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¥ CHAIRMAN'S STATEMENT

This year has been a severe test for the PA group: the winning of our Largest single contract - the
service to the new 1TV teletext franchise holder - iiontrasted with declining revenues from the evening

newspaper market.

Trading profit increased by 1.5% to £4.0 million, Revanue rose by 2.4% and there were further cost-

cutting measures throughout the group.

Profit attributable to ordinary sharcholders increased by 11.1% te £2.8 million. Your directors propose

that the dividend should be maintained at last year's level - 14p per ordinary share.

Future group revenue will benefit from the ten-year teletext contract. (PA had concluded prior long-
tern agreaments with four of the five applicants for the franchise, including the eventual winners,

Teletext Limited,) The new PA service began on January 1, 1993.

The revenue from the PA companies servicing the public relations industry fell for the second
consecutive year, by 3%, which reflected the recession in their market environment, both in the UK and

in Canada,

In Moy PA, with a maJority interest, formed ¢ joint venture corpany, Telpress UK, with Telpress Italy -
a vell-eatablished specislist in the manufacture of newswire procesaing and display equipment. This
coapany will develop new products to assist in the wider sale of PA services and enable PA to act as a

broker of other newswires and electronic information sources,

in Septesber PA acquired Sportstink UK Limived, o racing nevs egency based in Hanthester. This
acquisition furthers PA's strategy of collecting, marketing, and distributing its own data wherever

possible.
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CHAIRMAN'S STATEMENT

Although CRG, aur company vhich supplies text and numerical information camera-ready, continued
successfully to expand its range of products, its principal marketplace, the provincial press, remained
in recession. Some evening newspapers curtailed their use of national news, while others sought a

cheaper alternative.

Earlier this year two shureholders, Horthcliffe Newspopers and Westminster Press, Llaunched an
experimental in-house news service seeﬁing an alternative to PA. This led to the withdrawal from the
Hoard of two members of those companies, Mr John Aldridge and Hr Frank Barlow, to avoid conflict of
interest. 1 very much hope that their withdraual will prove to be temporary. The prospects for PA's
news service in 1993 depend in large measure on whether these tuwo important customers decide to continue
their subscriptions. In view of the imrediate uncertminties, the Board has asked me to continue as

chairman beyond the completion of my second year.

Hr Barlow's initial seven year term on the Board expires in Hay, and it is the Board's wish that, once

the current situatien is resolved, he should serve a further three yesrs as a non-executive director.

As shareholders will be aware, the group has widened its business activities considerably in recent
years through & nuaber of acquisitions and also from developments within PA itself. Your directors
believe that, dus to the expanding comeercial activities of the group and changes in the identity and

activities of shareholders, it iz nov appropriate to make a number of changes to PA's constitution.

The proposed changes, which would be intorporated in new Articles of Association, are intended to bring
the constitution into Uine with contemporary practice  Your Board believes it ia appropriate to appoint
non~executive directors with brosd business experience, Mo may be unconnccted with any regional
newspaper companies. At least three of tha directors would continue to be representatives of the

provincial press.
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CHAIRMAN'S STATEMENT

Your Board also proposes that the existing requirement for shares to be allotted or transferred enly to
provincial newspaper publishers be removed, subject to the strengthening of provisions to prevent any

individual shareholder gaining too great an influence over the comgany,

There has been general support for these propasals and, accordingly, the Board is convening an
Extracrdinary General Weeting formally to adopt new Articles of Association. ‘The meeting will take

place immediately following the next Annual General Heeting on May 13, 1993,

Finally, I thank the directors for their support during a year of major challenge and marked succass.
They join me in expressing their appreciagion of the skill end professionalism shown by the staff in
implementing new products and in sustaining the quality of existing services = to the benafit of both

customers and shareholders.

Lo oy
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CHIEF EXECUTIVE'S REVIEW

The PA's core news zgency business continued to be profitable last year, as a result of careful cost

control, innovative services, and the sighing of important long-term agreements with customers.

By far the most significant success of the year was the Launch of the PA teletext service for ITV, &

mojor undertaking for both the technical and editorisl teams. This was not simply a direct replacement
for the previous national news service provided to Oracle by ITH: it required PA to add greatly to the
depth of information held in its news database by creating a further 13 separate regional news services,

to the general benefit of all our customers.

The gathering of such a large volume of material required a significant increase in editorial staff, and
the introduction of a sophisticated teletext page management system. HNo longer is it necessary to re-
key into teletext format the large amount of numerical information held in the main PA database.
Instead, the data is autopatically assembled into teletext pages, increasing the speed of transmission

and reducing the processing cost,

PA continued, in parallel, to improve the technology used to create and distribute its news agency

services,

selective oddressing vis satellite has enabled us to broaden the range of service options that <an be
delivered to individual customars. A notoble example §s the minor sports service, which is proving

particularly popular among morning nevspapers.

