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Methodist Insurance PLC specialises in the insurance of properties belonging to the Methodist Church and 1ts assocated
organisations and 1s broadening its base to serve a wider public

The company aims to provide a first class service to all clients, to sausfy thewr needs and expectations and to deal promptly
and responsibly with thetr claims

As part of its Christian witness, the company's investment portfolio 1s constructed on a basis consistent with the moral stance
and teachings of the Methodist Church
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Methodist Insurance PLC

Chairman's Statement

Chairman's review of business operations
Although 2013 has been beset by extremes of weather the company has steered a consistent and successful course duning the
year

The accounts show a turnover of £11,513,352 (2012 £11,223,014) resulting 1n a significant operating profit of £3,862,221
(2012 £2,952,050) This s despite the effects of storm damage and an increase in hability claims
\

The company held £20,990,811 (2012 £18,253,491) in financial investments at the year end In the year, the net investment
return (2 combination of net investment income and capital appreciation) was £1,904,267 (2012 £1,217,601} This was a
satisfactory outcome which reflected ncreasing confidence 1n the prospects for economic recovery, both in the UK and the
USA It s generally expected that sustained economic recovery will be accompamed both by interest rates higher than the
present historically low levels and by an improvement 1n company profits

In consequence, there was considerable dispanty in the return from fixed interest and from equities The total return on UK
conventional Gilts was negative at -3 9%, while on UK cquities the total retum was +20 8%

About 40% of the company's portfolio 1s held in bonds, predominantly index linked gilts with some corporate bonds as well
as conventional gilts Most of these assets are held n a segregated ‘Internal Capital Guidance (1CG) portfolio to meet our
prudennal capntal adequacy requirements as an insurance company Collectively, the bond holdings 1n the ICG produced a
negative total return of -1 0%

The company’s investments that are not in the ICG portfolio are held in the Uncommutted Capital (UC) portfolio and are
mostly invested 1n UK equities In recognition of the unrepresentative nature of the UK equity market 1n global terms, up to
20% of the UC portfolio may be invested directly 1in overseas equities The benchmark 1s made up of the FTSE All Share
index (80%) the FTA Briish Government All Stock Index (15%) and Cash (5%) The total return on the company s UC
portfolio, compnising UK and overseas equities and some corporate bonds was +15 7%, shghtly underperforming the
benchmark return of +16 1%

We are reviewing our rating approach for churches in 2014 and looking for different ways in which we can assist local
churches and circuits in what continues to be a difficult financial climatc We continue to momitor a rising number of church
closures

Our new small grants scheme for local churches has proved very popular and since launch has helped some 110 churches
nationwide

The company continues to support Methodist bodies in the UK and Ireland, and 1in 2013 made grants totalling £4 005,000
(2012 £1,405,000), a record amount

The company’s relationship with Ecclesiastical Insurance remains as strong as ever but changes 1n regulation and governance
will see us looking to review and update our administration agreement with them to ensure that 11 1s comphant going forward
We are up to date in our preparations for Solvency Il and are carefully reviewing our procedures to ensure comphance with
the new regime

The directors are grateful to John Coates and all the staff for their commitment and hard work dunng the year Particular
gratitude 15 due to Stephen Dyke whose retirement after 29 years” service with the company was announced just after the year
end

Anne Bolton retired as a director during the year and we owe much to her for her conscientiousness and financial astuteness
We also congratulated the Rev Paul Davis on becoming Chair of the Lancashire Methodist District

At the end of the year the company looks forward to moving mto new offices in St Ann s House in Manchester s St Ann's
Square

Dawvid § Walton
Chairman on behalf of the Directors




Methodist Insurance PL.C

Strategic Report

The directors present their strategic report for the year ended 31 December 2013

Objective and strategy
Methodist Insurance PLC 1s a public hmited company incorporated and domiciled in the Umted Kingdom, authonsed and
regulated by the Prudential Regulation Authonty (PRA) and Financial Conduct Authority (FCA)

The principal activity of the company 1s the transaction of fire, accident and ancillary hiability insurance

The mission of the company 1s to run an ethical and profitable gencral insurance company for the benefit of the Methodist
church by underwriting 1ts cost of nsk and providing nsk management advice, thus helpmg communities create safe
environments for worship, witness and service

All risks undertaken by the company are reinsured with Ecclesiastical Insurance Office plc, except eligible terrorism risks
which are remnsured with Pool Re It 1s anticipated that the activities of the company will remain vachanged for the foreseeable
future

Review of business performance
The results of the company for the year are shown in the statement of profit or loss on page 9

Prenuum growth

Gross written premiums rose to £11,513,352 (2012 £11,223,014) representing an increase of 2 6% on the previous year
Premium growth can be attnibuted to normal increases 1n indexation due to inflanonary factors

Claims ratio

Our claims ratio (incurred claims to earned premiums) of 28 0% {2012 33 6%) shows a 5 6 pant decrease on the previous
year The claims performance has not been affected by weather events as much as expected, despite the storms n the latter
months of the year, while we have been fortunate that we have not suffered the large losses of previous years which
sigmificantly affected performance

Profit comnussion
The reinsurance treaty with Ecclesiastical Insurance Office continues The profit commission receivable for the year based on
the sharing of the net underwriting result was £2,185,702 (2012 £2,090,802) following the benign claims experience

Investment refurn

The further recovery of the stock market 1n 2013 has meant that our underlying investments delivered a positive return We
continue to monitor and review the investment strategy to mitigate the nisk of future losses The net ivestment return was
£1,904,267 (2012 £1,217,601) as the stock market reached its highest point for five years during 2013

Grants

The aim of the company and the directors continues to be to support Methodist organisations During 2013 charitable grants
of £4,005,000 (2012 £1,405,000) were pad or accrued

Retarned profits

The factors outlined above have all had an influence on the results for the year A loss before tax of £142,779 (2012
£1,547,050 profit) reflecis the planned decision to pay charitable grants in excess of expected current year profits, thereby
reducing the retained earmings of the company After the impact of tax the amount of retained earnings has decreased by
£116,588 (2012 £1,296,550 increase) Nevertheless, we believe the company remains well capitalised as examined 1n note 4

The directors consider that the company 1s well placed to perform satisfactorily 1n the future




Viethodist Insurance PLL.C

Strategic Report

Principal risks and uncertainties
The principal risks and uncertainties are

the company has adverse development protection cover from Ecclesiastical Insurance Office plc The company 1s
exposed to the risk of claims bewng incurred above the current level of provisions, up to the poimnt at which the
reinsurance cover takes effect,

- the impact on profit commussion 1f there are underwriting losses or siginificantly adverse claims experience This 18
disclosed further under note 3 — Insurance risk, .

- nvestment returns and the secunty of the investment portfolio Fmancial sk 1s discussed i more detail 1n note 4,
and

- the reliance on Ecclesiastical Insurance Office plc from an operational perspective This 1s lughhghted further in
note 4

By order of the board

V- //(c,\/Q/Q

Mrs R J Hall
Secretary
20 March 2014




Methodist Insurance PLC

Directors' Report

The directors present their annual report and financial statements for the year ended 31 December 2013

Future prospects
It 1s anticipated that the activities of the company will remain unchanged for the foreseeable future

Going concern

The company reinsures ali of its current business, except for terronsm cover, with Ecclesiastical Insurance Office ple, who
also provide admimistrative services within a profit share arrangement Therefore, except for mvestment, credit and
counterparty nisk, and the adverse development of certain pre - 1998 insurance nisks, its financial nsks are ulumately borne by
the Ecclesiastical group, which has considerable financial resources As a consequence, the directors beheve the group 1s well
placed to manage such nsks in the foreseeable future, despite the current uncertain economic outlook The directors also
consider they have provided adequately for nsks not reinsured with Ecclesiastical Insurance Office ple and, as such, they
continue to adopt the going concern basis in preparing the annual report and accounts

Dividends
The directors recommend the payment of dividends on the amounts paid up on the company's ordinary shares, for the year

ended 31 December 2013, absorbing the sum of £187 (2012 £187) This equates to a dividend of 1p per share (2012 1p per
share)

Political Donations
The company did not make any contributions for political purposes 1n the current or prior year

Directors
The directors of the company at the date of this report are stated on page 2

MrD S Walton and Mr A G Gibbs retire by rotation and, being eligible, offer themselves for re-election
Mrs A Bolton revred from the board on 31st January 2014

The company has made quahfying third party indemnity provisions for the benefit of its directors which were n place
throughout the year and remain in force at the date of this report

Directors' responsibilities statement
The directors are responsible for preparing the Annual Report and the financial statements 1n accordance with applicable law
and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors have
elected to prepare the financial statements in accordance with International Financial Reporting Standards (IFRSs) as adopted
by the Furopean Union (EU) and applicable law and have elected to prepare the financial statements on this basis Under
company law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that penod In preparing these financial
statements, the directors are required to

- select suitable accounting policies and then apply them consistently,

- make judgements and estimates that are reasonable and prudent,

- state whether they have been prepared in accordance with [FRSs as adopted by the EU, and

- prepare the financial statements on the going concern basis unless 1t 15 inapproprate to presume that the company

will continue 11 bustness

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Compames Act 2006 They have general responsibility for taking such
steps as are reasonably open to them to safeguard the assets of the company and to prevent and detect fraud and other
iregulanties

The Directors are responsible for the maintenance and integrity of the corporate and financial information included on the
Company s website Legislation in the Umted Kingdom governing the preparation and dissemmation of financial statements
may differ from legislation in other yjunisdictions




