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. | CHAIRMAN’S STATEMENT
O | -

Q)
J"

The year to 30 April 1990 has to be regarded as a transitional year in the
evolution of Mountleigh Group ple, Since Peter May and I increased our

sharcholding to over 22% in january this year, and the subsequent

'
s

SRR appointment of Clgve Strowgw.'rnski‘.’hief Exccutive in “Tarch of this year,
e \ we have conducted an intensive review of the busincss\;nd developed
\\ with management in each sector specific plins and objectives,

This review has resulted in the need to address the carrying values
of certain of our UK property assets and we have taken a.significant ‘
charge against profits to reflect the impact of the deterioration in market
, conditions. We have also decided to embark on a programme of radical
o change in Galerias Preciados, building on the foundations laid over the
- past two years. We have used McKinsey & Company to help analyse the
potential to add value in this business and there is no doubt that we
have a real opportunity to achieve significant returns for sharcholders, (
' We can now put last year behind us and look to the future, We
open the new financial year with a robust balance sheet and a clear view
- on how to take our existing businesses forward. In short we intend to
. build Galerias; exploit the more buoyant Continental property market;

. and over time reduce our exposure to the UK property market. We shall
¢ direct our attention towards generating cash and paying down debt, !
whilst improving the quality of earnings,

We are considering the future development of Mountleigh and how
; and where to re-direct our strategy. Opportunitics for extending the

business portfolio wilt emerge from the fast changing industrial environ- o

ment in the European Community and we are alert to this, However,
acquisitions will have to provide streng cash generative characteristics

. and the ability to generate above average returns. We are confident that we
have the necessary skills and expericnee to handle such a programme and

are highly encouraged b'y the positive attitude of our relationship banks. v
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CHAIRMAN'S STATEMENT ’

v

Til(.‘. last year has been particularly difficult for all our employees
who have absorbed i)ot-h a change in management philosophy and an
acceleration in activity, Their willingness to accept the need for chajnge
and their support for the new approach to business has been much
appreciated,

In my statement accompanying the interim results to 341 QOctober
1989, 1 acknowledged the significant services'to the company of Tony
Clegg wha resigned from the board last November. Since then, Nigel
Wright has left the board to pursue private business interests and we

extend to him our sincere thanks and good wishes for the future.

Nelson Peltz

9 August 19990,
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REVIEW OF OPERATIONS

Profit and
Loss Account

Trading
Performance

tw—  The year to 30 April 1990 has produced a mixed profit
performance from the group’s activities with our Continental businesses
performing strongly whilst the UK has contributed disnppbinting results,

Since the publication of the half year results in January,
management attention has been focused on an intensive review across
the group to identify potential for earnings improvement and cash
generation, The full year fipures, which have produced a Joss after tax of
£54.9m, recognise the deterioration in the UK property market and the
costs to be incurred in realising the full opportunity from the Galerias
Preciados business in Spain.

Interest costs in the year at £31.2m are lower than last year
despite much increased costs of funding. This is after capitalising
£23.6m in respect of interest chargeable to development projects in both
the UK and Continental Europe.

Extraordinary costs in the year amount to £14.9m, mainly
representing a loss on the sale of the residual sharcholding in
Storchouse PLC and the loss on disposal of the Rohan Group.

The net effect is an attributablie loss of £69.8m, equivalent to a
loss of 19.6p per ordinary share on a diluted basis.

Further details on the group profit and loss account are included
on page 14,
me— United Kingdom  Conditions in the UK property market
continued to deteriorate in the second half of the year and have
presented a difficult environment for property companies. Mountleigh is
well placed to cope with the prevailing market with a generally high

quality portfolio. It has been necessary, however, to write down values on
trading and development propertics, with the £56.lm charged to
exceptional items in the year reflecting the effect of current market

conditions. In addition, £13,8m has been written off through reserves on
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REVIEW OF OPERATIONS

certnin investment properties following Independent valuations,

Against the buckgrountl of n property market that continues to
lnck liquidity, the management prionl"ity in the UK is to reduce exposure
whilst”ren]ising maximum value to sharcholders.

B=— Spain  The retail environment in Spain continued to be buoyant
in the year and Galerias has capitalised on the favourable trading
conditions. Total sales in the 12 months to 30 April 1990 amounted to
4£429m, an underlying improvement of 11% versus the previous year,
indicating an increase in market share. Margins in the business continuc
to improve with a significant increase in international merchandise
introduced to the product mix. Gross margins now stand at nearly 39%
which is comparable to best international standards. Major inroads have
also been made in reducing costs with operating cost to sales ratios
improving by five points in the year,

The year saw the total refit of the Alicante store and also the
opening of a new store in Madrid, the first for a number of years.

At more than 40% of sales, the house eredit card of Galerins has
one of the highest penctrations in Europe with 750,000 active customers.
A new joint venture company has been created with Credit Agricole to
improve the funding arrangements and provide access to more
sophisticated systems and modern eard technology.