At the same tice, both the specd and definition of the tolour picture service has been significantty
enhanced, a3 has the delivery wechanism of the PA grephics services, now used extensively by UK

newspapers.
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* CHIEF EXECUTIVE'S REVIEW

Our new 55X owned subsidiary, Telpress UK, which has the exclusive distribution rights for the newswire
processing protducts created by Telpress Italy, has developed innavative solutions for customers wishing
to capture and display simultanecusly a variety of different news sources, Telpress equipment also
provides the technology for Newsfile 2, the PA's upgraded dial-in news service now available with a
sophisticated keyword facility and the capacity to combine PA with any number of other electronic

information services,

CRG has continued to expand both the scope and sophistication of its camera-ready products, particularly
in the area of complete pewspaper supplements, The confidence in, and reliance upon, CRG is eloguently
demonstrated by the willingness of newspapers to receive a complete supplement in camera-ready foram,

delivered from CRG according to a planned schadule only minutes before edition time.

With the acquisition of SportsLink, previously the PA's main source of greyhound racing information, the
PA is now ideally positioned to expand and develop still further its sports and racing services,
offering regionalised output to the print media and a new range of products elsewhere. In recognition
of the synergy hetween Sportslink and CRG, which provides a range of camera-ready sports dats, Stuart

Hall has been appointed managing cirector of both companies.

His place os wenoging dicector of Two=Ten Communications has been teken by Paul McFarland, previcusly
the PA's head of marketing. The PA’s devolopment panager, Roger Macdonald, has now added marketing to
his responsibilities, thercby strengthening the vital bridge betveen product development and increased

sales revenus,

Greater tlexibitity in tailored services, and a determination to develop a wider range of products that
offers still greater vatue for woney, will help PA to maintain its pre-eminent positien both among UK
neus agencies and in PR support businesses, By their dedication and professionalism, our staff have

continued to demonstrate the - x»tl.ty to wake PA more responsive to the needs of our customers.

(G



NOTICE OF MEETING

TO THIL ORDINARY SHAREIIOLDERS

Notice is hereby given that the One Hundred
and TWenty-Fifth Annual General Meeting of
The Press Associstion Limited will be held
at the Albemarle Suite, Grosvenor House, 86
Park Lane, London WC1A 3AA on Thursday May
13, 1993 at 12.00 noon for the following
purposes:

1. To receive the Directors' Report and
Accounts for the year ended December
31, 1992,

2. To declare a dividend.

3. To reappoint the auditors and to
authorise the directors to fix their
remuneration,

4, To fix the remuneration of the
directors.

By Order of the Board

Richard Henry
Secretarv

85 Fleet Street
London EC4P 4BE

A mesber of the company entitled to attend
and vote at the meeting is entitled to
sppoint one or more proxies to attend and
vote instead of him. A proxy need not be
a sember.

april 19, 1993
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! DIRECTORS AND ADVISERS

BOARD OF PIEICIORS

Chairman
Sir Richard Storcy Bt BA LLB (Age56)*
Joined Board 1986, Chairman, Portsmouth &
sunderland Newspapers ple. Former President,
the Hewspaper Society. Chairman, York Health
Services Trust, Director, Fleming Enterprise
Investment Trust plc

Vice-thairman
Frank Barlow (Apgc63)*
Joined Board 1986. Managing Director and
chief oOperating Officer, Pearson plec.
formerly Chief Executive, The Finencial Times
and Westminster Press, Chairman, BskyB and
Director, the Economist

John Philip Aldridge (Age S5)°
Joined Board 1990. Chairman and Hanaging
pirector, Leicester Hercury Group Ltd and
pirector, MNorthcliffe Hewspapers.  Former
president, the Newspaper Society

Geoffrey Henry Chasles Copeman DL (Age56)*

Joined Board 1987. Chief Executive, Eastern
Counties Newspapers Group Ltd. Director,
Morwich Union !nsurénce Group end East
Anglian Redin

Richard Charles Henry 'TD FCA (Age52)
Finance Director and Secretary 1989, Joined
PA 1984, Previcusly Henaging Consultent,
Coopers & Lybrand Associates

Henry John Roche (Age59)*
Joined Board 1988. Chairman and Chief
Executive, The Guardian & Hanchester Evening
News plc. Chairman, The Press Standards
goard of Finance, Deputy Chairman, Trans
World Communications. Director, Good Horning
Television

Robert Brian Simpson (Agc48)
Chief Executive 1990. Joined PA 1979.
Appointed to the Board 1989.  Chairman, CRG
Communications Group, Spertstink, Two-Ten
Communications and Tellex ¥ienitors, Formerly
Managing Director, University Microfilms
(part of the Xerox Corporation)

Gearge Michact Toulmin (Age49)”
Joined Board 1989. Chairman and Chief
Executive, United Provincial Newspapers Lid,
Director, United Heuspapers ple, and
Chairman, Link House Publicaticns. Chairman,
Regiopal baily Advertising Council

Colin Thomas Webb (Age 54)
Editor-in-Chief 1986. Joined Board 1989.
Pravicusly Deputy Editor, The Times, and
Editor, the Cambridge Evening News

*Non-Executive Board member

CONSULTATIVE COMMITTEE

The following, with the Board, constitute the Consultative Committee

porald 8 Anderson

James Evins

SoLICIT NS

Biddle & Co
1 Gresham Street
Ltondon EC2V TBU

BANKERS

Lloyds Bank ple
taw Courts Branth
222 strerd

London NC2R 1EB

Timothy D Morris DL
bavid X Snedden

AUDITORS

Robson Phodes
186 City Road
London EC1V 28y

REGISTERED  CFFICE

85 Fleet Street
Lohdon ECLP 4BE

Registered No. London 4197



' REPORT OF THE DIRECTORS

Tha directors present their annual reporn together with the accounts for the year ended December 31, 1992

Principal Activities and Businesa Revieyw

In the period under review therc has heen no significant change in the activities of the group which
continue to be principally those of previding news and news photojraphs to the provincist and national press
and broadcasting companies. A review of the business is contained in the Chief Executive's report.

