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- THE NORTHERN MARITIME INSURANCE COMPANY LIMITED

Directors’ report
for the year ended 31 December 2009

The directors present their annual report on the affairs of the Company and the audited financial statements for the year ended 31 December 2009
Business review and principal activities

The Company held a share 1n an investment pool during the year

The Company did not wnte insurance business during the year and consequently no technical account has been prepared The results for the
Company show a profit on ordinary activities before tax of £204,000 (2008 £368,000) The sharsholder funds of the Company were £4,133,000 as
at 31 December 2009 {31 December 2008 £3,882,000)

Future outlook

There 15 not expected to be any change to the business in the foreseeable future

Dividends

The directors do not recommend paymeant of a dividend in respect of the year ended 31 December 2009 (2008 £nd)

Principal nsks and uncertainties and key perfermance indicators

A discussion on the management of financial risk 1s set oul below Key perfermance indicators are not appropnate for the Company and are not
maintained because the Company no longer conducts insurance business and investment strategy 1s determined at Group level Financial KPls are
detailed in the Annual Report & Accounts of the Group which do not form part of this report wathin the Group CEQ review on pages 6 to 10 and the
regional business reviews on pages 14 to 25

Financial nsk management

The Company 15 a subsidiary of RSA Insurance Group plc and its management of nsk 1s set at Group lavel The Group's approach 1o financial risk,
through ts management of credit, market and liquidity nsks, is set out below

Credit nsk

The prmary sources of credit nsk within the Group are investment and treasury activities Within the mvestment management and treasury
achvities, a range of bank counterparty concentration and credit quaiity imits together with other controls are in place to ensure that exposure 1s
managed within the Group nsk appette

Market risk

Market risk arses from the Group's investment portfohos The Global Asset Management Committee s the management committee that oversees
the Group's iInvestment strategy under the oversight of the Investmant Committee and cperating within nsk fimits set by the Board Risk Committee

Liquidity nisk

Liquidity nsk s considered to be a low nsk category Group liquidity 15 managed by Group Treasury and each operation 1s required to mantamn a
minmum level of cash or cash equivalents or highly iguid assets that can be hquidated within a maximum stated penod of tme Contingency
tfunding plans are prepared and moritored to ensure that these minimum levels are met even in stress condiions

Articles of association

The Comparues Act 2006 abolishes the requirement for a company to have an authonsed share capital through the repeal of section 2(5)(a) of the
Companies Act 1985, which became effective on 1 October 2008

Accordingly, by wntten resolution passed on 15 June 2010, the Company amended rts articles of association (the “Old Articles”) by deleting all the
provisions of the Company’s memorandum of association which, by virtue of section 28 of the Companies Act 2006, were treated with effect from 1
October 2009 as provisions of the Old Articles At the same time the Company adopted new Articles of Association (the “New Articles”) The New
Articles do not contain restnctions on the share capital of the Company and conseguently, the Company no longer has an authorised share capital

Directors

Mr P L Miles served as a director untl ha resigned on 30 June 2010 The names of the current directors are listed on page 1, they served
throughout the year




' THE NORTHERN MARITIME INSURANCE COMPANY LIMITED

Directors’ report (continued)

for the year ended 31 December 2008
Auditors

Each of the persons who i1s a director at the date of approval of this report confirms that
» so far as the director 1s aware, there 15 no relevant audit information of which the Company’s auditors are unaware, and

* the director has taken all steps that he or she cught to have taken as a director in order to make himself or herself aware of any retevant audit
information, and to establish that the Company’s auditors are aware of that information

This confirmation 1s given and should be interpreted in accordance with the provisions of s418 of the Companies Act 2006

Deloitte LLP have confirmed their willingness to be reapponted for another term and appropnate arrangements have been put in place for them to
be deemed to be reappointed as auditors in the absence of an Annual General Meeting

Going concern

In considenng the appropriateness of the going concemn basis the Board have reviewed the key nsks and uncertainhes to which they believe the
Company Is exposed, the Company’s ongoing financial commitments and the continuing availability of sutficient group resources for the next twelve
months and beyond As a result of this, the directors have a reasonable expectation that the Company has adequate resources to continue in
operational existence for the foreseeable future and have satsfied themselves that it 1s appropnate 1o prepare these financial staternents on a going
concern basis