Methodist Insurance PIL.C

Directors' Report

Auditor and the disclosure of information to the auditor

So far as each person who was a director at the date of approving this report 1s aware, there 1s no relevant audit information,
being information needed by the auditor in connection with prepanng 1its report, of which the audhtor 15 unaware Having
made enquires of fellow directors and the company's auditor, each director has taken all the steps that he ought to have taken
as a director 1n order to make himself aware of any relevant audit information and to establish that the auditor 1s aware of that
information This confirmation 1s given and should be interpreted 1n accordance with Section 418 of the Companies Act 2006

Our auditors, KPMG Audit Plc has instigated an orderly wind down of busmess The Board has decided to put KPMG LLP
forward to be appointed as auditors and resolution concerning their appointment will be put to the forthcoming AGM of the
company, in accordance with Section 489 of the Companies Act 2006

By order of the board

Y2 e QX

Mrs R J Hall

Secretary
20 March 2014




Methodist Insurance PLC

Independent Auditor's Report

Independent auditor's report to the members of Methodist Insurance PLC
We have audited the financial statements of Methodist Insurance PLC for the year ended 31 December 2013 set out on pages
9 to 37 The financial reporting framework that has been apphied m their preparation 1s applicable law and International
Financial Reporting Standards (IFRSs) as adopted by the European Umon (EU)

This report 1s made solely to the company's members, as a body, 1n accordance with Chapter 3 Part 16 of the Companies Act
2006 Our audit work has been undertaken so that we might state to the company's members those matters we are required to
state to them n an auditor's report and for no other purpose To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the company and the company's members, as a body, for our audit work, for this
report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully 1n the Statement of Directors' Responsibihties set out on page 6, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view Our responsibility 1s to audt,
and express an opinion on, the financial statements 1n accordance with applicable law and International Standards on Auditing
(UK and Ireland) Those standards require us to comply with the Auditing Practices Board's (APB's) Ethical Standards for
Auditors

Scope of the audit of the financial statements
A descripton of the scope of an audtt of financial statements 15 provided on the APB's web-site at
www frc org uk/auditscopeukprivate

Opinton on financial statements
In our ominion the financial statements
- give a true and fair view of the state of the company s affairs as at 31 December 2013 and of its profit for the year
then ended,
- have been properly prepared 1n accordance with [FRSs as adopted by the EU, and
- have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matters prescribed by the Companies Act 2006
In our opinion the information given in the Strategic Report and the Directors Report for the financial year for which the
financial statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception
We have nothung to report 1n respect of the following matters where the Companies Act 2006 requires us to report to you if, in
our opinion

- adequate accounting records have not been kept, or returns adequate for our audit have not been recerved from

branches not visited by us, or

- the financial statements are not 1n agreement with the accounting records and retums, or

- certain disclosures of directors  remuneration specified by law are not made, or

- we have not recerved all the information and explanations we require for our audit

O foe (A
Katherine Chnton (Semor Statutory Auditor)
for and on behalf of KPMG Audit Plc
Statutory Auditor
St James Square

Manchester, M2 6DS
20 March 2014




Methodist Insurance P1.C

Statement of Profit or Loss

for the year ended 31 December 2013

Revenue
Gross written premiums
Outward reinsurance premiums

Net change in provision for unearned premiums

Net earned premims

Commission income
Net investment retumn

Total revenue

Expenses

Claims and change 1n nsurance liabilities
Relnsurance recovenes

Commuissions and other acquisition costs
Other operating and administrative expenses

Total operating expenses

Operating profit
Chantable grants

(Lass)/profit before income tax

Income tax recoverable/{expense)

(Loss)/profit attributable to equity holders

All of the amounts above are 1n respect of continuing operations

Notes

Lo Lh Ln

-~ o

10
13

14

Restated™

2013 2012

£ 3
11,513,352 11,223,014
(11,513,352) (11,.223,014)
2,332,702 2,241,247
1,904,267 1,217,601
4,236,969 3,458,848
(3,217,080) (3,773,072)
3,076,604 3,509,226
(121,869) (124,888)
(112,403) (118,064)
(374,748) (506,798)
3,862,221 2,952,050
(4,005,000 (1.405,000)
(142,779) 1,547,050
50,378 (217,973)
(92,401) 1,329,077

* The comparative financial statements have been restated to reflect the retrospective application of a change in accounting

policy, detailed n note 28




Methodist Insurance PLLC

Statement of Comprehensive Income

for the year ended 31 December 2013

(Loss)/profit for the year after income tax

Other comprehensive income
Actuanal losses relating to pension fund
Elimmaton of penston fund movement
Related tax

I1tems that will not be reclassified to profit or loss

Available for sale financial assets - net change 1n fair value
Related tax

Items that may be reclassified subsequently to profit or loss

Other comprehensive income, net of tax

Total comprehensive income for the year

_10-

Restated

2013 2012

£ £
(92,401) 1,329,077
(71,000) (210,000)
41,000 168,000
6,000 9,660
(24,000) (32,340)
75,050 -
(16,136) .
58,914 .
34,914 (32,340)
(57,487) 1,296,737




Methodist Insurance PL.C

Statement of Financial Position

at 31 December 2013

Notes 2013 2012
Assets £ £
Financial investments 17 20,990,811 18,253,491
Reinsurers' share of insurance contract habilities 21 16,075,904 15,443,006
Current tax recoverable . 2,435 -
Other assets \ 18 1,598,294 1,577,484
Cash and cash equivalents 19 2,571,045 5,708,592
Total assets 41,238,489 40,982,573
Equity
Share capital 20 112,500 112,500
Available for sale reserve 58914 -
Retained earnings 16,963,292 17,079,880
Total shareholders’ equity 17,134,706 17,192,380
Laabilities
Insurance contract hiabilities 21 22,897,693 22,333,671
Deferred tax liabilities 22 235,684 275,926
Current tax habilities - 231,316
QOther liabilities 23 970,406 949,280
Total habilities 24,103,783 23,790,193
Total shareholders' equity and habilities 41,238,489 40,982,573

The financial statements of Methodist Insurance PLC, company registration number 00006369, on pages 9 to 37 were
approved and authorised for 1ssue by the Board of Directors on 20 March 2014 and signed on its behalf by

PSho -

D S Walton Chairman

A G Gibbs Deputy Chatrman

o1l -




Methodist Insurance PLC

Statement of Changes in Equity

for the year ended 31 December 2013

At 1 January 2012

Profit for the year
Other comprehensive income
Dividends

At 31 December 2012 (Restated)
Loss for the year

Other comprehensive income
Dividends

At 31 December 2013

Share Available for Retamed

capital sale reserve earnings Total
£ £ £ £

112,500 - 15,783,330 15,895,830
- - 1,329,077 1,329,077
- - (32,340) (32,340)
- - (187} (187)

112,500 - 17,079,880 17,192,380
- - (92,401) (92,401)
- 58,914 (24,000) 34,914
- - (187) (187)

112,500 58,914 16,963,292 17,134,706

-12-




Viethodist Insarance PL.C

Statement of Cash Flows

for the year ended 31 December 2013

(Loss)/profit before tax

Adjustments for

Net fair value gains on financial investments
Income from mvestments

Changes in operating assets and labifities

Net increase in insurance contract provisions

Net increase in reinsurers’ share of contract provistons
Net (increase)/decrease 1n other assets

Net increase/(decrease) in other liabilities

Cash used by operations

Dividends recerved
Interest received
Income tax paid

Net cash (used by)/from operating activities
Cash flows trom investing activities

Sales of financial investments
Purchases of financial investments

Net cash (used by)/from investing activities

Cash flows from financing activities

Dividends paid to company's shareholders

Net cash used by financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

-13-

Restared
2013 2012
£ £
(142,779) 1,547,050
(1,309,869) {679,997)
(664,928) (628,324)
564,022 113,982
(632,898) {26,986)
(30,056) 68,959
21,126 (539,629)
(2,195,382) (144,545)
366,482 306,877
277,692 340,021
(233,751) (30,264)
(1,784,959) 471,689
3,047,904 3,435,536
(4,400,305) (2,529,835)
(1,352,401) 905,701
(187) (187)
(187) (187)
(3,137,547) 1,377,203
5,708,592 4,331,389
2,571,045 5,708,592




Methodist Insurance PLC

Notes to the Financial Statements

1 Accounting policies
The principal accounting polices adopted 1n preparing the company's financial statements are set out below These policies
have been apphed consistently throughout the current and prior financial ycar

Basis of preparation

The company's financial statements have been prepared in accordance with IFRSs as 1ssued by the International Accounting
Standards Board and endorsed by the EU The accounting policies set out below have been apphed The financial statements
have been prepared on the historical cost basis, except for the revaluation of certain financial instruments

The company has elected not to produce consolidated financial statements The subsidiary disclosed in note 27 1s dormant,
having not traded since ncorporation The exemption in Companies Act 2006 $405(2) 1s taken as the subsidiary 13 not
material to the financial statements

The directors consider they have provided adequately for risks not reinsured with Ecclesiastical Insurance Office plc and, as
such, they continue to adopt the going concern basis in prepanng the annual report and accounts

In accordance with IFRS 4, [nsurance Comtracts, the company has apphed existing accounting practices for insurance
contracts, modified as appropnate to comply with the [FRS framework and applicable standards