Results and Dividends
The profit for the year on ord.nary activities after taxation and rdnority interest was £2,835,000. It is
- scomnended that this smount be dealt with as follows:

£'000
pividend (see note 7) 1,115
Retained profit 1,720
2,835

Directors
The following were directars of the Press Association during the year 1992:

Ne J P Aldridge Kr R B Sispson

Mr F Barlow Hr D K Snedden

Hr 6 H C Copeman Sir Richard Storey Bt
Hr R C Hawy e G X Toulnin

Mr H 1 Roche Ne C T Uebb

Having cospleted his term in office, Hr F Barlow retires at the Annual General Meeting and is not seeking
re-alection.

Having cosplatzd his term in otfice, Mr b K Snedden retired at the 1992 Annual General Meeting on June 10,
1992.

Directors® Interest in Shares and Debentures

According to the register kept by the company under Section 325 of the Companies Act 1983, none of the
directors vas Interested in shares in or debentures of the company or its subsidiaries at any time during
the tinancial year,

firectora' ond Officers’ Insurance
puring the vhole of the year the company maintained {nsurance for directors and certain employees against
Lisbititfes in relation to the company.

Bonus Issue

following the approval of the shareholders on June 10, 1992, the company increased its authorised share
eapital to £8,000,000 divided into 8,000,000 ordinary shares of £1 each by creation of an additionsl
6,750,000 ordinary shares of £1 each ranking pari passu with the existing ordinary shares of £1 each in the
capital of the tompany and using such shares to make a bonus issue to ordinary sharehelders in the
proportion of 959 new ordinary shares of &1 cach for every one ordinary share of £1 each held by such
parsons.
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" REPORT QF THE DIRECTORS

Frechold Property

The company is advised professionally that the current market vatue of 85 fleet Street is about £15 million;
its value in the balance sheat is £749,000,

Charitable and political Contributions

Charitable donations made by the company in 1992 totalled £1,870. HNo contribution was made for political
purposes.

Employee Involvesent

In addition to regular and ad hoc meetings with representatives of unions and other staff groups, Lline

managers consult their staff departmentally on current developments and propesals for change.

It continues to be group policy to provide equal opportunities for employment, training, and career
development for all employees including disabled persons subject to their qualifications and abilities.

AlL employees receive the house journal and also a copy of the Annual Report and Accounts. Staff are also
involved, through their elected representatives, in the cenduct of the company's pension fund.

Taxation Status
The company is not a close company within the provisions of the Income and Corporation Taxes Act 1588,

Aditors

In accordance vith Section 385 of The Companies Act 1985 a resalution to reappoint Robson Rhodes as auditors
at a remuneration teo be agreed by the directors will be submitted to the Annual General Meeting.

The Report of the Directors was approved by the Board on April 8, 1993 and aigned gn its behalf by:

St s

. inance Director and Secretary

REPORT OF THE AUDITORS
To the Members of The Press Association Limitod

Ve have audited the finsncial statements on pages 41 to 25 in accordance with Auditing Standards.

In our opinfon the finencinl statements give n true and fair view of the state of atfairs of the company

and the group at Deceaber 31, 1992, and of the profit, total recognised gains, and cash;flovs of the gpoup
for the year then ended and have bean properly prepared in accordance with the Compagfies /Act 3% Z
ray

robson Rhodes
Lendon Registered Auditor
aprit 8, 1993 Charirred Accountants

n
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For the year ended December 31

HNotes

Turnover 1
Continuing operations

Acquisitions

Cost of sales 2
Gross profit
Net cperating expenses 2
Operating Profit

Continuing operations

Acquisitions

Reorganisation provision in continuing
cperations

Income from interest in associated undertaking

Income from fixed asset investments 4
Interest recejvable and similar income

Interest payable

Profit on ordipary activities before taxation

Tax on profit on ordinary activities é
Profit on crdinary activities after taxaticn

Hinority interest

profit for the finsncial year

Preference dividend v
Profit attributable to ordinary shareholders

Ordinary dividend 7
Retained profit for the financial year 19

STATEMENT OF TOTAL GROUP RECOGNISED GAINS AND LOSSES

For the yeer ended Decesber 31

Hotes
profit for the financial year
Addition to Special Reserve E
Currency transtation difference on investment in
associated undertaking 10

Total recognised gains and lesses relating to
year

The notes on pages 14 to 25 form part of these accounts. 11

wadl,

1992

£000

34,618

£,A71
£124)

133

GROUP PROFIT AND LOSS ACCOUNT

1992 1991

as restated

£'000 £'000

33,931

34,751

_asem

15,059

(11,02}

3,987

4,047

(1,700)
925
1,033
290

{4B)
4,547

(1, 745)

2,802
33
2,85

2,835

(1,115)

1,ve0

1992
£'000

2,835

{118)

3,371

v g =0T T ——— 1

19N
as restatoed

£/000

33,53
{15,222}

14,709
(10,722)