By Qrder of the Board

<R ady

Roysun Limited
Secretary

5 August 2010




' THE NORTHERN MARITIME INSURANCE COMPANY LIMITED

Directors’ responsibilities statement

The directars are responsible for prepanng the Annual Report and the financial statements m accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors have elected to prepare the
financial statements In accordance with Urited Kingdom Generally Accepted Accounting Practce (United Kingdom Accounting Standards and
applicable law) Under company law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affars of the company and of the profit or loss of the company for that period  In prepanng these financial statements, the
directors are required to

» select suitable accounting policies and then apply them consistently,

. make judgments and accounting estimates that are reasonable and prudent,

« state whether applicable UK Accounting Standards have been followed, subject to any matenal departures disclosed and explained in the
financial statements, and

+  prepare the financial statements on the gong concemn basis unless 1t 1s inappropnate to presume that the company will continue In business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's transactions and
disclose with reasenable accuracy at any tme the financial positon of the company and enable them to ensure that the financial statements comply
with the Companies Act 2006 They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other nregularnties




Independent auditors’ report to the member of The Northern Maritime Insurance Company Limited

We have audited the financial statements of The Northern Mantme Insurance Company Limited for the year ended 31 December 2009 which
compnse the profit and loss account, the balance sheet and the related notes 1 to 13 The financial reperting framework that has been applied In
their preparation i1s applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the Company's member, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006 Our audit
work has been undartaken so that we might state to the Company’s member those matters we are required to state to it tn an auditors’ report and
for no other purpose To the fullest extent permitted by taw, we do not accept or assume responsibility to anyone other than the Company and the
Company’s member as a bedy, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ responsibilihes statement, the directors are responsible for the preparation of the financial statements and
for being satisfied that they give a true and fair view Our responsibility 1s to audit the financial statements in accordance with applicable law and
intermational Standards on Audihing (UK and Ireland} Those standards require us to comply with the Auditing Practices Board's (APB's) Ethical
Standards for Auditors

Scope of the audit of the financial statements

An audit nvolves obtaiming evidence about the amounts and disclosures in the financial statements sufficient to give reasonable assurance that the
financial statements are free from matenal misstatement, whether caused by fraud or error This includes an assessment of whether the accounting
policies are appropnate to the Company's circumstances and have been conststently applied and adequately disclosed, the reasonableness of
significant accounting estimates made by the directors, and the overall presentation of the financial statements

Opimon on financial statements

in our opinion the financial statements

= gwe atrue and fair view of the state of the Company's affairs as at 31 December 2009 and of its profit for the year then ended,

. have been properly prepared in accordance with Urited Kingdom Generally Accepted Accounting Practice, and

. have been prepared in accordance with the requirements of the Companies Act 2006

Optnion on other matter prescribed by the Companies Act 2006

In our opinion the iInformatien given in the Directors’ report for the financgial year for which the financial statements are prepared 1s consistent with
the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in our opinion

adequate accounting records have net been kept, or returns adequate for cur audit have not been receved from branches not wisited by us, or
the financial statemenits are not in agreement with the accounting records and returns, or

certain disclosures of directors’ remuneration specihed by law are not made, or

we have not received all the information and explanations we require for our audit

o '

Alexander Arterton (Sentor Statutory Auditor),
For and on behalf of Deloitte LLP,

Chartered Accountants and Statutory Auditors,
London, United Kingdom

§ Pt o




' THE NORTHERN MARITIME INSURANCE COMPANY LIMITED

Profit & loss account
for the year ended 31 December 2009

Non-techmcal account

2008 2008

Notes £000 £000

Investment income 5 216 234
Unrealised (losses)/gains on investments (12) 154
Profit on ordinary activities before tax 204 388
Taxation on profit on ordinary activities 6 (53) (118)
Profit for the financial year 151 270

All figures relate to continuing operations

There have been no recognised gains or losses in either reporting penod other than those recorded 1n the proft and less account
Accordingly, no statement of total recogrised gains and iosses 1s presented

