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GENERAL ACCIDENY EXECUTOR AND TRUSTEE COMFANY LIMITED

DIRECTORS‘ REPORT FOR THE YBAR ENDED 31st DECEMBER 1993

DIRECTORS AND SECRETARY

Directors: Robertson, MA FCII (Chairman)

W N
B Holder, FCCA
R A Whitaker, LLB DMS FCII

Secretary: R A Whitaker, LLB DMS FCII

Principal Activity and Business Review

Low interest rates and a subsequently buoyant stock market has led to another profitable
year for General Accident Executor and Trustee Company Limited. Its main activity
continues to be Unit Trust Trusteeships and it continued to achieve growth in its role as
Custodian for Investment Funds within the General Accident Group both in the UK and
Overseas.

Dividend and Reserves

Profit after tax amounted.to £506,553. An interim dividend of £250,000 and a preference
dividend of £840 ware paid on 2%th December 1993,

Dixectoxrs and their intereosts
The names of the prasent Directors are shown abova.
The interests of Mr Robertson and Mr Holder in the share capital of other companies in the

General Accident group are stated in the Directors’ Report of Ganeral Accident plc. The
interests of Mr Whitaker are set out balow, ’
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GENERAL ACCIDENT EXECUTOR AND TRUSTEE COMPANY LIMITED

oy Profit and Loss Account

for the year ended 31lst Decembor 1993

|
|
o Note

&

LR

.&ﬁ{

L? . Turnover 2

#g Expenses

:;? Operating Profit 3
Tax on preofit on ordinary activities 4
Profit for the financial year
Retained profit brought forward
Total available for appropriation
Dividends [

{ Retained profit carriad forward
:h? sStatement of Total Recognised Garins and Losses
; Profit (Loss) for the year attributable to shareholders

o Ne. realised gains on sale of Lnvestments

R Total recognised gains and losses relating to the year

1993

2,001,386

1,233,457

767,%29

261,376

506,553
—627.404
1,133,957

—220,840

oS820 117

506,553

—d0.612
—247.165

19692

1,681,502

1,287,092

394,410

140,508

253,902

425,342

679,244

212340

627,404

.

253,902

—283,902

A There is no material differen~e between the results as described in the profit and loss

wt account and the results on an unmodified historical cost basis.
’ historical cost profits and losses for the year is not given.

: K} Reconciliation of the Movemsnt in Shareholders’ Fundsx

Total recognised gaine and lodses relating tu the year
i) Dividends -~ preferenca shareas

- ordinary shares
Movament in ordinary sharshclders funds

Balance as at lst January

vl Balance as at 3lst "Necember

The notes on pages 4 to & form an

Accordingly a note of the

integral part of these accounts

547,165 253,902
250, 000 51,000
840 840
296,325 202,062
1,722,860 1,520,798
2:.019,18% 1:.722,860
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GENERARL ACCIDENT EXECUTOR AND TRUSTEE COMPANY LIMITED

Balance Sheet
at 31ist December 1993

Note

Investments 6

Fixed Assets 1(£),7

Computer Egquipment

Current Assets

Due from Parent Company
Debtors

Accrued interest

Cash at bank and in hand

Creditors: amounts falling due within
one year 8

Net Current Arsets/(Lianbilities)

Total assets lexs currant limbilitias

Daferred taxation

Capital and reserves

Called up share capltal 9
Ganeral Reserve

Investment Reserve

Profit and Loss account

1993 1992
£ g
466,537 583,521
63,164 118,908
529,701 702,429
4,800,452 4,458,650
535,777 283,628
5,552 11,089
15,303 32,739
5,357,084 4,786,106
2:.865,768 2,762,016
3,423,316 1.024,090
2,021,017 1,726,519
b 832 S— F 11
£012:18% 1,722,880
826, 600 826,600
144,571 144,571
164,897 124,285
—803.137 —£27,404
w2188 1.722,880

These xccounts wera approved by the Board of Directors on 23rd Harch 1994 and are signed

o s behalf.

Ww Vval

The notes on pages 4 to 6 form an integral part of these accounts.




1. Accounting Policies

&, Acgounting Convention

The accounts are prepared under the historical cost convention.
b. Investiment Income

Ordinary dividends are taken to credit when received. Fixed dividends and
interest are on an accrual basis.

c. Trusteaship Buginess Feesg

Fee income, predominantly based on a percentage of fund valuation, is recognised
on an accrual basis.

d. Investments

Investments are shown in the balance sheet at or under cost.
Profits and losses on realisation of investments, aftar adjusting for taxation,
have bean dealt with through investmant reserva.

e. Deferrad Taxation

Defaerrad taxation has baeen provided at current rates on all timing differencas
other than those considerad likely to continue in the forasesable future. No
detailed breakdown under the categorias concerned is given as the amounts
involved are immaterial.

£.  DPepregiation

Dapreciation is provided on Computer Equipment at a rate calculated to write off
the cost over five yaars.

9. cash Flow Statement

Under Financial Reporting Standard 1 the company is axempt from the requirement
tc prepare a cash flow statement on the grounds that it is a wholly owned
subsidiary undertaking.