Since January an intensive review of the Gulerins business has been
undertaken together with MeKinsey & Compuny to identify opportunities
for further improvements to the profitability and cfficiency of the
business. The findings of this exercise confirm conclusively that
considerable value ean be added to the business, building on the
achievements already made over the two years since Mountleigh's

aequisition of Galerins. The resultant business plan, which has been

approved and is in the process of Implementation, will extend over a

)



Summary

period of three years covering every agpect of the huSincss.‘

The buoyant murket condi‘tions have atso Liencfitted property
values in Spain and, based on valuations conducted by Richard Ellis, o
revaluation surplus of nearly £100 million has been recorded. We are
pursuing a strategy of releasing non-essentinl propertics to gencrate cash
for rcinvestment and debt repayment,’

m—  QOther International A very active programme has been pursued
in the year by our small but high calibre management team based in
Retterdam, In the year the main feature has been the disposal of the
Admiralty Building in Rotterdam to Swedish investors, although the cash
consideration amounting to £37m was not received until after the year
end,

Valuable options exist on many sites in the Netherlands and we
have secured a strong position on kay sites in Brussels. Frankfurt is our
principal target in Germany and many interesting prospects are
beginning to emerge in this important financial centre.

The philosophy is to exploit the Favourable conditions in ench of
these three markets by securing options on sites, obtaining appropriate
plunning consents, pre-selling to provide positive cush flow and reduce
risk, and then build out to completion. This formula will enable
Mountleigh to participate in the relatively dynamic property markets on
the Continent whilst minimising exposure.
g==— The increasing concentration of business activity towards the
Continent, representing approximately 55% of gross assets, has served
Mountleigh well in the year. This policy will continue in the present
financial year and provides an appropriate hedge against continuing

uncertainties in the UK market.
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DIRECTORS, OFFICERS AND ADVISERS

N Peltz s Appointed to the board in November 1989 and o mdjor shareholder
CuammMaN anD Joint
MANAGING DirECTOR of the company, Nelson Peltz has an impressive record in managing
industrial and real cstate companies in the Unijted States,
*Sir Ian MacGregor w=— Sir [an joined the bosard In April 1987 and was appointed Deputy
Drerury CHAIRMAN
Chairman in 1988. A former Chairman and Chief Executive of the

National Coal Board and the British Steel Corporation, he was appointed

Chairman of Trusthouse Forée Ine, in 1988,

P W May B==— Appointed a board member in November 1989 and a major
Joint Manacing
Dirzeror sharcholder of the company, Peter May, working closely with Nelson

Peltz, has extensive and successful experience in managing companies in
the United States.

C Strowger rca w— Appointed Chief Exccutive in March this year. Formerly Group

Cuier Execurive
Finance Dircctor of Grand Metropolitan PLC, Clive Strowger has
extensive general management experience in international markets, He s
also & dircctor of the International Stock Exchange.

B C Bossom rrics s Appointed a director in March 1988, Bruce Bossem became Group

Grour Prorenry

Direcron Property Director, responsible for property operations in the United
Kingdem and abroad, thia year. He previously spent 15 years with Jones
Lang Wootton in the United States and the United Kingdom, becoming a
partner in 1981,

*N M Albert =~ Neale M Albert was appointed a non-exceutive director in
November 1989, He is the resident London pariner of the United States
law firm Paul, Weigs, Rifkind, Wharton & Garrison,

*The Rt Hon Loxrd  =m~— Lord Bellwin joined the board in 1987 Previously a leader of Leeds

Bellwin yp, Lu.u
City Council and Minister of State for Local Government at the Department
of the Environment, he is also a dircctor of Taylor Woodrow plec.

G M Goodwill rrics »=— A board member since 1985, Geoff Goodwill has responsibility for the

group’s UK property portfolio in the Midlands, the North and Scotland, He

joined the compnny in 1980 from Chartered Surveyors, Anthony Brown Stewart.

Y10
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*G Tsoi Jnr \ w==— Gerald Tsai Jnr was appointed a non-executive director of the

o company in November 1989, He is Chairman of the exccutive committee o

of the board of directors of Primerica Corporation in the United States.

J R Warren rcca m——  Appointed to the board in 1987, Jeff Warren joined the company
FiNnancE .
Dinecron from the Corporate Finance department of Phillips & Drew prior to

which he was Group Treasurer of Trusthouse Forte Ple,

N . J H Watson rates w=— A board member since 1986, John Watson has responsibility

for the group's investment property portfolio. Prior to joining the group,
he.was a partner of Hepper Watson Commercial, Chartered Surveyors,

for 15 years.