3,987

(2,561)
848
1,096
258
(75
3,553
(592)
2,561
(7)
2,554
(3)
2,551
_ame
1,435

1991
£'000

2,556
1,342

3,97
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' " BALANCE SHEETS
E
! Group Group Cospany Company
" As at December 31 1992 1991 1992 1991
totes £000 £'000 s M £'000
Fixed Assets
Tangibte assets 9 13,093 11,797 10,731 9,321
Investments 10 7,10 5,814 15,876 13,735
20,194 17,611 26,607 24,056
Current Assets
Stocks 302 252 54 59
Debtors 11 6,163 6,327 6,277 5,377
Short term deposits 10,903 10,415 10,903 10,415
Ccash and cash equivalents 11,126 10,356 10,370 10,281
28,494 27,350 28,104 26,132
3 Creditors: Amounts Falling Duc within One Year 12 (16,625) {15,314 {16,396 (14,606
| )it Current Assets 11,869 12,036 11,708 11,526
Total Assets Less Current Liabilities 32,063 29,647 38,315 34,582
} Creditors: Amounts Falling Due
# after more than One Year 13 (695) {243) (520) -
Provisions for Liabilities and Charges
Deferred taxation 14 {699 (698> (698) {698)
Other provisions 15 (2,080) (1,310 €1,580) (1,310
28,589 27,396 35,117 32,574
Copital ond Reserves
Called up share capital 16 7,965 8 7,965 8
Share premium account 7 - 1 - 1
Capital redemption reserve 7 - 976 - 976
Speciatl reserve 18 12,057 1,403 12,u57 11,403
Profit and loss account 19 8,49 14,855 15,095 20,186
‘ Shareholders’ Funds 20 28,471 27,243 35,117 32,574
!
Mirority interest 118 153 - -
28,589 27,396 B0 32,574
ts were approved by the Board on April 8, 1953 and signed on its behalf by .

Sir Richard Storey Bt, Richard Henry, Direct

The notes on pages 14 to 25 form part of these accounts, 12
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For the yeor ended bBecexber 31

Het cash inflov fros opernting activities
Return on investsent and servicing of finance
Dividends from associated undertaking
Income from fixed asset investments
Income on special reserve
Interest received
Interest payable
Dividends paid
Hinority interest

Taxation
UK Corporation tax paid
Net after tex cish inflow from revenue activities

Investing activities
fayments to ocquire tangible fixed assets
Payments to acquire listed investments
Purchase of subsidiary undertaking

iy,

- e
b '

N o .
e ’Mm‘\h&-qmlm

payments in respect of restructuring of subsidiary undertekings

Recrganisation costs
Receipts from sale of tangible fixed assets
Receipts from sale of Listed investments

Net cash inflow before financing
Financing
nepayment of bank loans
Redemption of loan stock

Repayment of preference share capital
Repayment of hire purchase cbligatiens

Increose in cash and cash equivalents

the notes on pages 14 to 25 form part of these accounts.

13
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GROUP CASH FLOW STATEMENT

Notes

24

;
R
Qb i

1992 1991
£:000 £'000
6,622 5,645

367 650
404 350
988 1,203
289 258
(54) (98)
1,115) (1,119
m -
ars 1,244

399 (2,021)

6,6m 4,863
(3,541} (2,228)
(6,655) (2,234

233) -

35) -
1,010 (3,494)
232 124

6,028 4,339
(5,214) (3,493)

1,387 1,375

16) 12
an (110)

- (146)
76) @

“129) (289
1,258 1,086




Basis of Accounting

The accounts have been prepared
under the historical cost convention
and in accordance with applicable
accounting standards except as noted
batow. Foltlowing the disposal of
the company's interest in Reuters
Holdings PLC, interest (and related
taxation) arising on undistributed
cash balances has been included in
the Statement of Total Recognised
Gains and Losses rather than the
profit and loss agcount. The reason
for this presentation is that once
taxation Lizhilities have Theen
determined, surptus funds remaining
from the Reutera disposal will be
distributed to shareholders, This
presentation is a departure from the
relevant requirements of Financial
Reporting Standard No. 3 (FRS 3) and
the Companies Act 1985, In the
opinion of the directors, the
departure is necessary to enable the
profit and loss account to present
a true and fair view of the results
of the business. The effect of the
departure i3 explained in Hote B to
the accounts. The comparative
nuzbers have been restated in some
instances in arder to comply with
other requirements of FRS 3, which
has been adopted for the first time
in these accounts.

Basis of Consolidation

The group  accounts are &
consolidation of the oudited
accounts of the cospany end its
subsidiaries, the principal ones of
which are Listed in pote 10{c). Ho
profit and loss account is presented
for The Press Association Linited as
provided by 5230 of the Companies
Act 1985,

Turnover

Turnover coaprises subseriptions for
and soles of news services, press
release  services and  media
monitoring.

ACCOUNTING POLICIES

Taxation

The charge for toxation is based on
the profit for the year and takes
into mccount taxation deferred or
accelerated because of timing
differences between the treatment of
certain items for accounting and
toxation purposes, The charge takes
into account relief that will accrue
on the ultimate payment of the
provisions for building repairs.
Provision is made under the
Liability wmethod for deferred
taxation only to the extent that it
is probable that the tax will become
payable in the foreseeable future.

