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Staveley Industries Limited
Directors” Report

The directers present thewr annual report and the audued financial staicmenis for the vear ended 31 December 2019

Futare vutlook
It 15 not anticipated thal there will be am changes to the Compam’s actnitics m the foresceable furure

Financial Risk Manapement

Francial risks arc montiored on an ongowng basis but the Compam does not enier mto amy hedging act ity and does not use financral mstruments i this
regard

Going Concern

The compam has ncl current habidibes at 31 December 2019, 15 reliant on financial suppart (o be able to meet us habilines as they fall due and has recen ed
a letter of financial support from GPG (UK) Holdings Limited. an intermediate parent compans This results in judgement required over the use of the
Botng concem basig h the preparation of the financial stataments The Directors hava made enguiries iy the adequacy of both the Compam and GPG
(UK} Holdegs Limited's firancial resources. through a review of the current financial projecuons and the financing facslines an ailable In assessing gomg
concemm. the Directors have considered a number of factors, mcluding the response 1o COVIDL19 by GPG (UK) Holdings Limited, the current balance
sheel postbson and avalable liquidity and the principal and emerging nisks which could wmpact the performance of GPG (UK) Holdings Limited Further
disclasure on the mmpact and respanse to COVID-19 is available m the Coats Group plc 2020 half yearly report The Campany's and GPG {UK) Holdings
Lunited's forecasts and projecuons take account of reasongbhy possibls changes m trading perfarmance Grving due consideration 1o the financinl resources
avalable 1o the Company and GPG (UK} Holdings Limited and, in particular. taking acccoung of the support referred 1o above, the Docciors hine a
reascnable expectaticn that the company will have access to adeqguale resources to conlinne in exisience for the foresecable future. Accordingly, the
Directors belien ¢ it is approprate to conunue (o adopt the gomng concern basig in preparing the fmancial statcments

Post Balance Sheet Events
On 11 March 2020, COVID-15 was declared a pandemie by the World Health Qeganisaton The Compam 's activilies are not expectad © be matenalh
mpacted by this.

Directors
The dircctors who served throughout the year and thercafier were as follows

1D Gunninghan (Apponted 27 Soptember 2019y
§ 5. Lovell (Resigned 28 June 201%9)

Allied Muotual Insurance Services Limited {Resigned 28 June 2019)

‘W K Chiang {Appainicd 23 June 2019)

N JKsdd (Appomted 28 June 20(9)

R € Reade (Appointed 28 June 2019)

A ] Stockwell (Appoted on 28 June 2019 and resigned on 27 Scplember 2019)

Directors’ Indemnities

The Company’'s uhimate parent company, Coats Group ple protides certain protecuons for Directors and officers of companies within the Coats Group ple
Broup agamsl persanal nancial exposure that they may incur w the course of their prolessional dutcs

Secretany
At the dabe of this report. there 15 ne Company Secrelary (Allied Mutual [nsurance Sernices Limnied resigned 27 Septenber 2019),

Results and Dividends
The toss for the year afler Llaxation amounted to £52,000 (2018 £nd)

Auditor

In the cosc of ¢ach of the persons who are dirgctors of the Company al the date when this report 15 approved

* s0 far as each of the directers 15 aware. there 1s ne relevant audit informatien {as defined by the Compames Act 2006) of whichk the Company's suditor 15
unaware, and

* zach of the direciors has laken all the steps that they cught to take as a direclor to make themselves anare of any relevant andnt informanen (as defined}
and to establish that the Company's auditor is aware of that information.

This confirmation is given and should be mierpreted i accordance with the provisions of 5418 of the Companics Ac 2006

Pursuent le Section 487 of the Compames Act 2006. the auduors. Deloie LLP. have been reappamnted and will continoe in office as anditors of the
campany

Directors' Responsibilities Statement

The duectors are responsible for preparing the Annual Report and the financial stat 1§ m d with apphcable law and regulanons

Company law requices the directors 1o prepare financial statements for cach financial vear. Under that law the directars have elected to prepare the
finangual statemsnts w accardance with United Kingdom Generaily Agcepted Ageounting Praguce {Unied Kingdom Acconnting Standards and applicable
law), including FRS 102 “The Firancial Reporting Standard applicable in the United Kingdom and Irefand” Under compamy Iaw the dircctors must not
approve the financial staiements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit or lass of
the compam for that period  In prepaning these financial statements, the directors arc requued to

* select sultable accounung policies and then apph them consistenthy.