“ *NON-EXECUTIVE DIRECTORS .
N Secretary ’ K A Cook rea
| "
Registered Office  Leigh House, Stanningley, Pudsey,West Yorkshire Ls287xg
[f’} . London Office 49 Grosvenor Street, Mayfair, London wix gru
. Registrars Barelays Bank PLC, PO Box 34, Octagon House, o
, “ , Gadbrook Park, Northwich, Cheshire cworin
Financial Advisers N M Rothschild & Sons Limited
! Stockbrokers URBS Phillips & Drew Securities Limited
I
“ [ Auditors BDO Binder Hamlyn, Chartered Accountants
I ! 44":
e y Legal Advisers Paul, Weiss, Rifkind, Wharton & Garrison
Solicitors Berwin Leighton, Paull & Willinmsons
Principal Bankers Buankers T'rust Company, Barelays Bank PLC, Citibank NA, Credit Lyonnais,
Credit Suisse, Lloyds Bank Ple, National Westminster Bank PLC,
The Royal Bank of Scotland ple, Unibank ple i
9
B ! ' TR
e 4 ( » ‘ . A




‘ BUSINESS HIGHLIGHTS '
. Geographical we==- The increasing concentration of business activity towards the
a Analysis of Gross ‘
) Assets Continent has served the
© ]
' company well. This policy will
continue and provides an
appropriate hedge against L
¥
continuing uncertainties in
L .77 the UK pu{rkel. R S h
“ ‘:\\/'/ e :\“
o \
. Property we= The investment in retail property is not only represented by the \\_\ B
L Distributien “ "
LT . ’ Spanish properties of Galerias
: + Retall Offices
: but also by the investment in ;
7 the Merry Hill development, N
T Dudley, West Midlands, the
: , UK's second largest regional
: -ﬂa‘,/_«;‘ mall. k
2z o .
Net Asset Value B Net asscts per ordinary share have inereased throughout the last
P Performance .
s O five years despite the current difficult teading conditions in the UK.
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The directors present their report together with the audited accounts for
the year ended 30 April 1999,
w == The principal activities of the group are property investment,
development and trading, and retailing in Spain. A review of the group's
current and future dcvc[opm;:nts is included in the Chairman’s statement
and review of operations on pages 3 to 7.“"‘
m=— The operating profit before cxcept’%onal items amounted to £60.3m
compared with £107.2m for the prcvinué year. The loss on ordinary
activities amounted to £46.8m before taxation and £54.9m after taxation
compared with a profit of £69.3m before taxation and £46.8m after
taxation for the previous year. After an extraordinary charge of £14.9m,
the loss for the year amounted to £69.8m, compared with a profit of
A3L3m for the previous year,

The detailed results of the group are set out on page 14.
te=— The group net assets at the year end were £681.2m compared with
£680m at 30 April 1989, The basic net asset value per ordinary share
rose during the year from 273.4p to 284.0p and, on a diluted basis, from
253.3p to 261.9p.

The detailed group balance sheet is set out on page 15,
B=— Ordinary Shares  The directors recommend a final dividend of
3.5p per share which, when added to the interim dividend, makes a total
of 4.75p for the year, cquivalent to last year's total of 4.75p. Subject to
approval by the members at the Annual General Meeting, the dividend
will be paid on 5 October 1990 to members on the register at the close
of business on 24 Angust 1990.
b= DPreference Shares  The dividends on the company’s issued
preference shares have been paid during the year on the appropriate dates.
k== Movements during the year in fixed assets are shown in notes 11 to

13 to the accounts.

‘ 1 REPORT OF THE DIRECTORS
e
4 é?
3y
B
' 3
‘ ) Principal Activities
' and Review of
@ Developments
. Results
i
o
' Net Assets
£
@,
.f
. Dividends
o
> b ]
. _"\ ]
(,/J‘\\:’_ .
Fixed Assets
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REPORT CF THE DIRECTORS

12

Share Capital

Fixed asset properties held at 30 April 1990 have been revalued on
an open market basis and the cesultant net revaluation surplus of £86.1m
has been credited to the revaluation reserve,
we=~  Details of changes in the share capital during the year, including
purchases of the company's own shares for cancellation, are described in

note 21 to the accounts.

Substantial == In addition to the interests of the directors shown below,
Sharecholdings
Universities Superannuation Scheme Limited is interested in 13,450,000
ordinary shares representing 6.39% of the issued ordinary share eapital.
At 9 August 1990 the directors had not received any additional
notifications under Part VI Companies Act 1985, as amendcd by Section
134 Companics Act 1989,
Directors' wm— The beneficial interests of the directors in the share capital of the
Interests
company at the beginning and end of the year were as follows:
30 APRIL 1990 LMAY 1989*
Options Options
Sharea over shares Shares over ghares
M M Albert Ordinary Shares - - - -
Lord Bellwin Ordinary Shares 2,500 - 2,500 -
B C Bossom Ordinary Shares 10,980 379,549 10,980 200,060
G M Goodwill Ordinary Shares 98,284 207,189 98,284 122,086
Sir Ian MacGregor Ordinary Shares 1,000 - 1,000 -
PW May Ordinary Shares 15,828,752 345,157 10,273,196 -
5.25% Preference Shares 1,561,667 - 1,561,667 -
N Peltz Ordinzlry Shares 31,657,502 677,987 20,546,391 -
5.25% Preference Shares 3,123,333 - 3,123,333 -
C Strowger Ordinary Shares 6,348 - - -
G Tsai Jnr Ordinary Shares 5,000 - - -
] R Warren Ordinary Skares 1,000 245,241 1,000 186,973
J H Watson Ordinary Shares 14,386 228,587 14,386 186,973