Depreciation

bepreciation of fixed assets, where
currently provided, is on a straight
line basis calculated at annual
rates estimated to write off each
esset over the term of its usaful
life. Depreciation is charged from
the date asscts are acquired. The
rates generally in use range from
10X to 33WX per annum. It is the
company's policy to maintain the
strugture of dts  Fleet Street
premises and to make good wear and
tear as it is dncurred, for which
purpose a provision for periodic
major expenditure is maintained. No
depreciation is provided,

Stocka

Stacks comprise stationery and other
consumnbles and are valued at cost
less a deduction in respect of
specific obsolete items,

Associated Undertakings

Associated undertakings comprise
investments in undertakings where
the group has a shareholding of
between 20%¥ and SO0X, and has
significant jnfluence over the

14

commercial and financial policy.
The group share of the result of its
investment  in an  associated
undertaking is inciuded din the
consolidated profit and loss
account. In the consolidated
balance sheet the investment in the
sssociated undertaking s included
at the grouwp share of the net
assets of the associated undertaking
as at the year end.

foreign Currencies

Assets and liabilities derominated
in foreign currency are translated
into sterling at the rate of
exchange ruling at December 31.
Exchangs differences arising from
the restatement of the net
investuasnt in overseas associated
undertakings are taken directly to
reserves. The trading results of
overseas associated undertakings are
translated into sterling using the
average exchange ¢ate for the
pericd, and the difference in
relation to closing rates is taken
directly to reserves. ALl other
currency differences are taken to
the prefit and loss account.

Pensions

The group operates a defined
benefits scheme for the benefit of
the majority of its employess, under
vhich contributions are paid by
group companies and employees to
provide pension and other benefits
expressed in terxs of percentage of
basic sslary. The conteibution
payments made by the group are
charged against profits on a basis
that seeks to spread the cost over
the average of the estimated working
Lives of all <dts contributing
enployees,
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NOTES TO THE ACCOUNTS

1992 191
£'000 £000
1 Analysis of Group Turnover and Operating Profit before Taxatijon
Turnover
News services 26,12 25,656
PR support services 8,039 8,275

34,751 33,931

Operating Profit

News services 2,689 2,3Mm
PR support services (86) 244
Rental income 5, 4bh 1,442

4 047 3,987

The news services result, after making an internal charge for rent of £826,000 (1991 £823,000} for the cccupation
of 85 Fleet Strect, was a profit of £1,863,000 (1991 £1,478,000).

Anatysis of Group Qperating Costs

1992 1991 (as restated)

Contipuing  Acquisitions Total continuing Acquisitions Total

£4000 £'000 £'000 £1000 £'000 £1000

Cost of sales 19,566 126 19,692 19,222 - 19,222
Net cperating expenses

pistribution costs 303 - 303 340 - 340

Administration costs 11,612 131 11,743 11,778 - 1,778

Other operating incoae (1,034) - ('1,034) (1,396) - {1,396)

) 10,881 3 11,012 10,722 - 10,722

1992 1991

£'000 £'000
Mmrinstration costs include
The group audit fee 50 68

Total payments to the auditors for non-audit services amounted to £89,000 (1991 £89,000).

pirectors’ and Statf Costs
Group emoluments of the company's directors

fens . 65 59
other emoluments 27t 268
336 327

The epoluments of directors, excluding pension contributions but irzluding, vhere applicable, performance relat~”
bonusesk, vere as follows:

chajrman 13 T
highest paid director 110 167%

. Husber Number
The nuabar of other direclors whose resuneration fell within the bands stated

up to £5,000 1 -
£5,001 - £10,000 5 6
£70,001 - £75,000 1* 1%
£85,001 - £90,000 1% 1%

13
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! NOTES TO THE ACCOUNTS
1992 1991
3 Pirectors' and sStaff Costs (continued) £'000 £'000
staff costs, including directors
wages and salaries 14,928 15,840
social security costs 1,319 1,333
pension costs 815 635
17,062 17,808
Humber Number
Averzge number of directors and staff employed by the group during the year
news services 493 513
PR support services 279 285
me 798

Formal actuarial valuations of the pension scheme are carried cut triennially by Lane Clark & Peacock, consulting
actuaries, using the projected unit method. The most recent valuation was carried out at December 31, 1990. The
principal assumptions adopted in the valuation wers that, over the long term, the annual rate of return on
investments would be 2% higher than the annuat increase in total pensicnable remuneration and 4.5% higher than the
annual increase in present and future pension payments. The market value of the schepe's assets st Decenber 31, 1990
was £38 million and the actuarial value of those assets represented 99% of the value of the benefits accrued to
menbers allowing for expected future increases in earnings. In order to bring the assets to 100X of the value of
the henefits accrued to memhers, the contributions have been increased froa January 1, 1992 and a reduction factor
from age 63 on early retirement has been re-introduced from June 1, 1991,

£'000 £'000
4 Income from Fixed Asset Investsents
Listed {nvestments 397 425
Profit on disposal of fixed asset investments 636 671
1,033 1,096
5 Interest Receivable and Similar lncose
Interest on deposits <90 258

16




* ! NOTES TO THE ACCOUNTS

6 Tax on Profits on ordinary Activities
Corporation tax
current year at 33% {1991 33.25%)
deferred taxation (see note 14)

tax credits on franked investment income

prior year adjustment

share of associated undertaking's taxation

7 Dividend
! preference dividend

at 4.55% per share (paid)