In the current year the company has adopted the following Standards and Amendments
- IAS 19 (Revised), Employee Benefits,
- [AS 27 (Revised), Separate Financral Statements,
- 1AS 28 (Revised), fnvestments 1n Associates and Jount Venmtures
- IFRS 10, Consolidated Financial Statements,
- IFRS 11, Joint arrangements,
- IFRS 12, Dusclosure of Interests in Other Entities,
- IFRS 13, Fair Value Measurement,
- Amendment to [AS | (Revised), Presentation of Items of Other Comprehensive income,
- Amendment to [FRS 7, Disclosures Ofsetting Financial Assets and Financial Liabilities,
- Amendments to TFRS 10, IFRS 11 and IFRS 12, Transition Guidance, and
- Annual Improvements to IFRSs 2009 - 2011 Cycle

IAS 19 (Revised) replaces the interest cost and expected return on scheme assets used 1n the previous version of [AS 19 wiath a
'net interest’ expense or income This 15 calculated by applymng a discount rate to the net defined benefit hability or asset
Disclosures relating to the scheme are more extensive, and are mncluded 1n note 16 The effects of the changes on the prior
year are disclosed in note 28

IFRS 13 clanifies the defimtion of fair value and provides related guidance and enhanced disclosures about fair value
measurements The adoption has had no unpact on the measurement of fair value of financial assets and financial liabilities in
the company, and the disclosures required are shown in note 4

The amendment to TAS | requires items of other comprehensive income to be grouped by those itemns that will be reclassified
subsequently to profit or loss and those that will never be reclassified, along wath their associated tax The amendments have
been apphed retrospectively and hence the presentation of items of other comprehensive income has been modified to reflect
the changes The amendment also mtroduces new terminology, whose use 15 not mandatory, for the statement of
comprehensive income and the income statement As such, the 'Income statement' has been renamed as the 'statement of profit
or loss'

The amendment to [FRS 7 requires disclosure of the gross amounts of recognised financial assets and liabilities where they are
offset and the net amount presented 1n the statement of financial position The required disclosure1s included 1n note 23

The other Standards, Interpretation and Amendments adopted in the year have not had a sigmficant 1mpact on the financial
statements

.14 -




Methodist Insurance PL.C

Notes to the Financial Statements

At the date of authonsation of these financial statements, the following Standards and Amendments which have not been
applied in thesc financial statements were 1n 1ssue but not yet effective, and in some cases had not yet been adopted by the
EU

- IFRS 9 (Revised), Financial Instruments,

- IFRIC 21, Lewvies,

- Amendment 1o 1AS 19 (Revised), Defined Benefit Plans Employee Contributions,

- Amendment to 1AS 32, Offserting Financial Asseis,and Financial Liabiltties

- Amendment to [AS 36, Recoverable Amount Disclosures for Non-Financial Asseis,

- Amendment to 1AS 39, Novanon of Dertvatives and Connnuation of Hedge Accounting,

- Amendments to [FRS 10, IFRS 12 and IFRS 27 (Rewvised), investment Entities ,

- Annual Improvements to IFRSs 2010 - 2012 Cycle, and

- Annual Improvements to IFRSs 2011 - 2013 Cycle

On adoption of the amendment to [AS 19 (effective for annual periods begianing on or after 1 July 2014), there will be a
presentational change in the pension asset note The adoption of the other Standard and Amendments 15 not expected to
significantly impact the company

The company has no transactions within the scope of other new or revised standards or interpretations which are effective in
the year or in 1ssue but not yet effective

Use of estimates

The preparation of financial statements requires the use of estimates and assumptions that affect the reported amounts of
assets and hiabihities, and the disclosure of contingent assets and habilities at the date of the financial statements Although
these estimates are based on management s best knowledge of current events and actions, actual results ultimately may differ
from those estimates

Foreign currency translation

Foreign currency transactions are translated into sterhing using an average exchange rate Exchange gains and losses resulting
from the settlement of such transactions, and from the translation of monetary assets and Liabilities deneminated in foreign
currencies, are recognised in the statement of profit or loss

Product classification

Contracts under which the company accepts significant insurance nisk from another party (the policyholder) by agreeing to
compensate the policyholder or other beneficiary 1f a specified uncertain future event (the insured event) adversely affects the
pohcyholder, are classified as insurance contracts Contracts that do not transfer significant 1nsurance risk are classified as
investment or service contracts All contracts offered by the company meet the definition of an insurance contract

Premium income

Premiums arc shown gross of comnussion paid to mntermediaries and accounted for in the penod in which the nsk
commences Estimates are included for premiums not notified by the yearend and provision 1s made for the anticipated lapse
of renewals not yet confirmed The proportion of premiums wntten in a year which relates to periods of nsk extending beyond
the end of the year are carried forward as unearned premiums

Premiums written are shown net of insurance premium taxes Qutward remsurance premiums are accounted for in the same
accounting period as the premiums for the related direct insurance

Fee and commission income
Fee and commission income primarily comprises reinsurance commissions recervable and 1s recogmised on the trade date

-15-




Methodist Insurance PLC

Notes to the Financial Statements

Net investment return

Investment income consists of dividends and interest receivable for the year, realised gains and losses, unrealised gains and
losses including currency translation movements on fair value tnvestments, less investment expenses and charges Dividends
on equity secunties are recorded as revenue on the ex-dividend date, interest income 1s recognised as 1t accrues

Realised gains or losses represent the difference between the net sales proceeds and purchase price or, 1f previously valued,
the valuation at the last year end date Unrealised gans and losses represent the difference between the valuation of
investments at the year end date and their purchase price or, 1f they have been previously valued, their valuation at the last year
end date

Claims

General nsurance claims incurred include all losses occurring during the year, whether reported or not, related handling
costs, a reduction for the value of salvage and other recovenes, and any adjustments to clams outstanding from previous
years

Insurance contract habilities

(1) Questanding claims provisions

General insurance outstanding claims provistons are based on the estimated ulumate cost of all claims meurred but not settled
at the year end date, whether reported or not Sigmificant delays are experienced in the notsficaton and settlement of certain
types of general insurance claims, particularly 1n respect of liabihty business, the ulimate cost of which cannot be known with
certainty at the year end date Any estimate represents a detenmination within a range of possible cutcomes Claims provisions
are not discounted

(1) Provision for unearned premiums

The proportion of written premiums, gross of commission payable to intermediaries, attributable to subsequent pertods 15
deferred as a provision for uneamed premiums The change in this provision 1s taken to the statement of profit or loss 1n order
that revenue 1s recognised over the pertod of risk

(m) Liability adequacy

Provision for unexpired risks 1s made where 1t 15 anticipated, on the basis of information available at the year end date, that
claims and administrative expenses are expected to exceed unearned premiums, after taking account of future investment
income Unexpired nisks are assessed separately for each class of business Surpluses and deficits are offset where business
classes are considered to be managed together

Reinsurance

The company has a remnsurance treaty with Ecclesiastical Insurance Office plc whereby all business accepted by the company
after July 1998 1s fully reinsured with Ecclesiastical Insurance Office plc with the exception of terrorsm cover which 1s
remsured through Pool Re Reinsurance premiums are accounted for at the time the business 15 wntten by the company The
company’s and the reinsurers' share of claims are recognised at the tume the claims are notified or earhier by way of a provision
for claims incurred but not reported

The company has protection cover with Ecclesiastical Insurance Office ple that limis the company s liability to adverse
development 1n hustorical child abuse clauns in chuldren s homes

If a remnsurance asset 1s impaired, the company reduces the carrying amount accordingly and recognises that impawrment loss
in the statement of profit or loss A reinsurance asset 1s impaired 1f there 15 objective evidence that, as a result of an event
occumring after nitial recognition, the company may not receive all the amounts due to 1t under the terms of the contract, and
the impact of the event on the amounts that the company will receive can be rehably measured
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Financial instruments
1AS 39 Financral Instruments Recogmition and Measurement requires the classification of certan financial assets and
Liabilities 1nto separate categones for which the accounting requirement 1s different

The classification depends on the nature and purpose of the financial assets and habilities, and 15 determined at the time of
initial recognition Financial mstruments are imtially measured at fair value Their subsequent measurement depends on their
classification ]

- Financial mstruments designated as at fairr value through profit or loss and available-for-sale financial assets are
subsequently carried at fair value Changes in the fair value of avallable-for-sale financial assets are recognised in
other comprehensive income, all other changes in fair value are recognised through profit or loss in the period in
which they anse, and

- All other financial assets and habilities are held at amortised cost, using the effective interest method

The directors consider that the carrying value of those financial assets and liabilities not camed at fair value 1n the financial
statements approximates to their fair value

Financial investments

The company classifies 1ts quoted investments as financial assets designated at fair value through profit or loss, as these
investments are managed, and their performance evaluated, on a fair value basis Investments that do not have a quoted market
price 1n an active market and whose value cannot be reliably measured, are classified as available-for-sale financial assets

Purchases and sales of investments are recogmsed on the trade date, which is the date that the company commuts to purchase
or sell the assets, at thewr fair value adjusted for transaction costs Investments classified at fair value through profit or loss are
subsequently carried at fair value, with changes in fair valuerecogmsed through profit or loss in the perniod 1n which they anise

The fair values of investments are based on quoted bid prices Investments for which fair values cannot be measured rehably
are recognised at cost less impairment

Offset of financial assets and financial habihties

Financial assets and habilities are offset, and the net amount reported in the statement of financial position, when there 15 a
legally enforceable nght to offset the recognised amounts and there 1s an intention to settle on a net basis, or realise the asset
and settle the hability simultaneously