Yor date of appointment

if later.

At 9 August 1990 there had been no changes in the interests shown
above except thut N M Albert had acquired a beneficial interest of 2,000
ordinary shares and J R Warren a further beneficial interest of 1,500

ordinary shares,

o e ) A
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Dircctors

Donations

Close Company

Status

Auditors

Special Business

-

#=— The current membership of the board is shown on pages 8 and 9.

The following directors were appointed or resigned during the year;

N M Albert ~ appointed 8 November 1989
PW May - appointed 8 November 1989
N Peltz ~ appointed 8 November 1989
C Strowger - appointed 9 March 1990

G Tsai Jor ~ appointed 8 November 1989
R A Clegg - resigned 8 November 1989

B C Johnston resigned 8 November 1989

N ] Wright

resigned 30 April 1990

In accordance with the company's Articles of Associatian,
Messrs Albert, May, Peltz, Strowger and Tsai Jnr will scek election at
the forthcoming Annual General Meeting. Sir Ian MacGregor and
J R Warren, directors retiring by rotation, will seck re-clection.

Messrs May and Peltz have service contracts which are terminable by
the company on five years’ notice; Messrs Strowger and Warren have service
contracts which are terminable by the company on three years’ notice,
e=-— Charitable donations during the year amounted to £552,000
(1989 - £240,000), There have been no political donations.
w=— The compuny is not a close company as defined by the Income and
Corporation Taxcs Act 1988,

e A resolution to reappoint the auditors, BDO Binder Hamlyn, will
be submitted to the Annual General Meeting.

= Special Business to be considered at the forthcoming Annual
General Mceting is explained in the accompanying separate document

for sharcholders.

By order offhe Moard
K A Cook, Secretary

9 August 19
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GROUP PROFIT AND LOSS ACCOUNT "
. Sor the year ended 30 April 1990
‘{;.:
x 1990 1989
NOTES Lm Am
“ CreraTING PROFIT 603 1072 .
2 Exceptional items (75.9) - '
) (Loss)/ProriT BErorE INTEREST AND TAXATION {15.6) 1072 .
5 Interest (31.2) (37.9) ,
. (L.oss)/ProriT oN ORDINARY ACTIVITIES
Berore Taxartion ‘ (46.8) 69.3
g ‘
P ¢ Taxation on (loss)/profit on ordinary activitics 8.1 (22.5)
L p
: (Loss)/ProriT oN ORDINARY ACTIVITIES B
ArTER TAXATION (54.9) 46,8 .
7 Extraordinary items (149 (1535
X y
8 (Loss)/ProFiT FoRr THE YEAR (69.8) 313
Dividends (144) (146
(Loss)/ProrFiT RETAINED (84.2) 167
e P———— o B
s \ 10 (Loss)/EARNINGS PER ORDINARY SHARE
L. Based on ordinary activities after taxation B
'/ Basic (27.9p 189 y
. Diluted (19.6)p  16.6p S
Qo
. ‘\\.'
K . 3
c "
- VY
b
i
¥
208,
4 ]
! ,‘
.;!I(Jf . 'y fl*,? - ] -‘ -’:f'::l‘f‘ . “ﬂ‘() . w&‘n\l
" 3 &Y . € ) 5 ' J. - K ___ -_,.-_w": LS N