* make pdgments and accounlng csimmates that are reasonable and prudent. and

* prepare the financial stalements on the going concern basis unless it 15 mappropnale Lo presume thal the company will continue 1 business

The duectors are responsible for keeping adequats accounting records thal are sufficient to show and explamn the company’s ransacnons and diselose with
reasonable accuracy at any bime the fmancial position of the company and enable them 10 ensurc tha the financial sargments comply with the Companigs
Act 2006, They are alse responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other uregulanbes

This report has been prepared in accordance with the special provisions e¢lanng to smail companies under section 415a of the Companies Act 2006

By order ef the Buard

J Gunnin,
Darector
13 August 2020
Regstered office
4 Langwalk Road, Stockley Park, Uxbridge, UB11 IFE



INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF STAVELEY INDUSTRIES LIMITED

Report on the audit of the financial statements

Opinion

In our opinion the financial statements of Staveley Industries Limited {the ‘company')y

+ give a true and fair view of the state of the company’s affairs as at 31 December 2019 and of its result for the year then ended,

* have been propetly prepared 1n accordance with United Kingdom Generally Accepted Acceunting Practice including Financial Reporting Standard 102
“The Financial Reporting Standard applicable in the UK and Republic of [reland”; and

* have been prepared in accordance with the requireiments of the Companies Act 2006,

We have audited the financial statemeats which comprise:
» the profit and loss account;

= the balance sheet;

» the statement of changes 1n equity; and

» the related notes 1 to 13,

The financiai reparting framework that has been appiied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland” {United Kingdom Generally Accepted
Accounting Practice).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our responsibilities under those
standards are further described in the auditor's responsibilities for the audit of the financial statements section of our report

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the Financila Reporting Council s {the FRC's') Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these
requirements, We beligve that the audit evidence we have obtained 15 sufficient and appropriate to provide a basis for our opinion

Conclusions relating to going concern

We are required by ISAs (UK) to report in respect of the following matters where.

» the directots’ usg of the going concern basis of accounting in preparation of the financial statements is not appropriate; or

« the directors have not disclosed in the financial statements any identified matenal uncentainties that may cast significant doubt about the company’s ability
to continue te adopt the going concern basis of accounting for a period of at east twelve months from the date when the financial statements are authorised
for issue,

We have nothing to report it respect of these matters.

Other information

The dusectors are responsible for the other information The other information comprises the information included in the annual report, other than the
financiol statemenyz and our auditor’s report thereon. Qur opinion on the financial statements does not cover the ather infamanon and, except to the extent
otherwise explicitly stated in our repart, we do not express any form of assurance conclusion thereon

In connection with our audit of the financial statements, our responsibility is to read the other information and. in doing so, consider whether the other
information is materially inconsistent with the financial statemnents or our knowledge obtained in the audit or otherwise appears to be matenally misstated.
If we identify such material inconsistencies or apparent material misstatements, we are required to determine whether there is a material misstatement in the
financial stalements or a material misstatement of the other information. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact

We have nothing (o report in respect of these matters.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the financial statements and for being
saustied that they give a true and fair view, and for such internal control as the directors deterrnine is necessary to ¢nable the preparation of financial
statements that are free from matenial misstatement, whether due to frzud or ertor.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going concern, disclosing, as
applicable. matters related to going concern and using the going concern basis of accounting unless the directors either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to
fraud or ervor, and to issue an auditor's report that includes our opinion, Reasonable assurance is a high level of assurance, but is not a guaraniee that an
audit conducted in accordance with [SAs (UK) will always detect a material misstatement when it exists. Misstatements can anse from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

A further description of our responsibilitics for the audu of the financial statements is located on the FRC’s website at
www.frc.org.uk/auditorsresponsibilities. This descriptton forms part of our auditor’s report.




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF STAVELEY INDUSTRIES LIMITED
(continued)

Report on other legal and reguiatory requirements

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

» the information given in the directors’ report for the financial year for which the financial statements are prepared is consistent with the financial
statements, and

= the directors’ report has been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the cousse of the audit. we have not identified any material
misstatements in the directors’ report

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters (f, in our opinion:
» adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us or,
» the financial statements are not in agreement with the accounting records and returns or;
= certain disclosures of directors' remuneration specified by law are not made or;
= we have not received all the information and explanations we require for cur audit.
« the directors were hot entitled to take advantage of the small companies exemption in preparing the directors’ report or from the requirement to prepare a
strategic report.

We have nothing to report in respect of these matters.