Receivables arising from msurance and remsurance contracts
Receivables ansing from insurance and reinsurance contracts are imtally recogmsed at fair value and subsequently measured
at amortised cost Interest income on receivables 1s recognised on the effective interest rate basis

A provision for impairment of recewvables 1s established when there 1s objecive evidence that the company will not be able to
collect all amounts due according to the onginal terms

Cash and cash equivalents
Cash and cash equivalents nclude cash 1n hand, deposits held at call with banks, other short term hughly hquid investments
with onginal matunities of three months or less and bank overdrafts

Provisions and contingent habihities

Provisions are recognised when the company has 2 present legal or constructive obligation as a result of past events, 1t 1s
probable that an outflow of resources embodying economic benefits will be required te settle the obligation, and a rehable
estimate of the amount of the obligation can be made Where the company expects a provision to be reimbursed, the
reimbursement 1s recogmsed as a separate asset when the reimbursement 1s more probable than not

The company recognises a provision for onerous contracts when the expected benefits to be denved from a contract are less
than the unavoidable costs of meeting the obligations under the contract

Contingent habihties are disclosed if the future obligation 1s probable but the amount cannot be reliably estimated
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Employee benefits

The company operates a defined benefit pension scheme providing benefits based on final pensionable salary The assets of
the scheme are held separately from those of the company, being invested with an insurance company under a Group Funding
policy The contributions are determined, on the basis of triennial valuations, by an independent quahified actuary and pension
costs are assessed using the projected umt credit method Under this method, the cost of providing pensions 1s charged to the
statement of profit or loss so as to spread the regular cost over the service lives of employees, 1n accordance with the advice of
qualified actuanes The penston obligation 1s measured as the present value of the estimated future cash outflows using a
discount rate based on market yields for high quality corporate bonds

In accordance with IAS 19 (Revised), current and past service costs, gains and losses on curtailments and settlements and net
interest expense or income (calculated by applying a discount rate to the net defined benefit hiability or asset), are recognised
through profit or loss Actuarial gains or losses are recogmised in full 1 the peniod in which they occur 1n other comprehensive
income

income tax

Income tax compnses current and deferred tax Income tax 1s recognised in the statement of profit or loss except to the extent
that it relates to items recognised i other comprehensive income, n which case 1t 1s recognised 1n other comprehensive
income

Current tax 1s the expected tax payable/{receivable) on the taxable result for the penod and any adjustment to the tax payable
n respect of previous periods

Deferred tax 1s provided i full on temporary differences between the carrying amounts of assets and habilinies for financial
reporting purposes and the amounts used for tax purposes Deferred tax 1s measured using tax rates expected to apply when
the related deferred tax asset 1s reahsed or the deferred tax habilhity 1s setiled based on tax rates and law which have been
enacted or substantively enacted at the year end

Deferred tax assets are recognised to the extent that 1t 1s probable that future taxable profit will be available against which the
temporary differences can be unlised

Deferred tax assets and liabilities are not discounted

Appropnrations
Dividends on ordinary shares are recognised in equity n the peniod 1n which they are approved by members

2 Cnitical accounting estimates, and judgements 1n applying accounting policies

The company makes estimates and assumptions that affect the reported amounts of assets and habilities withun the next
financial year Estimates and judgements are regularly reviewed and based on histoncal expenence and other factors,
including expectations of future events that are believed to be reasonable under the circumstances

The ultimate lability arising from claims made under general business insurance contracts

The estimation of the ultinate habihty ansing from claims made under general business insurance contracts 15 a cntical
accounting estimate The amount that the company will ulimately pay with respect to such contracts 1s uncertain and will vary
with the total number of claims made on each class of business, the amounts that claims settle for and the timings of
payments

The uncertainties surrounding the estimates of claims payments for the various classes of business are discussed further in
note 3
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Pension benefits

The cost of these benefits and the present value of the pension benefit habilities depend on factors that are determined on an
actuarial basis using a number of assumptions The assumptions used i determuining the charge to profit or loss for these
benefits include the discount rate Any changes in these assumptions will impact profit or loss and may affect planned funding
of the pension plans The company determines an appropriate discount rate at the end of each year, to be used to determine the
present value of estimated future cash outflows expected to be required to settle the pension benefit obligations

In determining the appropnate discount rate, the company considered interest rates of high quality corporate bonds that have
terms to matunty approximating the terms of the related pension hability Other key assumptions for the pension and post-
employment benefit costs and credits are based in part on current market conditions Additional information 1s disclosed 1n
note 16

3 Insurance risk

The nisk under any one insurance contract 1s the possibility that the insured event occurs and the uncertainty of the amount of
the resulting claim By the very nature of an 1nsurance contract, this rsk 1s unpredictable and difficult to quantify with
certainty

The principal risk that the company faces under 1ts insurance contracts 1s that the actual claims and benefit payments exceed
the carrying amount of the insurance liabilities, which may occur 1f the frequency or sevenity of claims and benefits are greater
than estimated Insurance events are unpredictable and the actual level of claims and benefits may vary from year to year from
the estimate established using statistical techmiques

Expenence shows that the {arger and more diversified the portfolio of similar insurance contracts, the smaller the vaniability
about the expected outcome will be As a niche market operator the company's opportunity to diversify the type of insurance
nisks 1s hmited, however, some diversity 1s achieved by the geographical spread of its business

General business risks

General insurance business classes written include property and hability Property cover mainly compensates the pohicyholder
for damage suffered to their properties or for the value of property lost Property may also include cover for pecuniary loss
through the inability to use damaged nsured properties Liability insurance contracts protect policyholders from the habiluy 1o
compensate injured employees (employers' hability) and third parties (public hability) Injury, death or incapacity as a result of
an unforeseen event 15 covered by the accident class of business

In all operations pricing controls are in place, underpinned by sound statistical analysis, market expertise and appropnate
external consultant advice The company manages nsks to hmit seventy through 1ts underwnting strategy, a comprehensive
reinsurance programme and proactive claims handling

Frequency and severity of claims

(1) Propertv classes

For property insurance contracts, the number of claims made can be affected by weather events, changes i chimate and crime
rates Individual claims can vary in amount since the property msured 1s diverse i both size and nature The cost of repairing
property varnies according to the extent of damage, cost of matenals and labour charges

Chimate change may give nse to more frequent and severe extreme weather events, such as nver flooding, humcanes and
drought, and their consequences, for example, subsidence claims

The maximum claim payable 1s limited to the sum tnsured The company has the nght to re-pnce the risk on renewal [t also
has the ability to impose deductibles, reject fraudulent claims and pursue third parties for payment of some or all costs These
contracts are underwritten on a remstatement basis or repair and renovation basis as appropriate Costs of rebuilding
properties, of replacement or indemnity for contents and time taken to restart operations for business interruption are the key
factors that mnfluence the level of claims Individual iarge claims are more likely to anse from fire, storm or flood damage The
greatest likelihood of an aggregation of claims arses from weather or recession related events
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(n} Liabtlity classes

For lability insurance contracts, the frequency and seventy of claims can be affected by scveral factors The most significant
are the increasing level of awards for damages suffered and the increase i the number of cases that were latent for a long
penod of ume Inflation, from these and other sources, 15 a significant factor due to the long penod typscally required to settle
these claims

The company has the nght to re-pnce the nsk on renewal [t also has the ability to impose deductibles, reject fraudulent claims
and pursue third parties for payment of some or all costs The seventy of bodily injury claims 1s lighly influenced by the value
of loss of earmings and the future cost of care

Concentrations of risk

The underwrniting strategy 1s designed to ensure that the underwritten risks are well diversified by type, amount of nsk and
geographical spread The company protects its gross underwriting exposure through the use of a comprehensive programme of
remsurance The concentration of insurance nisk for the financial year before and after reinsurance by temtory in relation to
the type of nisk accepted 1s summansed below, with reference to written premiums

Type of risk

Property Liabihty Accadent Total
£ £ £ £

2013
United Kingdom Gross 8,896,744 1,851,428 273,315 11,021,487
Net - - - -
Eire Gross 366,951 115,283 9,631 491,865
Net - . - -
Total Gross 9,263,695 1,966,711 182,946 11,513,352
Net - - - -

2012
Umited Kingdom Gross $,943.903 1,530,583 280,632 10,755,118
Net - - - -
Eire Gross 363,148 95,504 9,244 467,896
Net - - - -
Total Gross 9,307,051 1,626,087 289,876 11,223,014
Net - - - -

Sources of uncertainty in the estimation of future claim payments

(1) Property classes

The property classes give rise to a variety of different types of claims including fire, business interruption, weather damage,
subsidence and theft There can be variability 1n both the number of claims in each period and the size of those claims If a
weather event happens near the end of the financial year, then the uncertainty about ultumate claims cost in the financial
statements 1s much higher because there 1s nsufficient time for adequate data to be received to assess the final cost of claims

Claims payment, on average, occurs within a year of the event that gives nise to the claim, however there 1s vanability around
this average with larger claims typically taking longer to settle

Subsidence claims are difficult to predict because the damage 1s often not apparent for some time Changes 1n so1l moisture
conditions can give nise to changes in claims volume over time The ultumate settlements can be small or large with a greater
nisk of a settled claim being re-opened at a later date
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() Liabiiuy classes

The settlement value of claims ansing under public and employers' lhability 15 particularly difficult to predict There 15
uncertainty as to whether any payments will be made and 1f they are, the amount and timing of the payments Key factors
driving the high levels of uncertainty include the late noufication of possible claim events and the legal process