. BALANCE SHEETS
at 30 Aprit 1990
O R
7 GI!OUI’ COMPANY
1990 1989 1950 1989 a
NOTES Am om Lm Lm
FIxEp ASSETS
‘ \ Tangible assets
1! Properties 786.5 5994 2.1 3.7
s 12 Other fixed assets 34.8 30.1 - - ‘
T 821.3 6295 2.1 3.7
. 13 Investments 26.6 43.3 447.3 350.3
- 8479 6728 4494 3540 .
CURRENT ASSETS }
| 14 Stocks 575.3 5445 - - o
15 Debtors 200.6 4207 8439 7882 P\ i
16 TInvestments 63 555 Y v
e Cash at bank 40.5 173 40.2 11.1 -
s o
[ Total current assets 822.7 1,038.0 884.1 846.9 E;%
17 Creditors due within one year (444.9) (5319} (899.2) (656.4) ¥
’ NeT Current AssETs/(LiaBinimes) 3775 506.1 (15.1) 1905 ":?.
) K ToraL AsskTs W
) Less CurrenT LiasILiTIES 1,225.7  1,1789 434.3 544.5 e
. ) 18 Creditors due after one year (497.5)  (464.3) (110.1) (198.5) oy
1 20 Provisions tor liabilities and charges (47.0) (34.6) 0.7 - '.
R
NET AssETs 681,2 6800 32409 346.0 -
§
‘ CAPITAL AND RESERVES
& 21 Called up share capital 1356 1376 1356 1376 s
e Share premium necount 76.3 76.3 i6.3 76.3 o
22 Revaluation reserve 88.7 8.4 - 1.0
<0 23 Other reserves 270.8 278.8 115 0.9
’ 24 Drofit and loss account 1098 1789  10L5 1302
SuHAREKOLPERS' Funps 681.2 680.0 3249 346.0
Nrr AsseTs Per OrpiNany SHaRre
. Basic 284.0p  273.4p !
Diluted 2619p  253.3p .
Approved by the board of direcctors on 9 August 1990
iy ;'
N Peltz C b‘trowger J R Warren B
' DIRECTO} DIRECTOR DIRECTOR -',;:
sl .
i i
. i F TRV ) ; T — R
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GROUP SQURCE AND APPLICATION OF FUNDS {
o for the year ended 30 April 1920 J
o ) o
/-
e 1990 1982
Cam m T
i Source or Funps o
o . Sule of fixed assets 106.4 135.0 v
‘ . Net proceeds from issues of shares - 0.2 ’
' 106.4 1352
A (Loss)/Profit on ordinary activities &
R -before taxation o (46.8) 69.3
v . Items not involving the movement
of funds: :
,. Depreciation 54 09
X ) Share of profits of related ‘ o
companies (7.2) (42.4) @
e T (4se) T 27.8 =
Capital reserve and other items
. arising from acquisition of Galerins - 152.7
' Net increase in loans and other ‘o
long term ereditors 2.2 . 90.9 5
Exchange rate adjustzaents other \ Lﬂ !
than on long term assets (54.5) 11,0 toa
5.5 417.6 .
APPLICATION oF FunDs ' ii-'lf*'-'(
Acquisition of fixed assets 127.2 ‘ 513.5 ?’j .
Extraordinary items 14.9 - >, e
g Consideration for the purchase _ﬁ
M of own shares 12,6 220 P
-’,."’! ( Payment of taxation 2.8 20,5 LN
I Payment of dividends 14.5 12,9 “L‘ff; e
Other capital movements - L5 R
f’ Costs of issue of bonds - L3 .
17120 T 51z
Carried forward (166.5) (154.1) A
R
3
.I:-‘;‘
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M

1990
£Lm Lo " fm L
Brought forward (166.5) (154.1)
MOVEMENTS IN WoRKkING CAPITAL ’
(lncre,gsc)/DecrEasc in stocks (30.8) 78
Decrease/(Increase) in debtors 220.1 (145.0)
(Decrease)/Increase in creditors
due within one year (42.3) 93.0
Decrease in current asset investmients 49.2 1512
196.2 137.0
NEeT INFLOW/(QUTFLOW) OF Funps 29.7 (17.1)
MovemeNT 1IN NET Liguip Funps
Increase/{Decrease) in cash and
bank balances 23.2 (24.2)
Decrease in bank overdrafts
and short term loans 6.5 7.1
29.7 (17.1)
Errecr oF DisposaLs
OF SUBSIDIARIES:
Fixed assets 33.2
Net current assefs 17.6
50.8
Extraordinary Joss (note 7) (11.1)
Consideration 39.7

e
e




ACCOUNTING POLICIES

l:" Bagis of w==- The accounts are prepared under the historical cost convention, as . ‘
Accounting modified by the revaluation of fixed asset properties and fixed asset ‘?,'
‘ investments,
‘ Basiz of w=— The group accounts incorporate the nccounts of Mountleigh Group
‘ Consoiidation plc and its subsidiaries, In the cases where the subsidiuries have, for o

commercial reasons, non co-terminous year ends, the consent of The
G " Department of Trade and Industry has been obtained for the use of
special purpose accounts made up to 30 April 1990.
In accordance with Section 228(7) Companics Act 1985, no profit -
and loss arcount is given for the holding company.
" The results of subsidiaries acquired or disposed of in the year are

] : included in the group profit and loss account from the date of

y * acquisition or up to the date of disposal. The difference between the

\ consideration given and the fair value of the separable net assets
acquired is deall with through reserves. Acquisitions for which the
consideration includes an issue of shares eligible for relief under Sections )
131 to 134 Companics Act 1985 are stated in the holding company -
balance sheet at the nominal value of the shares issued plus the other
costs of acquisition, All other acquisitions are stated at cost.