The notes on pages 8 to 10 form an integral part of these accounts




- Registered Number: 00000599

THE NORTHERN MARITIME INSURANCE COMPANY LIMITED

Balance sheet
as at 31 December 2009

Assets 2009 2008
Notes £000 £000
Investments
Participation In investment pool 7 4,461 4,257
Total assets 4,461 4,257
Liabshtres 2009 2008
Notes £000 £000
Capital and reserves
Called up share capital 8 2,030 2,030
Profit and loss account 9 2,103 1,952
Shareholder funds 4,133 3,982
Creditors
Amounts owed to group undertakings 275 157
Other creditors including taxation and social security 10 83 118
Total habilities 4,461 4,257

The notes on pages & to 10 form an integral part of these accounts

The financial statements were approved by the Board of Directors and are signed on its behalf by

6

R J Clayton
Dyrector
lC‘) August 2010




: THE NORTHERN MARITIME INSURANCE COMPANY LIMITED

¢ Notes to the accounts

1 Financial Statements

The financial statements are prepared in accordance with applicable UK accounting standards and in comphance with the Companies Act 2006,
and the Statement of Recommended Practice (SORP) on Accounting for Insurance Business issued by the Associabon of British Insurers in
December 2005 (as amended in December 2006) The finanoal statements have been prepared under the current value rules, as permitted by
Schedule 3 of the accounting regulatons, on the going concern basis

In considering the appropnateness of the going concern basis the Board have reviewed the key nsks and uncertainties to which they believe the
Company 1s exposed, the Company's cngoing financial commitments and the continuing availability of sufficient group resources for the next twelve
months and beyond As a result of this, the directors have a reasonable expectation that the Company has adequate resources to continue in
operational existence for the foreseeable future and have satisfied themselves that it 1s appropnate to prepare these financial statements on a
going concemn basis

A summary of the major accounting pohctes, which have been applied consistently throughout the year and the preceding year I1s set out below
a) Investment return

Income from investments 1s included in the non-technical account on an accruals basis Investment return compnses all investment income,
realised investment gains and losses and movements 1n unrealsed gans and losses, net of investment expenses Dividends on equity
investments are recognised on the date at which the investment s priced ‘ex dividend’

Realised gains and losses on investments are calculated as the difference between net sales proceeds and purchase price

Movements in unrealised gains and losses on ivestments represent the difference between their carrying value at the balance sheet date
and ther purchase pnce or therr carrying value at the last balance sheet date, together with the reversal of unrealised gains and losses
recagmised in earhier accounting penods in respect of investiment disposals 1n the current penod

b) Taxation

Current tax, based on profits and income for the year, including UK corporation tax and foreign tax, 1s provided at amounts expected to be
paud {or recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance sheet date

Deferred tax s recognised in respect of all timing differences (except as set out below) that have onginated but not reversed at the balance
sheet date where transactions or events that result in an obligation tc pay more tax in the future or a nght to pay less tax in the future have
occurred at the balance sheet date Timing differences are differences between the Company's taxable profits and its results as stated in the
financial statements that anse from the incfusion of gains and losses in tax assessmenits in periods different from those in which they are
recogrused in the financial statements

A net deferred tax asset 1s regarded as recoverable and therefore recogrused only to the extent that, on the basis of all available evidence, It
can be regarded as more likely than not that there will be suitable taxable profits from which the future reversal of the underlying timing
differences can be deducted

Deferred tax is measured at the tax rates that are expected to apply in the penods in which the timing differences are expected to reverse,
based on tax rates and laws that have been enacted or substantively enacted by the balance sheet date Deferred tax 1s measured on a non-
discourted basis

¢) Investments

The beneficial interest in the investment pool s stated at the Company’s share of the value of the underlying assets Movements in carrying
value, together with profits and losses ansing on disposal of any part of the beneficial interest, are taken to the non-technical account