Late notification of possible claims necessitates the holding of provistons for mncurred claims that may only emerge some
years into the future In particular the effect of inflation over such a long peried can be considerable and 15 uncertain A lack of
comparable past experience makes 1t difficult to quantify the number of clams and, for certain types of claims, the amounts
for which they will ulumately settle The legal and legislative framework continues to develop, having a consequent impact on
the uncertainty as to the length of the claims settlement process and the ultimate settlement amounts

Claims that may arnse from the hability portfolios include damage to property, physical imjury, disease and psychological
trauma The exposure profile of the company 1s different from most other commercial lines insurance companies as 1t has
lower exposure to industrial nisks, where uncertainty 1s higher Therefore, ctaims for industnal diseases are less common for
the company than injury claims such as shps, trips and back injuries

Claims payment, on average, occurs about three years after the event that gives nise to the claim However, there 15 significant
vartabihity around this average

Note 21 preseats the development of the estimate of ultimate claim cost for public and employers' hability claims occumng 1n
a given year This gives an indication of the accuracy of the estimation techmgue for incurred claims

(1) Sources of uncertainty
The ultimate settlement cost of incurred general insurance claims 1s inherently uncertain Such uncertainty includes
- whether a claim event has occurred or not and how much 1t will ulimately settle for,
- vanability in the speed with which claims are notified and in the time taken to scttle them, especially complex cases
resolved through the courts,
- changes 1n the business portfolio atfecting factors such as the number of claims and their typical settlement costs,
which may differ sigmificantly from past patterns,
- new types of claim, including latent claims, which anise from time to time,
- changes in legislation and court atitudes to compensation, which may apply retrospecuvely,
- the way in which certain reinsurance contracts (principally liability) will be interpreted 1n relation to unusual and
latent claims where aggregation of claimants and exposure over time are a factor, and
- whether all such reinsurances will remain in force over the long term

(1v) Prudence in the provisions for outstanding claims
The company has taken into account the uncertain nature of claims reporting and settlement when provisioning for
outstanding claims

(v) Special prowisions for latent claims

The public and employers hability classes can give rise to very late reported claims which are often referred to as latent
claims These can vary 1n nature and are difficult to predict They typically emerge slowly over many years The company has
taken a prudent approach to reflect thus uncertainty and believes that 1t holds adequate reserves for latent claims that may result
from exposure periods up to the reporting date

4 Finanaal nsk and capital management

The company s exposed to financial nsk through 1ts financial assets, financial habilittes, reinsurance assets and insurance
habilities In particular the key financial nsk 1s that the preceeds from its financial assets are not sufficient to fund the
obligations ansing from its insurance contracts The most important compenents of financial nsk are interest rate nsk, credit
nsk, iquidity nisk, currency nisk, and equity pnice risk

There has been no change from the prior period 1n the financial nisks that the company 15 exposed to, or the manner 1n which 1t
manages and measures these nsks
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Categonies of financial instruments

Financial assets Fmancial Non-financial
Designated at Avmlable Loans and habilities at assets and

farr value for sale recervables amortised cost habihties Total
As at 31 December 2013 £ £ £ £ £ £
Financial
Investments 20,889,763 100,050 - - 998 20,990,811
Other assets - - 1,580,979 - 17,315 1,598,294
Cash and cash
equivalents - - 2,571,045 - - 2,571,045
Other Liabihities - - - {760,621) (209,785) (970,406)
Total 20,889,763 100,050 4,152,024 (760,621 (191,472) 24,189,744
Net other habihties (7,055,038)
Net asset 17,134,706
As at 31 December 2012
Financial
Investments 18,227,493 25,000 - - 998 18,253,491
Other assets - - 1,559,348 - 18,136 1,577,484
Cash and cash
equivalents - - 5,708,592 - - 5,708,592
Other habilities - - - {751,577) {197,703) (949,280)
Total 18,227,493 25,000 7,267,940 (751,577) {178,569) 24,590,287
Net other hiabilities (7,397,907)
Net asset 17,192,380

Fair value hierarchy
The fair value measurement basis used to value financial assets and financial habilities held at far value 1s categorised into a
fair value hierarchy as follows

Level 1 fair values measured using quoted pnices (unadjusted) in active markets for identical assets or habiliies This
category includes listed equities in active markets, listed debt secunties in active markets and exchange traded derivatives

Level 2 fair values measured using inputs other than quoted prices included within level 1 that are observable for the asset or
hability, either directly (re as prices) or indirectly (1 ¢ derived from prices) This category mmcludes listed debt or equity
securities in a market that 1s not active and denvatives that are not exchange traded

Level 3 fair values measured using inputs for the asset or habtlity that are not based on observable market data (unobservable
mputs) This category includes unlisted equities, including investments 1n venture capital, and suspended securities

All financial investments held by the company and designated at fair value are classified as level 1 In the prior year a
corporate bond with a value of £141 749 was classified as level 2 as the maket for this stock was considered inactive In the
current yvear the market 1s considered active and has been classified as level 1 All available-for-sale financial instruments are
classified as level 3 and no transactions of these holdings have occurred 1n the financial period
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Interest rate risk
The table below summarises the matunty dates at the year end for those financial assets that are exposed to interest rate risk

Maturing within*

More than

1 year 1-5 years S years Total
! £ £ ’ £ £

As at 31 December 2013 ! 1
Debt securities - 2,699,508 5,589,907 8,289,415
Other assets including tnsurance receivables 1,126,987 - - 1,126,987
Cash and cash cquivalents 2,571,045 - - 2,571,045
3,698,032 2,699,508 5,589,907 11,987,447

As at 31 December 2012

Debt securities - 2,569,383 5,270,764 7,840,147
Other assets including insurance receivables 945,312 - - 945,312
Cash and cash equivalents 5,708,592 - - 5,708,592
6,653,904 2,569,383 5,270,764 14,494,051

General business insurance habilities and reinsurers' share of insurance labilities are not directly sensiive to the level of
market interest rates, as they are undiscounted and contractually non-interest bearing  Furthermore, these habilities and assets
do not have matunty dates hence are not included in the above tables

Credit and operational rnisk
The company has exposure to credit risk, which 1s the risk that a counterparty will be unable to pay amounts 1n full when due
Key areas where the company 15 exposed to credit risk are
- remnsurers share of insurance liabihties (excluding provision for unearned premiums) and amounts due
from reinsurers 1n respect of claims already paid,
- amounts due from msurance intermedianes and policyholders,
- corporate bond counterparty default, and
- amounts due from Ecclesiastical Insurance Office under the Joint Admimistration Agreement and
Remsurance Treaty

The carrying amount of financial assets represents the company's maxumum ¢xposure to credit sk

The company uses remsurance to manage insurance risk, with all business accepted by the company fully remnsured with
Ecclesiastical Insurance Office ple, with the exception of terronsm cover which 1s reinsured through Pool Re This does not,
however, discharge the company's hability as pnmary insurer [f a remsurer fails to pay a claum for any reason, the company
remains hable for the payment to the policyholder Ecclesiastical Insurance Office plc mingates its own nsurance risk
through a comprehensive programme of remsurance Its Reinsurance Secunty Commuttee assesses, momtors and approves the
creditworthiness of its reinsurers reviewing relevant credit ratings provided by the recognised credit rating agencies, as well as
market information and other publicly available data

The company's credit nsk pohcy details prescriptive methods for the collection of premiums and control of intermediary and
pohicyholder debtor balances The level and age of debtor balances are regularly assessed via monthly credit management
reports These reports are scrutinised to assess exposure wn respect of aged or outstanding balances These accounts are
primarily brokers, which are in tumn momitored via credit reference agencies and considered to pose mimimal nsk of default

The company has no material concentration of credit nisk in respect of amounts due from nsurance intermedianes and
policyholders due to the well-diversified spread of such debtors

The current fixed interest portfolio consists of a range of fixed interest instruments ncluding government securities, corporate
loans and bonds, overseas bonds, preference shares and other interest beanng secunties
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The company has outsourced its day to day operations to Ecclesiastical Insurance Office plc Inadequate oversight of daily
operational admimistration, potentially resulting in inadequate record keeping, incorrect payments to customers or general
poor underwnting and admimstrative performance, may lead to regulatory censure and customer dissatisfaction This
operational risk 1s managed by having dedicated resources within Ecclesiastical Insurance Office ple, with close monitonng
of performance against agreed service levels and specific business continuity plans

Laquidity risk

The company 15 cxposed to daily calls on its available cash resources mainly from claims arismg from insurance contracts
Liquidity nisk 1s the nsk that funds may not be available to pay obligations when due The company has robust processes in
place to manage hqudity nsk and has adequate access to funding 1n case of exceptional need Sources of funding include
cash balances thal are realisable on demand and other readily marketable assets

Financial liabilities of the company all mature within one year An estimate of the timing of the net cash outflows resulting
from insurance contracts 1s provided in note 21

Currency risk
The company operates in the UK and the Republic of Ireland [ts exposure to foreign exchange nisk arises pnmanly from
recogmised assets and hatilities denomunated 1n euros

The company's exposure to foreign currency nisk within the investment portfolios anses from purchased investments that are
denominated 1n currencies other than sterhng

The company's pnimary currency rishs are all designated 1n euros The total carrying amount of those assets 1s €3,019,000
(2012 €2,597,038), habliues total €2,021,400 (2012 €1,726,721)

Equmty price nsk
The company 1s exposed to equity secunities price risk from iis investments which are classified at fair value through profit or
loss