Use of our report

This report 1s made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our audit work has
been undertaken so that we nught state to the company’s members those matters we are required to state to them in an auditor’s report and for no other
purpose To the fuliest extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as
a body, for our audit work., for this report, or for the opinieans we have formed.

G oordion LS\L

Gordon Whiley FCA {Senior Statuto_r;lAuditor)
for and on behalf of Deloitte LLP

Statutory Auditor
London, United Kingdom

14 August 2020



Staveley Industries Limited

Profit and Loss Account

2019 2018
Year ended 31 December 2019 Notes £000 £000
Administrative expense 5 92) -
Loss/result before taxation (92) -
Tax on lpss/result 7 - -
Loss/result for the year (92) -

All results derive solely from contineing operations.

The notes on pages 7 to 9 form part of these financial statements.

The Company has no other comprehensive income attributable to equity shareholders of the Company in the year or the preceding year and

accordingly no statement of comprehensive income 15 presented




Staveley Industries Limited

Balance Sheet

2019 2018
As at 31 December 2019 Notes £000 £000
FIXED ASSETS
Investments 8 2,123 2,123
2,123 2,123
CURRENT ASSETS
Debtors 9 1,994 1,994
1,994 1,994
CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR 10 (3,258) (3,238
NET CURRENT LIABILITIES (1,264) (1,264)
TOTAL ASSETS LESS CURRENT LIABILITIES 859 859
PROVISIONS FOR LIABILITIES 6 (92) -
NET ASSETS 767 859
CAPITAL AND RESERVES
Called up share capital 11 - -
Profit and loss account 767 859
767 859

EQUITY SHAREHOLDER'S FUNDS

The financial statements of Staveley Industnes Limited, registered number 866, were approved by the Board of Directors and

authorised for issue on 13 Aungust 2020,

9@5% .

J Gunningham
Ditector

The notes on pages 7 to @ form part of these financial statements.



Staveley Industries Limited

Statement of Changes in Equity

Called up
share Profit and

capital loss account Total
Year ended 31 December 2019 £000 £000 £000
At 1 January 2018 - 859 859
Result for the year - - -
Total comprehensive income for the year - - -
At 31 December 2018 - 859 859
Loss for the year - (92) (92)
Total comprehensive loss for the year - (92) o2)
At 31 December 2019 - 767 767

The notes on pages 7 to 9 formn part of these financial statements.




Seaveley Industries Limited

Notes tg Financial Statements
Year ended 31 December 2019

1a)

1b)

1c}

1d)

1e)

STATEMENT OF ACCOUNTING POLICIES

The principai accounting policies are summarised below They have all been applicd consistenily throughout the vear and to the preceding
year

General information and basis of accounting

Simeley Industnes Limited 1s a private company_ hmited bn shares. ncorporated in the United Kingdom under the Companies Act 2006
and s ragistarad m England and Wales

The address of the registered office of Staveles Industries Limited {“the Company®) is se1 out on page | The naturc of the Company’s
operat:ons and us principal actnties are set owl in the ditcctor repon an page 1.

The financial have been ¢ under the h ical cost ion and m accordance wath Financial Reporting Standard 102
{FRS 102) 1ssued by the Financial Reporung Councdl  The financial stalements are prepared and presented i GBP

Stnelev Indusmes Limiied meets the definsuon of a quahfving entity under FRS 102 and has therefore aken advantage of the disctosure
exempuons available to (f i respect af its separate financial stat=mens

Staveley Industnes Limued is consolidated in the financial ststements of its ulumate parent, Coars Group ple  The address of the
registered office of Coats Group plc. 12 sct out in notc 12,

Disclosnre ¢xemptions have been taken o these separals Company finangial stalements in relanon o finangial mstruments, the presentation
of a cash flow staiemenl and remunerauen of key management personnet

The Company has taken advantage of the exernption m FRS 102 33 1A nol to disclose transactiens with enunes 100% of whosc vatmg
righis are conwolled wrthin the Group

Taxation

Corporaven tax payable s provided on taxahle profits using the tax rates and lawe that have been enacted or substantively enacted by the
balance sheot daie, excepl lo the cxlent thar the losscs arc ransfercd from another group company under the group rehef provisions,
without corresponding payment by the clamant company