Other investments are stated in the balance sheet at market values comprising stock exchange values for hsted secunties Profits and losses
on the realisation of investments and the differences between market values and book values of the investments, together with the related
tax, are taken to the non-technical account
2 Auditors’ remuneration
Fees payable to Deloitte LLP for the audit of the Company's annual accounts were £1,100 (2008 £1, 100) which were borne by a parent company,
Royal & Sun Alhance Insurance plc Detalls of non-audit fees payable to Deloitte LLP are disclosed in the RSA Insurance Group plc 2009 Annual
Report & Accounts
3 Directors’ emoluments
None of the directors received any emoluments from the Company dunng the year (2008 £nif) All the directors receive remuneration from Royal &
Sun Aliance Insurance plc as employees of that company, and 1t 1s not appropnate, because of the non-executive nature of therr services, to make
an apportionment of their emoluments In respect of the Company
4 Employees and staff costs

The Company did not employ anycne during the year {2008 mfi All administrative duties are performed by employees of Royal & Sun Alliance
Insurance plc at no cost to the Company (2008 £nil)




' THE NORTHERN MARITIME INSURANCE COMPANY LIMITED

Notes to the accounts (continued)

5 Investment income
2009 2008
£000 £000
Income from participation in investment pool 215 209
Gains on the reahsation of investments 1 25
216 234
6 Taxation )
The charge for taxation in the profit and loss account compnses
2009 2008
£000 £000
Current tax
UK corporation tax 53 106
Adjustments in respect of prior penods - 12
Total current tax 53 118
Tax charge 53 118
The UK corporation tax for the current year 1s based on a rate of 28% (2008 28 5%)
Factors affecting the current tax charge
The current tax charge for the year 1s fess than 28% (2008 more than 28 5%} due to the items set out in the reconciliation below
2008 2008
£000 £000
Profit on ordinary activittes before tax 204 388
Tax at 28% (2008 28 5%) 57 110
Factors affecting charge
Fiscal adjustments (4) (4)
Adjustment to tax charge in respect of previous penods - 12
Current tax charge for the year 53 118
The Company had no deferred tax assets or liabilities at 31 December 2009 (2008 £nif)
7 Investments
2009 2008
£000 £000
Participation 1n investment pool 4,461 4,257
Listed investments included in the above are as follows
Debt secunties and other fixed income secuntes 4,365 3,998

The composition of the investment pool 1s 73% (2008 77%) British govarnment stocks, 26% (2008 18%} other government and corporate bonds

and 1% (2008 5%) deposits with credit institutions
The histoncal cost of other financial investments 1s £4,092,000 (2008 £3,888,000)

8 Share capital

2009 2008
£000 £000
Allotted and 1ssued
400,000 (2008 400,000} ordinary shares of £5 each fully paid up 2,000 2,000
10,000 (2008 {10,000) ordinary shares of £5 each £3 called up and paid 30 30
2,030 2,030




’ THE NORTHERN MARITIME INSURANCE COMPANY LIMITED

Notes to the accounts {continued)
9 Movements in shareholder funds

Profit & loss
‘ Share capital account 2009 2008
£000 £000 £000 £000
Shareholder funds at 1 January 2,030 1,952 3,982 3,712
Profit for the financial year - 151 151 270
Shareholder funds at 31 December 2,030 2,103 4,133 3,982

10  Other creditors

Other creditors including taxation and social secunty includes £53,000 (2008 £118,000) in respect of corporation tax payable

11 Cash flow statement

The Company 15 a wholly-owned subsidiary of RSA Insurance Group plc and the cash flows of the Company are included in the consolidated cash
flow statement of RSA Insurance Group plc The Company has thus taken advantage of the exernption permitted by FRS 1 (revised 1996} ‘Cash
flow Statements’ and has elected not to prepare its own cash flow statement

12  Related party transactions

Advantage has been taken of the exemption provided In FRS 8 ‘Related Party Disclosures' from disclosing details of transachens with RSA
Insurance Group plc and is subsidianes and asscciated undertakings There were no other related party transactions requinng disclosure

13  Parent companies
The Company's immediate parent company 1s Sun Alllance and London Insurance ple, which is registered in England and Wales
The Company's ultimate parent company and controling party 1s RSA Insurance Group plc, which 1s registered in England and Wales and 1s the

parent company of the smallest and largest group to consohdate these financial statements A copy of that company's accounts can be abtained
from 9" Floor, One Plantation Place, 30 Fenchurch Street, London EC3M 3BD
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