Fixed Asset we=—  Fixed assct properties, being investment properties and properties.

Properties occupied by the group, are included in the accounts at latest valuation.

Any surplus or deflicit arising from the valuation is dealt with in the y

revaluation reserve,

Where propertics held for investment are appropriated from .
dealing stock, they wre transferred at market value, Surpluses or deficits .

arising are placed to revaluation reserve.

Deprecintion m=— No amortisation or depreciation is provided in respect of frechold

or long leaschold properties, Short leaschold property is written off over

.)‘

the life of the lease and interests in land are amortised where provision v

e

is considered prudent. C

O Propertics occupied by the group have not been deprecianted g
A

‘ beenuse, in the opinion of the direetors, the programme of refurbishment o
G . .o

and repair maintains the properties to a standard whereby the total Y

residunl value will be nt least equal to their book value.

Other tangible fixed assets are depreciated on a straight line basis ‘
over their expeeted useful lives of two to ten years, e
. ] Related Companies m=— A related company is a company in which an investment is held for
- the longer term, other than o subsidinry company, and in which the group

o has a beneficial interest of at least 20 per cent. in the equity share capital, C

0
N . 5 - d
Ly ] [ o S wi! a, Wi L ’
K e ) B " Y \ , o } PR
. rf | ! It AR i3 ??:" K :/r . X St . S
L N . i P ] o . Y.
A ek A '



X

Stocks

Turnover

Interest

Pengions

Taxation

Foreign Currency
Translation

The group's interests in velated companies are stated using the
cquity method and the group’s share of their results is included in the
group profit and loss account. These results are taken from the latest
audited or management nccounts made up to the financial year end of
the holding company.
pm—  Stocks are included at the lower of cost and net realisable value.
Cost includes appropriate overheads, interest and, for long term
contracts, attributable profit.

&= Turnover represents income from prdpcrties, property trading and
development and retalling in Spain. Property disposals are recognised at
the date of exchange of contract, providing the group is subsequently
assured of the receipt of the profit,

mm-— Interest on borrowings is apportioned over the assets employed
during the year. The proportion relating to trading asscts, comprising
land and propertics in development and work in progress, is included in
stocks whilst interest relating Lo investment properties and other assets
is charged to the profit and loss account,

m~— The group's pension schemes currently being funded are defined
contribution schemes and, accordingly, the charge to the profit and loss
account is cqual to the contributiens payable to the schemes for the
accounting period. Provision is made for the estimated net present
value of amounts payable to employees in Spain under the Employce
Welfare Plan.

om=—  Provision is made for deferred taxation only to the extent that it is
considered to fall due for payment in the foresecable future. No
provision {s made for the amount of tax which would become payable
uader current UK and overscas legislation if any or all of the fixed asset
properties were disposed of at the amount at which they are included in
the accounts.

gme-  The trading results of foreign subsidiaries and related companics
arc translated into sterling at the average rate of exchange for the year,
Assets and linbilities are translated into sterling at the rate of exchange
ruling at the year end. Exchange differences are dealt with through the
profit and loss account cxcept those arising through the restatement of
overseas subsidiaries’ assets and linbilities and on foreign currency
borrowings used to finance overseas equity investments which are dealt

with throupgh reserves,
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NOTES TO THE ACCOUNTS