2. Zurnovey
Analysis of turnover is as follows: 1993 1992
£ £
a. Investment income recelived from investments held in
the UK 67,853 77,396
b. Trusteaship Business Fees 1,933,533 1,604,106
2,001,386 1,681,502
3. Operating Profit
1993 1992
This is stated after charging: € g
Directors’ rsmunecation Nil Nil
Auditors’ remuneration 1,116 1,116
Depreciation 55,744 55,744




NOTES TO THE ACCOUNTS AT DECEMBER 31, 1993

4. Tax on profit on ordinary activities 1993 1992
Based on the profit for the year: £ £
Corporation Tax 260,595 137,526
Tax credits attributable to dividends received 2,608 2,982
Deferred taxation {1,827) -

261,376 140,508

5, Dividends

Preference 840 840
Ordinary - Interim paid 250,000 51 0
250,84 51,840

6. XInvestments

At beginning of year 583,521 519,857
Additions 404, 664 63,664
Digposale [8521.648) -
At and of year 466,537 583,521
Listed investments 438,637 369,857
Depogits at interest 27.900 213,664
468,83  $83.520
L |
Valuation:
Listed investments - market value 778,140 659,018
Deposits at interest 21,900 213,664
206,040  ,..872.682
7. Fixed Aswets
Aggregate Not
Cost Repyeciation Book Value
€ £ £
Brought forwayd lst January 278,721 159,813 118,908
Depreciation charge - 55,744 55,744
278,721 215,557 63,164
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NORES 20 TE£ ACLOUNTS AT DECEMBER 31, 1993
8. greditors: smounts falling due with.n one yeay 19093 1992
£ E
Current co~poration ‘ax 622,864 532,.69
Acuviuals 42,904 25,407
Parent Compiny -~ interest free subordinated “oun 3,200,000 3,200,006

3,865,763 1,762,016

9. Share Capital

Authorised: No No
Ordinary shares of £€4 each 350,000 350,000

6% (now 4.2% plus tax credit)

Preference shares of £5 each 20,000 20,000
Issued: £ £
194,500 Oxdinary shares of £4 each, fully pald 778,000 778,000
13,000 Ordinary shares of £4 each, £2.20 par share paid 28,600 28,600
806,600 806,600
6% (now 4.2% plus tax credit)
Preference shares of £5 each, £1 paig _20,000 20,000
26,60 B26,600

10. Helding Company

The Company's ultimate holding company is General Accident ple which is registered in
Scotland.
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“¥BRAS ACCLUENY SALECUTOR AHD ZRUSTEE CO'PANY LIMITED

Stater pe of Divectorg' Respoesibilitizs

The f.all~:ina statement, whicr suaould Me read in conjunction with the auditsrs’ statement
s+’ out or page 8, is made wit % view to distingwishiny for shareholders the respective
regponsibili~ies of the ditwcte.s and of the awWicors in relition to tha financial
statements.

fampany law requires the directiirs to p. pare financial statements for ear . financial year
«t:ch g.ve a v re »nd fair view of the state of affairs of the company ns at the end of
the financi:. ye r anc of its profit or loss for the year and which comply with %he
*vovisions ¢ the Somrae. 3 Dot 1985,

The directors <oneider tha* in preparing the financial statements on rages 2 to 6, the
comp2.y has use 1 appropria e ascaounting policies, consistently applied and supported by
reashnable and ; ident Jjudgements and estimates and that all acnounting standards which
“hey consider tu be a; plivable have been foilowed. The directors are required to use a
£2ing copecern basis in preparing the financial statements unless this is inappropriate.

Th+ directr.w aie aspdnsible for ensuring that the company keeps proper accounting
racords which Jdisclose with reasonable accuracy the financ.al position of the rompany and
which enable them Lu ensura that the financial statements comply with the Companies Act
1985. They also have a ceneral responsibility fos taking such cteps ag are raamonably
open to them to safeguard the assaets of the cempany and to pre~ant and detect fraud and
other irregularitiwes,

The directors, having prapared the financia. stataments on pages 2 to 6, hasu raquaested
the auditors to take whatever stepa and under :akae what wer inspe.iions they consider to
ke appropriate for the purpose of enabling them to give “heir audit opinfon below.
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‘GBNBRAL ACCIDENT EXBECUTOR AND ZAU#I%E COMPANY LIMITED

rustee Compan

Reporkt of the Auditors to the Members of Genexal Accident Executox and
Limited

We have audited the financial statements on pages 2 to 6.

Respective respongibilities of Directors and Auditorsg

As described on page 7 the company‘’s directors are responsible for the preparation of
financial statements. It is our responsibility to form an independent opinion, based on
our audit, on those statements and to report ~ur opinion to you.

Bagis of Cpinion

We conductaed our audit in accordanc. with Auditing Standards issued by the Auditing
Practices Board. An audit includes examination, on a test basis, of evidence relevant to
the amounts and disclosures in the financial statements. It also includes an assessment
of the significant estimates and judgements made by the directors in the preparation of
the financial statements, and of wheth * the accounting policies are appropriate to the
company's circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the informat.on and explanations
which we considered necessary in order to provide us with sufficient evidence to give
rgeasonable assurance that the financial statements are free from material misstatement,
whether caused by fraud or other irregularity or error. In forming our opinion we also
evaluated the overall adequacy of the prasentation of information in the financial
statements.

opinion

In our opinion the financ ' statements ¢giva a true and fair view of the state of the
company'’'s affairs at 31 Decembar 1993 and of its profit for the ysar then ended and have
been properly prepared in accordance with thae Companies Act 198S.

KPME, ot Wipsssodde

;"“"
KPMG Psat Marwick o r7
Chartered Accountants
Ragisterad Auditors

24 Blythswood Square
Glasgow G2 4QS$

27th April 1994