Further details of the value of each type of mvestment that 15 exposed to equity prnice nisk 1s included n note 17 to the
financial statements

Market risk sensitivity analysis
The sensitivaty of profit to movements on market risk vanables (comprising interest rate, currency and equity price risk), each
considered 1n 1solation, 1s shown 1n the following table

Potential inerease/
(decrease) 1n
profit after tax

Variable Change in vanable 2013 2012
£ £
Interest rate risk -100 basis points 417,005 462,970
+100 basis points (380,562) (418,733)
Currency risk -100% (169,133) (152,860)
+100% 169,133 152,866
Equity price nsk -100% (968,516) (785,660)
+10 0% 968,516 785,660

Other equity reserves would not be affected by movements on market nsk vanables

The following assumptions have been made in prepanng the above sensitivity analysis
- the value of fixed income investments will vary inversely with changes in interest rates,
- currency gains and losses will anse from a change in the value of sterling against all other currencies
moving 1 concert, and
- change 1n profit ss stated net of tax at the blended rate of 23 25% (2012 24 5%)
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Capital management
The company 15 subject to insurance solvency regulations, and capital 1s managed and evaluated on the basis of regulatory
capital The company's objectives when managing capital are

- to comply with the regulator's capital requirements of the insurance market in which the company operates, and

- to safeguard the company's ability to continue to meet stakeholders' expectations

i
The company 1s required to comply with rules 1ssued by the PRA and FCA Regulatory capital, as published 1n the company’s
PRA return, must be in excess of the higher of two amounts The first 1s an amount calculated by applying fixed percentages
to premiums and claims The second 1s an economic capital assessment by the company, which the PRA reviews and may
amend by 1ssuing Individual Capital Guidance (ICG) The company sets intemmal capital standards above the PRA's mimimum
requirement

At 31 December 2013, capital resources available to meet PRA requirements totalled £17,106,000 (2012 £17,173,000) The
company has complied with all externally imposed capital requirements throughout the year

5 Net insurance premium

2013 2012
£ £
Gross written premiyms 11,513,352 11,223.014
Change in the gross provision for uneamed premiums (171,978) (118,288)
Gross earned premiums 11,341,374 11,104,726
Outward reinsurance premiums (11,513,352) (11,223,014)
Change 1n the provision for unearned premiums, remnsurers' share 171,978 118,288
Rewnsurers' share of unearned premiums (11,341,374) (11,104,726)
Net written premiums - -
Net earned premiums - -
6 Commission income
2013 2012
£ £
Reinsurance commuissiens and profit commission 2,307,571 2,215,690
Other commissions 25,131 25,557
2,332,702 2,241,247
7 Net investment return
2013 2012
fnvestments at fair value through profit or loss £ £
- dividend income 383,264 312,600
- Interest income 211,340 230,738
Other investiments
- cash and cash equivalents income 44,874 31,139
- other income received 42,793 40,795
Investment income 682,271 615,272
Fair value gains on investments at fair value through profit or loss 1,309,869 679,997
Investment expenses (87,873) (77,668)
Net investment return 1,904,267 1,217,601

Included within cash and cash equivalents income are exchange gains of £17,343 (2012 £13,052 losses)
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8 Claims and change in msurance habilities and reinsurance recoveries

Gross claims paid
Gross change in the provision for claims

Claims and change i isurance habilities

Rernsurers’ share of claims paid
Reinsurers' share of change in the provision for claims

Reinsurance recoveries

Claims and change 1n insurance habilities, net of reinsurance

9 Commissions and other acquisition costs

Comnussion paid

10 Operating profit

Operating profit has been arrived ut after (crediting)/charging
- Net foreign exchange (gains)/losses
- Directors' emoluments

11 Auditor's remuneration

Fees payable io the company's auditor for

- The audit of the company's annual accounts
- Audt related assurance services

- The audit of the pension scheme

Audt related assurance services represents PRA audit work

12 Employee information

2013 2012

£ £

1,848,055 3,753,236

369,025 19,836

3,217,080 3,773,072
{2,638,704) (3,576,386)

(437,900) 67,160
(3,076,604) (3,509,226)

140,476 263,846

2013 2012

£ £

121,869 124,888

2013 2012

£ £

(17,343} 13,052

59,281 53,418

2013 2012

£ £

29,449 32,909

5,001 4,780

4,665 3,555

As all management services are provided by Ecclesiastical Insurance Office ple under the terms of the Joint Administration

Agreement, the company has no employees

13 Chantable grants

Chantable grants to Methodist funds and organisations
Chanitable grants to other organisations
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14 Income tax Restated
2013 2012

£ £

UK corporation tax for the current financial year - 232,777
Adjustment 1n respect of prior periods - {2,708)
Total current tax charge , P - 230,069
Deferrcd taxation rclatmg‘to the pension scheme T 6,000 9,660
Deferred taxation relating to available for sale financial assets (16,136) -
Other deferred taxation charges (4,252) 2,058
Impact of change in tax rate on deferred tax provision (35,990) (23,814)
Income tax (recoverable)/charge (50,378) 217,973

Tax on the company’s profit before tax differs from the United Kingdom blended rate of corporation tax of 23 25% (2012
24 5%) for the reasons set out in the following reconcihation

Restated

2013 2012

£ £

(Loss)/profit before tax (142,779) 1,547,050
Tax calculated at the UK blended rate of 23 3% (2012 24 5%) (33,196) 379,027

Factors affecting charge for the pertod

Non-taxable franked investment income (135,989) (132,487)
Unrealised gains on investments crystallising 5,645 -
Expenses not deductible for tax purposes 149,152 3,892
Tax charged at non-standard rate - (5.937)
Impact of change 1n deferred tax rate (35,990) (23,814)
Adjustments to tax charge in respect of prior periods - (2,708)
Income tax (recoverable)/charge {50,378) 217,973

A change in the UK standard rate of corporation tax from 24% to 23% became effective from 1 Apnl 2013 Current tax has
been provided at the blended rate of 23 25% (2012 24 5%) Further reductions 1n the rate of corporation tax to 21% from
Apnl 2014, and to 20% from Apnl 2015 were substantively enacted on 2 July 2013 Deferred tax has been provided at the
rate of between 20% and 21 5% (2012 23%)

15 Appropriations

2013 2012
Amounts recoginsed as distributtons ro equirty holders in the period £ £
Dividends 187 187

This equates to a dividend of 1p per share (2012 1p)

16 Pension asset

The company operates a defined benefit pension scheme providing benefits based on final pensionable salary The assets of
the scheme are held separately from those of the company, being invested with an mmsurance company under a Group Funding
policy The contributions are determined, on the basis of trienmal valuations, by an independent quahfied actuary The
scheme has been closed to new entrants since 1 July 1998 As the scheme s closed, the current service cost will increase as
the members of the scheme approach retirement The most recent tnenmal valuation was carmed out as at 1 January 2011
using the Projected Umt Method The triennial valuation 1s reviewed annually

The assumptions which have the greatest effect on the valuation results are those related to the rate of return on investments
and the rates of increase n salanes and pensions The valuation is further impacted as habilites are discharged by the
purchase of annuties on the commencement of members' pensions The most recently reviewed actuarial valuation showed
that the notional value of the scheme’s assets was £2,947. 000, representing }30% of the benefits accrued to members
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The full actuarial valuation for the defined benefit pension scheme has been reviewed and updated by a qualified independent

actuary at 31 December 2013 The financial assumptions used were as follows

Inflation

Future increase in salary

Future increase 1n pensions - 1n payment
Future increase in pensions - deferred pensions
Discount rate

Mortality rate

The average hife expectancy 1n years of a pensioner retining at age 65, at the year end date,
1s as follows

Male

Female

The average life expectancy 1n years of a pensioner retiring at age 65, 20 years after the
year end date, 15 as follows

Male

Female

2013

2 8%

n/a
4 0%
28%
4 4%

222
244

239
263

2012

2 3%

n/a
4 0%
23%
4 1%

225
247

242
2606

The scheme typically exposes the company to actuanal risks such as investment risk, interest rate risk, mortality nsk and
longevity risk A decrease in corporate bond yields, a nse i nflation or an increase n hife expectancy would result in an
increase in scheme habilities This may give nise to increased charges 1n future profit or loss statements This effect would be
partially offset by in increase in the value of the scheme's bond holdings Additionally, caps on inflationary increases are in

place to protect the scheme against extreme nflation

Significant actuarial assumptions for the determunation of the defined benefit obligation are discount rate, inflation and
mottality The sensitvity analysis below has been determined on reasonably possible changes of the assumptions occurring at

the end of the reporting period assuming that all other assumptions are held constant

Assumption Change in assumption Change i scheme habilities
Discount rate Decrease of 0 25% per annum Increase habilities by 3 0%
Rate of inflation Increase of 0 25% per annum Increase habihties by 0 4%
Life expectancy Increase of 1 year Increase habilities by 4 3%

The company has taken advantage of the transitional exemption from presenting a sensitivity analysis for the prior period

As the recoverability of the pension asset remains uncertain, the pension asset and associated deferred taxation continue to be
derecogmsed, and all gains and losses relating to the scheme are elimmated 1n the year that they anise

The amounts recogmised 1n the scheme are as follows

Present value of funded obligations
Fair value of scheme assets

Surplus in the scheme
Restriction to net asset due to recoverability

Net asset 1n the statement of financial position

The movement in the statement of financial position asset 1s as follows

As at | January
Amounts charged to profit or loss
Amounts recognised 1n other comprehensive income