Ordinary dividend

e ather

8 Addition to Special Reserve
Intercst receivable on short term deposits

Carporation tax

This fnterest c-:oes on surplus funds retained following the disposal of the company's investment in Reuters

at 14p per share (prapased) (1991 14p equivalent}

1992 1991
£'000 £/000
1,288 571
1 20

38 47
1,327 638
2 (28)

416 382
1,745 992
- 3

- 3
1,115 1,115
- 1
1,175 1,116
997 2,020
343) (678)
654 1,362

Holdings PLC in 1989, When taxation Liabilitics arising from the disposal have baen determined, the remaining
surptus funds will be distributed to sharcholders.

For these reaschs, the interest and velsted tawntion proviaion have been excluded from the profit and loss sccount

of the coapany, as explained in the accounting policies.

17



9 Tangible Assets

Group
Cost

at January 1, 1992

on acquisition of subsidiary
additions during the year
disposals during the year
transfecs

at December 31, 1992

Depreciation

at January 1, 1992

on acquisition of subsidiary
provided during the year
adjustments for disposals
transfers

at December 31, 1992

Net boaok value

at December 31, 1992
at Deceaber 31, 1991

Cospany
Coat

at Jonuary 1, 1992
additions during the year
disposals during the year
ot December 31, 1992

Depreciation

at Jesnusry 1, 1992
provided during the year
adjustaents for disposals
at December 31, 1992

tiet book value

at December 31, 1992
at Deceaber 31, 1991

NOTES TO THE ACCOUNTS
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Freehold Other
and Commun- Equipsent
Leasehold jcations and Motor
Property Equipsent Vehicles Total
£'000 £'000 £'000 £'000
6,787 6,613 7,102 20,502
- 46 6 52
43 1,523 1,975 3,541
- 5773 (567) €1,144)
16 - (16) -
6,846 7,605 8,500 22,951
3 4,580 3,722 8,705
- 7 2 9
78 661 1,526 2,065
- 572) 349) 92D
16 - €16) -
97 5,076 4,685 9,858
6,749 2,529 3,815 13,093 f
6,784 1,633 3,380 11,797 ‘
6,515 5,558 3,955 16,008
43 1,427 1,310 2,780
- (505) (253) [€452) |
6,558 6,479 4,992 18,029 |
- 4,31 2,316 6,657
75 514 o3 1,292
- {5053 “7s) {6813
7S 4,379 2,844 7,298
6,403 2,100 2,148 10,751
6,515 1,18¢ 1,619 9.3

Included in frechold and Leasehold property is the company's Head Office at B3 Flest Street,



' NOTES TO THE ACCOUNTS

10 Investsents Group Group Compony Company
1992 199 1992 191
Hotes £+000 £'000 £'000 £'000
Listed jnvestments 10¢ad 6,470 5,207 6,470 5,207
Investment in associated undertaking 10(h) 631 607 - -
Investment in subsidiary undertakings 10(c} - - 9,406 8,528
7,101 5,814 15,876 13,735
{a) Listed investments UK Overseas Total
£'000 £:000 £'000
Cost

at January 1, 1992 2,304 2,903 5,207
additions during the year 2,555 4,090 6,655
disposals during the year (1,520) (3,872) (5,392)

at Ducenber 31, 1992 3,349 3,121 6,410 .

Market value !
at Decensber 31, 1992 4,362 3,658 8,020
at Decesber 31, 199 2,959 3,298 6,257

()

Listed investments are directly held by phildrew Nominees Limited, the nominee company for Phillips & Drew Fund
Hanagement Limited, or by agents acting to its order, on behal¥ of The Press rssocistion Limited,

The jnvestments held directly by Phildrew Nominees Limited on behalf of The Press Association Limited are in
designated accounts, and, at all times, can be specificatly identified. The investments held by agents on
behalf of Phildrew Nominees Limited are not registered in the name The Press Association Limited. They are held
by sgents to the order of Phildrew Kowinees Limited ond nre not designated to the account of The Press
Association Limited. The Preas Association Limited's dnvestmsnta held in this mapner have a market value of
£4.6 willicn as at Decesber 31, 1992 and in relation to these holdings the suditors of Phildrew Hominees have
confirmed to Phillips & Drew Fund Manapement Limited that they are satfsfied with the company's internal
controls in respect of the investments held by agents.

Investment in associated undertuking

The investment cooprises a 50% C1991 50%) interest in the common shares of Canada NewsWire Inc, & company
incorporated n Canada, The activity of the company is that of & news relense agency. The excess of the cost
of the investment over the group's share of the net assets attributed to the holding has been written-off as

goodwill.