I

b
TURNOVER PROFIT
. 19%0 1989 19%0 1989
1. Operating profit Lm Lm £m £Lm
' Property disposals:
Trading and development 151.8 513.3 8.4 43.0
Fixed asscts - - 12,6 16.0
Rental income 231 272 208 217 X
. {]j Retailing 428.7 - 28.1 - /
i Share of profits of r( '
i / related companies - - 7.2 2.4 ’
o
f/ ’ 603.6 540.5 7.1 123.1
‘J,‘ff’" b Corporate costs (16.8) . (159
1 .
Ji 60.3 1072 ?
Jf‘i - P
,‘;"r\ Geographical analysis: e
United Kingdom 1448 5364 301 1013 -
Spain 428.7 - 281 24.0 '
Other international 30.1 4.1 18.9 o0
603.6 540.5 77.1 123.1 F
‘| Included in the above are the following: "
. Amounts payable under operating leases 5.8 1.0 °
' Depreciation 5.4 0.9 “’J-«tf:
o Dircctors’ emoluments (note 3) 2.4 2.6 : o
i e
v Auditors’ remuneration 0.5 0.2 ’ f
Income from listed investments 14 L9 W
iy —————— ,LI_"
) Notes; @
J (i) The 1989 comparatives have been restated to include the profits from )
disposnls of fixed asset properties as part of the results on ordinary
activities, thereby increasing operating profit by £16m and taxation by e
£2.8m. The earnings per ordinary share have been restated accordingly.
) (ii) Galerias Precindos 8A, the Spanish retailing group, was treated as a
o related company from 1 September 1988 until 28 April 1989, on which
date it became = subsidiary, There are, therefore, no amounts for
retailing turnover for the previous period, {,
' 1990 | 1989
2. Exceptional items Lm L
Provision for losses arising from reduction in
s United Kingdom property values 56.1 -
3 Provisien for re-organisation costs of y
Galerias Preciados SA 19.8 - ‘
g 759 -
— emm—— |
i y
| |
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. 1990 1989
3. Directors £'000 £'000
Directors’ emoluments comprise:
) Management remuneration 1,064 1,037 .. o
Pension contributions 545 548
Fees : 37 33 -
P ‘ Coansultancy payments 20 45
) Payments in respect of former directors:
Pension contributions 700 -
Ex-gratia 7 -
" Compensation for loss of office - 928
g 2,373 2,591
1990 1989 ik
£000 £00 s
; 0 Remuneration of Chairmen: -
Period to 8 November 1989 160 281
Period from § November 1989 150 - o
Remuneration of highest paid director 176 - "P‘
W - . " /
Remuneration of other directors: i
i
1990 1989 1990 1989 ;f{’
. Number  Number Number  Number .
£  nil-£ 5000 2 2 £ 85001~ £ 90,000 - 1
EN £ 5001 -5 10,600 1 - 4 90,001 - £ 95,000 - 1 .
. £ 10,001 - £ 15,000 - 1 £ 95001 - £100,000 1 -
e £ 20,001 - £ 25,000 1 1 £110,001 - £115,000 1 -
e £ 25,001 - £ 30,000 1 - 4115001 - £120,000 1 -
’ £ 35,001 - £ 40,000 1 - £120,001 - £125,000 - 1 A
P £ 40,001 - £ 45,000 - 2 4125001 - £130,000 - 1 R
A L
. £ 45,001 - £ 50,000 - 1 £140,001 - £145,000 b - :
£ 65,001 - £ 70,000 2 - £150,001 ~ £155,000 - L -
A £ 75,001 ~ £ 80,000 - 1 ¢
h — —
W Apart from the above, and as described below, as far as the directors are
— aware, no transactions or arrangements involving the directors of the
b company require disclosure under the Companies Act 1985, .
SV Messrs N Peltz and P W May are the owners of companies which have r’;
provided services to the group during the year on terms approved by a
] 2 E committee of non-cxecutive dircctors. The cost of these services has '
/ amounted to £882,000, .
. a
AR
: £ .
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3. Directors continued
\.;?::‘\ N M Albert is 2 UK partner of Paul, Weiss, Rifkind, Wharton &
' ~ . Garrison which has provided legal services to the group during the year,
the cost of which has amounted to £315,000.
Since his resignation from the company, a company controlled by
R A Clegg has been paid consultancy fees of £144,000.
The directors consider that the amounts paid in respect of the above
arrangements are in the ordinary course of business and on terms no less
\"\ﬁ\
K favourable than could have been expected from other parties. '
) o 1990 1989 :
C 4. Staff costs £m Am ;‘
' Wages and salaries 76.3 45
Social security costs 24.2 0.4
Pension contributions 10.1 1.2
) 110.6 6.1 \
Coat [ -
,,a'"/ The average number of persons employed by the group during the year |
7 was 8,362 (1989 ~ 233), divided into the following categories:
Number  Number 3
}
Bl s Property 216 233
Retailing (Spain) 8,146 - L
5 8,362 233 ’
p ———
1990 1989
i 5. Interest £m £m
g Payable on loans and bond issues:
’ Repayable within five years 65.1 49.2
Not wholly repayable within five years 18.2 14.0
83.3 63.2
o Development cost element (23.6) (14.3)
A 59.7 489
. o Interest receivable (28.5) (11.0) o
«
i Charged to profit and loss account 312 37.9
o Included in stocks aut 1 May 1989 18,4 114 !
. Development cost element for the year 23.6 14.3
Included in cost of sales {9.8) (7.3) ;
[ :
‘ Included in stocks at 30 April 1990 32.2 18.4 .
, N i
/;zf' 22 o
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1990 1989
6. Taxation on (loss)/profit on ordinary activities £Lm £Lm
The tax charge is based on the (loss)/profit for the y"ear
and comprises:
Corporation tax provided at 35% 2.8 172
Prior year items (13.9) (2.1}
Overseas taxation charge 5.6 0.3
Deferred taxation (note 20) 9.7 23
Related companies 3.6 4.3
Tax on franked investment income 0.3 6.5
8.1 225
‘The corporation tax charge is stated after taking credit for accelerated tax

allowances against which it is considered that no provision for deferred

taxation is necessary.