As at 31 December
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2013 2012

£ £
(2,259,000) (2,410,000)

2,947,000 3,139,000

683,000 729,000
(688,000) (729,000)

Resrated

2013 2012

£ £

30,000 42,000
(30,000) {42,000)
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The amounts recognised n the statement of profit or loss and the statement of comprehensive income 1n respect of the
company's pension scheme are as follows

Restated
2013 2012
£ £
Analysis of amounts charged to statement of profit or loss
Current service cost (6,000) (6,000)
Interest income on scheme assets 126,000 143,000
Interest expense on scheme habilities (96,000) (101,000}
Contributions paid by Ecclesiastical 6,000 6,000
Total included 1n other operating and admimstrative expenses 30,000 42,000
Analvsis of amounts included in the statement of comprehensive mcome
Retum on scheme assets, excluding interest income (180,000) 17,000
Experience losses on scheme lhabilities (1,000) (273,000)
Gains from changes 1n financial assumptions 110,000 46,000
Actuanal losses relating to pension asset (71,000) (210,600)
Elimination of pension movement 41,000 168,000
Total included in other comprehensive income (30,000) (42,000)
The movements 1n the fair value of scheme assets and the defined benefit obhgation over the year are as follows
Restated
2013 2012
Scheme assets £ £
As at 1 January 3,139,000 3,112,000
[nterest income 126,000 143,000
Return on scheme assets, excluding interest income (180,000) 17,000
Pension benefits paid and payable (144,000) (139,000)
Contributions paid 6,000 6,000
As at 31 December 2,947,000 3,139,000
Defined benefit obligation
As at 1 Janvary 2,410,000 2,215,000
Current service cost 6,000 6,000
Interest cost 96,000 101,000
Pension benefits paid and payable (144,000) {139,000)
Expenence losses on scheme habilities 1,000 273,000
Gains from changes tn financial assumptions (110,000) (46,000)
As at 31 December 2,259,000 2,410,000
History of scheme assets and habilities
2013 2012 2011 2010 2009
£ £ £ £ £
Fair value of scheme assets 2,947,000 3,139,000 3,112,000 2,963,000 3,087,000
Present value of defined benefit
obligations (2,259,000) (2,410,000) {2,215,000) (2,089,000) (2,116,000)
Surplus 688,000 729,000 897,000 874,000 971,000

The average duration of the defined benefit obligation at the period ending 31 December 2013 15 12 years (2012 12 years)

The contnbution expected to be paid during the year ended 31 December 2014 1s £l
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The scheme assets are invested 1n insurance policies, the underlying investments of which are shown below

Bonds
Insured pensioners

Total scheme assets

The actual return on scheme assets was a £54 000 loss (2012 £160.000 gan)
17 Financial nvestments

Financial investments at farr value thiough profit or loss
Equity securities

- listed

Debt secunities

- government bonds

- hsted

Frnancial investments available foi sale
Equity secunties

- unlisted

Debt securities

- unlisted

Investments in group undertakings
Shares n subsidiary undertakings

Total financial investments

Other than investments 1n group undertakings, all financial investments are current
18 Other assets

Recervables ansing fiom insurance and reinsurance contiucis
- due from contract holders

- due from agents, brokers and intermediaries

Other recervables

- accrued interest

- other prepayments and accrued income

Other assets are all current, and due to their short term nature, the above carrying amounts are a reasonable approximation of

fair value

At 31 December 2013 £33,377 (2012 £29,708) of recervables were past due and not impaired No impairment charges have

been recognised 1n the current or prior year

19 Cash and cash equivalents

Cash at bank and in hand
Short term bank deposits

The above carrying amounts are a reasonable approximation of fair value
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2013 2012

£ t
1,205,000 1,249,000
1,742,000 1,890,000
2,947,000 3,139,000
2013 2012

£ i
12,619,098 10,406,096
1,440,152 6,996,353
830,513 825,044
81,300 6,250
18,750 18,750
998 998
20,990,811 18,253,491
2013 2012

£ £
1,388,061 1,361,812
53,320 78,632
86,626 82,654
70,347 54,386
1,598,294 1,577,484

2013 2012

£ £
418,617 437,642
2,152,428 5,270,950
1,571,045 5,708,592
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20 Called up share capital

2013 2012
Issued allotted and fully pard £ £
18,750 shares of £6, each fully paid 112,500 112,500

On winding up of the company, shareholders arc only entitled to receive the amount paid-up 1n cash, excluding any amount
credited as paid-up resulting from the capitahsauon of any reserves or profiis of the company They have no further nght to
participate in the surplus assets of the company

The remaining surplus 15 to be distributed to or for the benefit of the Methodist Church, as defined and constituted under the
Methodist Church Act 1976 or the Methodist Church 1n Ireland, as the company, 1n general meeting on the recommendation
of the directors, shall determine

21 Insurance liabilities and reinsurance assets
Claims outstanding

2013 2012
Gross £ £
Claims outstanding 16,064,570 15,677,973
Unearned premiums 6,833,123 6,655,698
Total gross nsurance liabilities 22,897,693 22,333,671
Recoverable from remnsurers
Claims outstanding 9,242,781 8,787,308
Unearned premiums 6,833,123 6,655,698
Total reinsurers’ share of insurance habilities 16,075,904 15,443,006
Net
Claims outstanding 6,821,789 6,890,665
Uneamed premiums - -
Total net insurance liabilities 6,821,789 6,890,665
Gross insurance liabilines
Current 10,271,499 11,303,332
Non-current 12,626,194 11,030,339

22,897,693 22,333,671

Rewnsurance assets
Current 10,271,499 11,303,332
Non-current 5,804,405 4,139,674

16,075,904 15,443,006
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General business insurance contracts
(1) Reserving methodology

Reserving for isurance claims 1s a complex process and the company adopts recognised actuarnal methods, and, where
appropriate, other calculations and statistical analysis Actuanal methods used include chain ladder and the Bornhuetter-
Ferguson methods

Chain ladder methods extrapolate paid amounts, incurred amounts (paid claims plus case estiumates}, the number of clauns or
average cost of claims, to ultimate claims based on the development of previous years This method assumes that previous
patterns are a reasonable guide to future developments Where this assumption 1s felt to be unreasonable, adjustments are
made or other methods such as Bornhuetter-Ferguson are used The Bornhuetter-Ferguson method places more credibility on
expected loss ratios for the most recent loss years For smaller portfolios the materality of the business and data available
may also shape the methods used in reviewing reserve adequacy

The selection of results for each accident year and for each portfolio depends on an assessment of the most appropnate
method Sometimes a combinanion of techniques 1s used

(n) Calculation of uncertarnty margins

To reflect the uncertain nature of the outcome of the ultimate settiement cost of claims, and to ensure prudent provisions are
made, an addition 15 made to the most likely outcome The addition for prudence 1s assessed pnmanly by the Thomas Mack
actuarial method, based on at least the 75th percentile confidence level for each portfolio For smaller portfolios where the
Thomas Mack method cannot be applied, provisions have been calculated at a level intended to be equally prudent Where
the standard methods cannot allow for changing circumstances then additional uncertainty margins are added and are
tymcally expressed as a percentage of outstanding claims This approach generally results n a favourable release of
provisions wn the current financial year, ansing from the settlement of claims relating to previous financial years, as shown mn
part {vin) of the note

() Calculation of special provisions for latent claims
The company adopts commonly used industry methods including those based on claims frequency and severity and
benchmarking

(1v) Assumptrons

The company follows a process of reviewing 1ts reserves for outstanding claims on a quarterly basis This involves an
appraisal of each portfolio with respect to ulumate claims liabihty for the recent expesure period as well as for earher
periods, together with a review of the factors that have the most significant impact on the assumptions used to determine the
reserving methodology The work conducted on each portfolio 1s subject to an internal peer review and management sign-off
process

The most significant assumptions in determuning general msurance reserves are the anticipated number and ultimate
settlement cost of claims, and the extent to which remnsurers will share 1 the cost Factors which influence decisions on
assumptions nclude legal and judicial changes, significant weather events, other catastrophes, subsidence events, exceptional
claims or substantial changes 1n claims experience and developments in older or latent claims Significant factors influencing
assumptions about remsurance are terms of the remsurance treaties, the anticipated time taken to settle a claun and the
incidence of large individual and aggregated claims
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The technical provisions for claims have been estimated 1n accordance with the methods set out 1n the accounting policies
note | Claims outstanding are affected by sigmficant uncertainties 1n relation te the calculation of ¢hild abuse claims n
children’s homes Such claims, relating to incidents over the last sixty years have emerged during the last fifteen years and are
likely to take some years to resolve The methods used to calculate these provisions are similar to other claims provisions
and they include an estimate for claims incurred but not reported

Of the total claims provision £4,330,637 (2012 £5,094,424) gross and £4,330,637 (2012 £5,094,424) net after assumed
reinsurance recoveries relate to this matter

The claims provision 1s particularly sensitive to the number of assumed abuse claims that are incurred but not reported Some
sensitivity exists over the calculation of the amount of such claims, however, there 15 less uncertainty over the amount
compared with the number because of the experience of the cost of settled clams

(v) Change i assumptions
There are no significant changes 1n assumptions

(v1) Sensutrvity of resulls
The ultimate amount of claims settlement 15 uncertain and the company's amn 1§ to reserve at a prudent level

If final settlement of insurance claims reserved for at the year end turns out to be 10% higher or lower than that included 1n
these financial statements, the following loss or profit will be realised