Gaing concern

The company has nct current habilitigs at 31 December 2019, 15 rebiant on financial support to be able 1o mocet s liabilitics as they Tall due
and has recenved a lelter of financial support from GPG (UK) Holdings Lumsted. an mtermediate parent company This results m judgement
requured over the use of the going concern basis in the preparation of the financial statements. The Dhreclors have made enquimes wito the
adequacy of both the Company and GPG (UK) Holdings Limied's financial resources. through a review of the current financial projections
and the financing facilies available In assessing gotng concern. the Directors have considered a number of factors, including the response
to COVID-19 by GPG (UK) Holdings Lunited, the current balance sheet position and available quidity and the principal and smgrging
nsks which gould rmpact the performance of GPG (UK) Holdings Limited Further desclosure on the impagl and responsc o COVID-19 is
available m the Coats Group plc 2020 half yearly report The Company's and GPG (UK) Holdings Limited's forecasts and projections lake
accouni of rcasonably possible changes w trading perfemance. Giving duc consideration to the financial resources available to the
Compam and GPG (UK) Holdings Limited and, in particular, wking acccoung of the support referred to abovve, the Directors have a
reasonable ¢xpectation that the company will have access w adequate resources to ominue in existence for the foresecable future
Accordinghy, the Duwcctors belicrc 1l 15 appropralc to conlimue to adept the gomg concern basis in proparmg the financial stalements

Finuncial instrumenty
Financial assers and liabilities

Financial assets and fmancial iabihtics are recogmised when the Compam b & party 1o lhe provisions of the mstrument
Financial habilities and equity instruments are classified ding to the sub: af the al enlered nto. An equity
instrument is any contract that e\ idences a residual interest in the assets of the Company after deducting all of its liabilicies.

All financial asse1s and liabilides are intialh measured at jor price (includi costs), except for those financial assets
classified as at fawr value through profit or less. which are malty measured at fair value (which 15 normally the Imnsm:llon pncs c'(cludmg
transaction casts), unless the amangement consutuics a {nancing If an ar a the

financial asset or financial liabihty 18 measured at the present value of the fumre pavments discounted at 8 market raiz of interest for a
similar debt instmment

Financial asseis and Labiliues are only offset m the statement of financial posiuon when, and only when there exists a legally enforceable
right 1o set ofT the recognised amounis and the Company intends either L setile on a net basis. or to realise the asset and settle the labsiary
smmullancoushy

Finaneial assels are derccogmised when and onhe when 3) the contraciual nghis to the cash flows from che fmancial assel cxpire ar arc
scitled, b) the Company ransfers 10 another party substantizlly all of the risks and rewards of ownership of the financial asset. or c} the
Company, despite having retaned same, but not all. significant risks and rewards of ownership. has mansferred control of the asset o
another party

Financial haoliues are d d only when the obligation specified in the contract is discharped. cancelled or expires
lavestments
Tnvestmenis acquired with the mtention of beng held for the long term (excluding wn m subsidiary undertak and iated

undertakings, joini 1entures and joint arrangements) are recorded as fixed asset investments and are stated a1 cost 01, where there has been
a permaneni dimmuton in value, at market »alue.

Profit on the disposal of lixed assct mvestmenis 15 recagnised on the trade date

Investmenis in subsidiaries are valued at cost less impairment provisions

Impairment of assers

Assets mcluding investments in subsidiary undertakings and amoums due from subsidiary undertakings, are assessed for indicators of
unparment at ¢ach balance sheet date I shere is objective cvidence of mpaibmenl, an mmpaiment loss is recognised m thg profit and loss
account and the asset is reduced to its recoverable amount.

Provisions
A provigion is recognised when the Company has a legal o¢ constructine obliganon as a result of a pasi event. and 1t 15 probable that aa
outflow of cconomic benefits will be required 10 scitle the obligation



Staveley Industries Limited

Notes to Financial Statements
Year ended J1 December 2013

2 Critical accounting judgements and key seurces of estimation uncertainty

In the applicanon of the Compam's ascounting policies, which are described 1n note 1. the Directors are requured to make judgements.

esimates and assumptions shout the camying amounts of asscts and hiabihues that are not tcadily apparent from other sonrces The
and d ions are based on mstorical expenence and ather factors that are considered to be relevant  Actual resulls

may dafTer from these estimates

The estimates and underlying assumphions are reviewed on an ongomng basis Revisions 1o accouniing cstmates are recognised in the

period m which the estimate is revised o the revision affecss only that penad, or 1 the peviod of the revision and futare perods i the

revision affects buth current and Future periods

The Directors do not believe there to be amy critcal accounting judgements or kev sources of csumation uncertunty

3 Auditor’s remuneration
Auditor’s remuncratian for the andit of the Company’s antual accounts was £3.343 (2018, £6.000) and was borne by 2 fellow group
compum.

