pansion schema providing benolits tased onfinal pensionable pay The et
the scheme are held separately fram those of the Company, bemg invasted swith an nsuranee COng Ny
under o Grouped Funding policy Contnbutions 1o the schemaare charged 19 the prolitand s acesamt <o
a6 10 spread the cost of pensans over employeos’ working ves with the Company The contnligton, e
determined by o qualified actuary on the basis of tnenmal valunliens using tha dingontinuineg Lt
tnding method  The most recent valuaton was as ot ¥ Jandary 1990 Tho aGHnplEng Y- h hove the
mest signibicant effect an the results of theaaluatandre those relaung to the rata Of ratsm annvestrrents
and the rates of increase w sahnes 2ad pensions 1t weas assumed that the i astmoent retums swanrd e

§' 295 por annum, that 5alary ncreases would averago 7% poranauniand that present Jud futere penenn, {
would increase at the rate of 4% por anbuim o §
The pension charge tor the pennd was £45,571 231140 T )
% The most fecent actuanal valuaton showed that the market vatee of the scheme’s assets was LoZd 1413
, and that the actuanal value of those assets represented 90%5 of the henahts that had acerued o memlee,
after allreang for oxpected [te INCIBISES | BIM00S The 3eluMy's raeommondtens are gsfes
eotsncderation by the dectors
f 12 TRAMSACTIONS WITH OFFICERS
i At 40 Jurte 1990 the amaounts utstanding = respect 6 BANTICIONS AMIGAEA" S0 AN seements vath
ofiors of the Corngeany tother thae daectoriiwens «
1 A 1990 T
! Number of Officers £ '
Hrsuse prrehass jouns 2 33,000 o HEnEl
Mher ans K} 15,741 4 P AS4
g $3 ERAPLOYEES' EMOLUMENTS
i[f {ni emplaee e emeiuments witha the seals £A0.00 o £3h 00
i 14 EXCHANGE
? Thi toate of exchate oo toe g arnerbrg Fae Pants was IRTE 0325
REPORT OF THE AUDITORS
L .
| Tothe mombers of the Methodist Insurance P.L.C, / !
! i AL gt e geeaante Let el ompanes S T i ardngoi ot Audlndg Stasidaed
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