2013 2012
Gross Net Gross Net
£000 £000 £000 £000
Liability 1,284 647 1,140 653
Property 287 - 392 -

(v} Claims development tables

The nature of insurance business 1s that claims may take a number of years to settle and before the final Lability 15 known
The following table shows the development of the estimate of ultimate gross claims cost for these classes across all
territories Due to the reinsurance arrangements in place, no meamngful net claims development can be provided

2004 2008 2006 2007 2008 2009 2010 2011 2012 2013 Total

£000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000
Estimate of ultumate claims
Atend of year 3,531 3,980 4,548 7439 7.441 4,756 6,271 6,148 6,205 4289
One year later 3,280 3,304 4,225 6,734 6,327 3,905 5,526 4,653 4914
Two years later 3,003 3,010 4,307 6,461 6,100 3,708 4,811 4,604
Three years later 2,884 3,075 4277 6,051 5,896 3,692 4,832
Four years later 2,881 3,173 3,946 5,922 5779 3,578
Frve years later 2,841 3238 3,909 5,813 5,830
S years later 2,798 3,142 3,883 5,870
Seven years later 2,992 3,093 3,909
Eight years later 2,950 3,134
Nme years later 2,794

Cument estimate

of ultumate claims 2,794 3,134 3,909 5870 5,830 3,578 4,832 4,604 4914 4289 43,754
Cumulative

payments to date (2,743) (3,088) (3,839) (5.821) {5.639) (3,338)  (3,969) (2,886) (2,671) (851)  (34,845)
Outstandng

1 4 70 49 191 240 863 1,718 2,243 3438 8,909
hab ity > 6 2
Liabilny n respect of earlier years 6,300
Internal claims handling reserve 356
Total gross hability included m msurance habibties m the statement of financal postion 16,065
Remsurers’ share of contract provisions (9,243)
Total net liabilny 6,822
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(vin) Movements in insurance habilities and reinsurance assets

Claims outstanding

At 1 January 2013

Exchange differences

Cash (pawd)/recerved for prior year claims settled in the year
Change n prior year (reinsurance asscts)/habihties

Prior year liabilities/(reinsurance assets) at 31 December 2013

Current year claims/{recovenes)
Cash {paid)/received for current year claims settled in the year

Current year habilities/(reinsurance assets) at 31 December 2013

At 31 December 2013

Provision for unearned premiums
At January 2013

Exchange differences

Movement in the year

At 31 December 2013

Claims outstanding

At 1 January 2012

Exchange differences

Cash (paid)/recerved for pnor year claims settled 1n the year
Change 1n prior year (reinsurance assets)/habilities

Prior year lrabihties/(reinsurance assets) at 31 December 2012

Current year claims/{recovenes)
Cash (paid)/recerved for current year claims settled 1n the year

Current year liabilities/{reinsurance assets) at 31 December 2012

At 31 December 2012

Proviston for unearned premuums
At | January 2012

Exchange differences

Movement 1n the year

At 31 December 2012

Gross Retnsurance Net
£ £ £
15,677,973 (8,787,308) 6,890,665
17,572 (17,572) -
(1,997,220) 1,787,869 (209,351)
(1,072,131) 1,212,607 140,476
12,626,194 (5,804,404) 6,821,790
4,289,211 4,289,211) -
(850,835) 850,835 -
3,438,376 (3,438,376) -
16,064,570 9,242,780) 6,821,790
6,655,698 (6,655,698) -
5,447 (5,447
171,978 {171,978) -
6,833,123 6,833,123 -
15,676,326 (8,872,657) 6,803,669
(18,189) 18,189 -
(2,195,879 2,019,029 {176,850)
(2,431,919 2,695,765 263,846
11,030,339 4,139,674) 6,890,665
6,204,991 (6,204,991) -
{1,557,357) 1,557,357 -
4,647,634 (4,647,634) -
15,677,973 (8,787,308) 6,890,665
6,543,363 6,543,363) -
(5.953) 5,953
118,288 {118,288) -
6,655,698 (6,655,698) -

The net hatlity for uneamed premium 15 £n11 as the company's provision 1s exactly maiched by the corresponding reinsurers’

share asset

-34-




Methodist Insurance PLC

Notes to the Financial Statements

22 Deferred tax

An analysis and reconcihiation of the movement of the key components of the net deferred tax liability during the current and
prior reporting penod 1s as follows

Net Financial assets Capital
retirement Fair value Available allowances
benefit through for sale n excess of
assets  profit or loss depreciation Total
£ £ £ £ £
At 1 January 2012 - 309,773 - (12,091) 297,682
Charge to income 9,660 - - 2,058 11,718
(Credit)/charge to income resulting
from reduction 1n tax rate - (24,782) - 968 (23,5149
Credit to comprehensive income (9,660) - - - (9,660)
At 31 December 2012 (Restated} - 284,991 - (9.065) 275,926
Charge/(credit) to income 6,000 (34,736) - 14,350 (14,386)
(Credit)/charge to income resulting
from reduction 1n tax rate - (37,173) - 1,181 (35,992)
(Credit)/charge to comprehensive
income (6,000) - 16,136 - 10,136
At 31 December 2013 - 213,082 16,136 6,466 235,684
23 Other habihities
2013 2012
£ £
Creditors ansing out of reinsurance operations 659,470 618,396
Other creditors 227,323 254,780
Amounts owed to related parties 998 998
Accruals 82,615 75,106
970,406 949,280
Current 969,408 048,282
Non-current 998 998

The above carrying amounts are a reasonable approximation of fair value

The creditors arising out of reinsurance operations comprises £3.041,221 (2012 £3,035,705) payables net of £2,381,751
(2012 £2.417,309) receivables

24 Capital commitments
At 31 December 2013 there were £l (2012 £mil) outstanding contracts for capital expenditure
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25 Significant shareholding

At 31 December 2013 the company had an interest of 20% or more of the nominal value of the 1ssued share capital n
Epworth Investment Management Limited (Epworth) which 15 held as an imvestment of the company The holding has not
been treated as an associate company with respect to TAS 28 Investments in Associates, because the company does not exert a
sigmficant influence over the operating and financial policy of Epworth

Details of Epworth

Class of shares held Country of incorporation Percentage of shares held
Ordinary shares England 25%
9% Non-voting redeemable preference shares England 25%

During the year an offer was recerved for the shares of Epworth held by the company The offer was based on an independent
third party valuation, which valued the company's holding of ordinary shares and preference shares at £81,300 and £18,750
respectively The offer 1s berng considered and this valuation has been used to determine the fair value of Epworth n the
accounts

26 Related party transactions

The company has a reinsurance treaty with Ecclesiastical Insurance Office ple whereby all business accepted by the company
1s fully reinsured with Ecclesiastical with the exception of terrorism cover which 1s remsured through Pool Re  Reinsurance
premiums are accounted for at the time the business 1s written by the company The cempany s and the reinsurers' share of
claims are recogmsed at the ime the claims are notified or earlier by way of a provisien for claims incurred but not reported

The company operates a Joint Admimstration Agreement with Ecclesiastical Insurance Office ple under which all
admimistration expenses are borne by Ecclesiastical

The cempany ceded premiums net of claims paid and commussions to the value of £8.652,681 (2012 £7,413,459) during the
year to Ecclesiastical Insurance Office ple, which also bore expenses of the company’s business of £2,058,684 (2012
£2.241 431} The rewnsurers' share of technical provisions due from Ecclesiastical Insurance Office plc as at 31 December
2013 15 £16,007,686 (2012 £15,369,508) which consists of £6,764,905 (2012 £6,582,201) of unearned premium and
£9,242,781 (2012 £8 787,307) of outstanding clatms At 31 December 2013 £652,889 (2012 £607,397) was due to
Ecclesiastical insurance Office ple Information about key management personnel compensation 1s provided n note 10 to the
financial statements

Transactions and services with related parties are made on commercizl terms The company has a letter of credut with
Ecclesiasucal Insurance Office ple for £2,000,000 (2012 £2,000,000) 1n respect of remsurance amounts recoverable Other
amounts outstanding are unsecured, are not subject to guarantees, and will be settled tn cash No provisions have been made
1 respect of these balances

27 Subsidiary undertakings
The company's interest in subsidiary undertakings at 31 December 201315 as follows

Share Capital Holding
Methodist Insurance Services Limited Ordinary shares 99 8%

The substdiary 1s mcorporated in England and Wales, 1s dormant, having not traded since incorporation, and 1s not material to
the company's accounts

-36-




Methodist Insurance PLC

Notes to the Financial Statements

28 Prior year restatement

Duning the year the company adopted 1AS 19 (Revised), Employvee Benefits The revised standard introduces a change to
the company defined benefit pension scheme, with the expected return on scheme assets calculated using the same rate
used to discount the defined benefit cbhgation, rather than allowing for the return on specific assets held by the fund

Sharcholder's equity is not affected by the presentational change

This resulted 1n an increased net credit to the statement of profit or loss, with experience adjustments and other actuarial

gains and losses included in other comprehensive income

Revenue
Net incurred claims
Other expenses

Profit before tax

Income tax expense
Net other comprehensive income

Total comprehensive income
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Adoption

As reported of revised Restated
2012 IAS 19 2012

£ £ £
3,458,848 - 3,458,848
(263.846) - (203,846)
(1,670,952) 23,000 (1,647,952)
1,524,050 23,000 1,547,050
(212,683) (5,290} (217,973)
(14,630) (17,710} (32,340)
1,296,737 - 1,296,737