4 Directors and employees

The Company had no employecs duning the year (2018 ml)
The Directors recerved no emoluments in respect of their sences to the Company (2018 mily

5 Administrative expense 2019 2018
£000 £000

Provision charge in the year (nals 6) 92 -

92 -

6 Provisions for Liabilities

Pension
iabilities
£000
AL L January 2012 -
Charge n the year 92
At 31 December 2019 92
Provisions of £92.000 (2018 £rl) pmyable within one year relate to a section 75 emplover debt relatng to the Plumbing & Mcchnical
Serices (UK) Industry Pension Scheme This amount was paid an 2020 and the Company has no further financial obligations to the
Scheme
7 Tax on loss/result 2019 2018
fil L] a0
Current tax:
UK corporation tax at 19% (2018 19%) - -
The curreni tax expense dufers from the standard rate of corperation tax in the UK of 19% (201%: 1¥%)
The differences ant explaned below. 2014 2018
£ou PG
Laossfresult before 1axaton 92 -
Lossircsult multplied by standard rate of tax in the UK of [9% (2D18 19%) an -
17 .

Group relief received withoul chamge

TOTAL TAX EXPENSE

At the Statement of Financial Posthem date, Fimance Act 2016 had been substantivcly enacted confirming that the man UK corporation lax
rate will would reduce to 1 7% from | April 2020 Therefore. at 31 December 2019_ deferred tax assets and liabiliies have been calculated
based on rates of 19% and 1 7% where the tetiporary differences are expected 19 reverse before and after | April 2020 respectively

On 11 March 2020 the Chancellor announced that i Apri] 2026 Lhe UK government wall legislate 1a retam the current 19% rate This
change was substantively enacted on 17 March 2020 afler the Statement of Financial Pasiion date. and therefore is not meludad in these
financial statements {1 18 siol expected that this will have a maenal cifect on the Company




Staveley Industries Limited

Notes te Financial Staternents
Year caded 31 December 2019

3 Investments

Investments
in ubsidisry
andertakings

£00¢
COsT
At 1 January 2019
and at
At 3| December 201% 7499
PROVISIONS
At 1 Januany 2019
and at
At 31 December 2013 2376
NET BOOK VALUE
At 31 Decetaber 2019 2,123
At 3| December 2018 1123
The Company's subsidiary undertak: at 31 D ber 2019 are listed below. All sharcholdings are owned directly by the Company and
Anficld | Limited vee. . 199,999 Ordinary shares of £1
Anfield 2 Limited .. §27 526 Deferred shares of £1
1,000 Ordinary shares of £1
Embergrange - ... | Ordinary share of £1
Gnffin SA Limited . .. 2,575,680 Ordinary shares of £1
Staveley 2005 No 3 Limuied . . .... 250,000 Ordinary shares of £1

For the compames Anfield | Limited and Anfield 2 Limited both are registered at Mazars Lip, 45 Church Stueet, Bumingham, B3 2RT,

The i ics Ao ¢ Are rogi d at 4 Longwalk Road. Stockley Fark, Uxbndge UBL] IFE.
9 Debrors 019 2018
£000 £000
Amounts duc from fellow group undcrtakings 1,994 1,994
Amounts owed by fellow group companmies bear no inierest (2018 nl} and are repavable on demand
10 Crailitors 109 2018
£000 £000

AMOUNTS FALLING DUE WITHIN ONE YEAR
Amounts owed Lo fellow group undertakngs 3,258 3258

3,258 3,258

The mnounts duc to Ellow group companics abore are repavable on demand No interest is charged

1n Called up share capital 019 2018
£008 1000

Allotted, issued and Tully paid
| Ordinary Shares of £1 cach - -

12 Ultimate parent company &nd controlling party

At the year end the company s ultimate parent company and wlumate controlling party was Coats Group ple, which is incorparated in the
United Kingdom and registered in England and Wales The diate helding pamy of Slavcley Industries Limited 15 Staveley
Senvices Limited which :s incorporated in the United Kingdom and registered in England and Wales. Coats Group pla is the only company
an the group that produces consolidated financial statements  Copies of Coals Group plc’s accounts may be oblaned from The Secretary.
4 Longwalk Road, Stackley Park, Uxbndge, UB1 1 LFE

13 Post Balance Sheet Events

©On 11 March 2020, COVID- 19 was declared # pandemic by the World Health Orgausauon The Company”s activities are not expected to
be matenally impacted by this