£'000
Share of net assets as at January 1, 1992 o7
Loss oy exchange {118}
share of retained profit (after dividends paid of £366,000) 142
Kt Decesber 31, 1992 631

19




T PO T i 7 A BT PR o B T T o e g o, A AP b 315 b s T o] Sy SR Lo ety

' ! NOTES TO THE ACCOUNTS

(c) Investwent in subsidiary undertakings

The pringipal subsidiary undertakings included at cost are as follows:

place of
Company Activity Interest Registration
CRG (Communicstions) Group Ltd News services 100% {dircct) England and Wales
sportsLink UK Ltd News services 100% {direct) England and Wales
Telpress UK Ltd Hews services 55% (direct) Engtand and Wales
Two-Ten Communications Ltd PR support services 100% (direct) England and Yales
Tellex Monitors Ltd PR suppert services 94% {indirect) England and Hales
ALL of the subsidiaries operate in Great Britain.
11 Debtors Group Group Company Company
1992 1991 1992 1991
£'000 £1000 £'000 £'000
Trada debtors 2,647 2,927 1,007 909
Amount owed by subsidiary undertakings - - 2,135 21
Other dehtors 92 2,370 686 3,682
Prepayments and accrued income 2, 02h 1,030 2,445 765
6,163 6,327 5,277 5,377
2 Creditors: Asounts Falling Due within One Year
Loan stack 110 %y 110 147 |
Trade creditors 1,857 923 1,315 605 !
Amount owed to subsidiary undertakings - - 1,456 & i
Carparation tax 9,936 9,278 10,029 9,282 |
Other taxes and social security 1,125 1,524 68 1,158
pividend paysble 1,115 1,115 1,115 1,115
Accruals and deferred income 1,729 1,449 1,149 653
Other creditors 653 878 554 795
peferred consideration on acquisition of subsidiary 100 - 100 -
16,625 15,314 16,396 14,606
13 creditors: Asounts Falling Due after wore than One Year
Loans w3 194 - -
toligations under hire purchase agrecsents 2 49 - -
Deferred consideration on acquisition of subsidiary 520 - 520 -
695 243 520 -

The amcunt of £173,000 includes the loans shoun betow which are secured and are repayable betwesn 1996 and 2010 in
monthly instaiments:

() £127,000 with interest charged at the rate of 2.5% above base rate subject to a minimum rate of i,
(b) £46,000 with interest charged at the rate of 7.99%,

The amount of £520,000 in respect of deferred consideration on acquisition of a subsidiary undertaking is due for
payment in 1995 and 1996, at which tise interest becomes payable, at 2X below Lloyds Bank base rate, on any retention
monils,
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15

feferred Taxation

Hovement in the year
At January 1, 1992
Provided in the year

At December 31, 1992

NOTES TO THE ACCOUNTS

Group Company
£'000 £1000
698 658

1 -

699 698

The amount shown above represents the full provision for deferred taxation except for £420,000 (1991 £424,000) in
respect of taxation arising on the disposal of & group property deferred indefinitely due to the acquisition of a
replacement property. The balances comprise deferred taxation on short-term timing differences,

Other Provisions

&roup

At January 1, 1992

Transfer from profit and loss account
Utilisad in the year

At December 31, 1992

Company
At January 1, 1992
Teansfer fros profit and loss account

Utilised in the year
At Decenber 31, 1992

Buitding
Repairs and Reorgan—~
Insurance isation Total
£'000 £'000 £'000
510 800 1,310
&0 1,700 1,780
{6) ¢1,004) €1,010)
584 1,496 2,080
510 800 1,310
80 1,553 1,653
{5} a7 {963)
584 1,396 1,980

The proviaien for building repairs and insuravce represents amounts set aside on & regular basis against periodic

sojor expenditure. The pravision for reorganisation represents m provision for propesed developnent and

rearganfsation costs.
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' ' NOTES TO THE ACCOUNTS

16 Called tp Share Capital

Authorised Authorised Altotted Allotted
1992 1991 1992 1991
£'000 £1000 £1000 £'000

8,000,000 (7,965,000 atlotted) ordinary shares of £1 each

(previously 421,640 (7,965 allutted} ordinary

shares of £7 ecach) 8,000 4122 7,965 8
Undesignated shares to the noeminal value of £828,360 - 828 - -
8,000 1,250 7,965 8

Having obtained the required shareholder approval on June 10, 1992, the following changes in the company's share

capital were made:

¢a) the creation of a further 4,750,000 ordinary shares of £1 cach increasing the authorised share capital to

£8,000,000;

(b} the issue of 7,957,035 ordinary shares of £1 each in the proportion of 999 new ordinary shares of £1 each for

every one ordinary share of £1 each held.

17 Capital Reserves

Share Capital
Presium Redesption
Account Reserve
£°000 £'000
Group and Company

At January 1, 1992 1 976
Hovenant in the year {12 (9767
At December 31, 1992 - -

The movesents reflect the amount capitalised during the year as part of the bonus share issue.

18 Special Reserve

Sroup Company
£'009 £'000
At Jaruary 1, 1992 11,405 11,403
Transferred in the year (see note 8) 654 654
At Becesber 31, 1992 12,07 12,057

This batance, 83 adjusted by further interest receipts and after the settlement of taxation tiabilities on the
Reuters Holdings PLC share disposal, will be available for payment to shareholders as a further special dividend in

due coirse.
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4¥ Profit and Loss Account

At January 1, 1992

Bonus share issue (see note 16}

Currency transtation

Goodwill written-off on acquisition of subsidiary

Retained profit for the year (after dividends
of £1,115,000 - 1991 £1,119,000)

At December 31, 1992

Growp Company
1992 1992
£1000 £'6D0
14,855 20,186
(6,9580) (6,980)
€118) -
(1,028) -
1,720 1,889
8,449 15,095

Included §n the group profit and loss account is £449,000 (1991 £307,000) in respact of retained earnings of the
associated undertzking, Cumulative goodwill written-off against group reserves is £15,527,000 (1991 £14,499,000).

Included in goodwill written-off above is £35,000 relating to additional restructuring costs of subsidiary

undertakings cepitalised during the year.

20 Reconciliation of Fovesents in Sharcholders' Funds

protit for the financial year
Dividends

Godwill written-off on acquisition of subsidiary
ung ‘rrakings

Purch. se by the company of fssued preference shores
Additisn to Special Reserve

Currency translation difference on inveatment in astociated
uncdersaking

Met addition to shareholders® funds
Cpening shar . widers' funds
Closing shareholders® funds

21 Commitments

future capital expenditure authorised but not
contracted for

Group Group Company Company
1992 1991 1992 1991
£4000 £°000 £'000 £1000
2,835 2,554 3,004 2,243
€1,7115) {1,119 1,115} {1,119
1,720 1,435 1,889 1,124
1,028) - - -
- €146 - (146)

654 1,342 654 1,362
€118) 21 - -
1,228 2,652 2,543 2,320
27,243 24,591 x2,574 30,754
28,41 27,243 35,117 32,574
2,279 2,025 1,04 1,387
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NOTES TO THE ACCOUNTS

22 Reconciliation of group cperating profit to cash flow from

24

operating activities

Qperating profit

Depreciation charge

Building repairs and insurance provision
Loss (profit) on sale of tangible fixed
Decrease (increase) in stocks

Decrease (increase) in debtors

Increase {decrease) in creditors

Analysis of the net outflow of cash and

assets

cash equivalents in

respact of the purchase of subsidiary undertaking

tash consideration
Acquisition costs

Bank overdraft of scquired subsidiary un

dertaking

Reconciliation of movements in group cash and cash

equivalents with balance sheet items

Short-term deposits
Cash at bank and in hend

24

%

A

i

ey
ey el
i dan et e

1992 1991

£1000 £'000

L, 04T 3,987

2,065 1,834

80 N
(¢ {8}

{50} 49

9 482

390 (750)

6,622 5,645

158 -

&6 -

9 -

233 -

Charge

1992 1991 in year
£'000 £4000 £1000
10,903 10,415 488
11,126 10,356 770
22,029 20,71 1,258




e e £ E S T T T ST e e e b s, e o A e o R T T T e 5] . 2 - ——— - -

* . NOTES TO THE ACCOQUNTS

25 Acquisition of Subsidiary Undertaking

on Ssptember 9, 1992 the group acquired 100% of the jssued share capitat of SportsLink UK Limited. Particulars of
the assets and liabilities acquired are listed below at their book values whick in the opinicn of the directors were
not significantly different from their fair values,

192
£ 00}
Sportstink UK Limited

tangible fixed assets 43

debtors 47

bank overdraft (N

ereditors (230)

net tiabilities acquired {149}
goodwi tL R - 2

B44

consideration

cash paid 158

amount retained or deferred 620

acquisition costs 5
N

The losses after taxation of SportslLink UK Limited have
been as follows:

14 manths o December 31, 1992 149

12 months to Gctober 31, 199 40

26 Analysis af changes in Financing During the Year
Share Hp
Capital Loons  Obligations
£'000 £1000 £000
Balance at January 1, 1992 8 39 103
Cash outflows from tinzncing - (53} @6
Bonus Issue 7,957 - -
Balance at Decesber 31, 1992 7,965 296 27




4 y NINE YEAR FINANCIAL SUMMARY

For the Year Ended
Decesber 31 1992 191 1990 1989 1988 1987 1986 1985 1984

£'000 £000 £'000 £'000 £'000 £4000 £'000 £'000 £'000

Results

Turnover 34,618 33,931 32,320 26,754 23,175 21,525 18,029 15,309 14,014
profit before

taxation 4,547 3,553 2,6%4 10,137 7,657 5,067 3,534 2,534 1,259
E:S:;EP;‘:;;E:;:?:,:P:° 2,835 2,551 2,344 6,950 5,565 3,624 2,361 1,84 885
Net assets

Fixed Assets 20,194 17,611 18,930 17,499 19,363 17,773 15,405 14,84 14,170
Net current assets 1,869 12,036 8,639 12,078 2,209 754 1,330 1,818 1,657
Long term creditors (595) (243) 272) (44) (29) (44} - - -
Provisions (2,779) (2,008) <(2,560) (1,696) (1,125) (2,114) (1,927) (2,332) (2,627)

28,589 27,396 24,737 27,837 20,418 16,369 14,808 14,327 13,200

Profit before tax as a

percentage of turnover 13.1% 10.5% 8.1% 37.9% 33.0% 23.5% 19.6% 16.6% 9.0%
Earnings per ordinary

sharek 35.6p 32,0p 29.4p 87.3p 69.9p 45.5p 29.7p 23.2p 11.1p
bividends per ordinary

sharek 14.0p 14.0p 14.0p 19.0p 16.0p 16.0¢ 12.0p 9.0p -

pividend cover 2.54 2.29 2.10 4,59 4.37 2.84 2.47 2.57 -

*The figures for 1991 and earlier years hove been restated following the bonus share issue in 1992.