1990 1939

7. Extraordinary items £m £m
Loss on investment 3.8 13.4

Net loss on sale of subsidiaries 111 -

14,9 13.4

Taxation - 2.1

14.9 15,5

8. (Less)/Profit for

the yesr

The prefit for the year dealt with in the zccounts of the holding company

amounts to £4.5m (1989 - £135.7m).

No provision is made for additional UK and overseas taxes

which

may arise as the result of profit distributions by subsidiary and related

companies overseas,

1990 1989
9, Dividends pence £m pence £Lm
Onpixany Divinenns
Interim (paid) 1.25 2.6 1.25 2.7
Proposed final
(payable 5 October 1990) 3.50 74 3.50 7.5
475p 100 4.75p 102
Prerenence Divipenns (ratn)
5.25% convertible cumulative
preference shares 44 4.4
14.4 14.6
) e —
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10. Loss per ordinary share

s
The calculation of the loss per ordinary share is based on the loss, alter

providing for preference dividends, of £59.3m (1989 - profit £42.4m) and
on a weighted average number of ordinary shares in issue of 212,173,399
(1989 -~ 224,641,368 shares).

Fully diluted earnings have been calenlated by adjusting the earnings
for the year by = net interest credit £1.0m (1989 - £0.8m) and dividing by
the weighted average of 275,127,822 ordinary shares (1989 -~ 286,246,342
shares) that would have been in issue éonsequcnt upon the exercise of
.options outstanding under the share option schemes and the conversions of
the 3.25% convertible bonds 1987/1997 and the 5.25% convertible cumulative
prcférencc shares,

Long Short
Frechold  leaschold  leaschold Total
11. Fixed asset properties Lm0 fm £Lm Lm
Grour '
Valuation at 1 May 1989 487.7 1113 04  599.4
Additions 18,1 94.9 - 113.0
Appropriations to dealing stock (5.0 - - (5.0)
Disposals (60.0) (144) 03 (747
Revaluation adjustment 970~ (10.9) - 861
Exchange adjustment 63.4 4.3 - 67.7
Valuation at 30 April 1990 601.2 185.2 0.1 786.5
The cost to the group is 503.1 194,7 - 6978
Comrany
Valuation at 1 May 1989 27 0.8 0.2 3.7
Appropriations to dealing stock .n - - (1.7)
Revaluation adjustment 0.1 0.1 (0.1) 0.1
Valuation at 30 April 1990 1.1 0.9 0.1 2.1
The cost ta the company i3 1.2 L3 - 2.5

The properties have been valued on an open market basis in accordance with
the recommended guidelines of the Royal Institution of Chartered Surveyors

and the surplus or deficit arising has been dealt with in the revaluation
reserve,

Zavts
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GROVP COMPANY

11, Fixcd asset propertics continued Lm £m
ANALYSIS OF PROPERTY VALUATION AT 30 Arpnis 1990
Held primarily for investment 133.1 0.8
Occupied by group companies 653.4 1.3
786.5 2.1
At external valuation 768.6 2.1
At dircctors’ valuation 17.9 -
786.5 2.1
ExTERNAL VALUATIONS
United Kingdom - Hepper Robinson 134.4 2.1
Spain - Richard Ellis SA 634.2 -
768.6 2.1

GROUP COMPANY

12. Other fixed assets £m Lm
Cosr
At 1 May 1989 312 G.1
Additions 119 -
Disposals (6.9) 0.1
Exchange differences 4.0 -
AL 30 April 1990 40.2 -

Derneciarion

At 1 May 1989

Charge for the year
Etiminated on disposals

Exchange differences
At 30 April 1990
Net book amount at 30 April 1990

Net book amount at 30 April 1989

1.1 0.1
5.4 -
L5 (o)
0.

54

348

" ————

30.1

iy

L

Other fixed assets comprise motor vehicles, retailing and office equipment

and fixtures und fittings.
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NOTES TO THE ACCOUNTS

O
<
L L U
1990 1989 S 199D 1959 .
13. Fixed asset investments Lm Lm Am £m
N
o Snares in Grour Comranins )
At 1 May 1989 - .« 3380 3385
Additions - - 91.0 0.2 S
\3‘\ Disposals - = - (0.7) {/\w‘—“
At 30 April 1990 - - 4290 3380 .
\ 13
i INVESTMENTS IN RELATED COMPANIES =
. At 1 May 1989 249 417 0.1 0.6 BN
Additions 2.3 49 180 0.1 L
! Group's share of retained profits ’ L
o for the year 3.6 38.1 ¢.5 - oy,
' Transfer from current assets - 157.1 - - vy
Transfer from/(to) group comp;rii'cs 6.8  (181.0) - - ’Q
Disposals | (17.2) (359  (©3) (0.6 B
- "oy
o At 30 April 1990 204 24.9 18.3 0.1 ""?D':H’
Lt
OrHER INVESTMENTS ‘ S
At 1 May 1989 184 366 122 - R
_ Additions - 6.0 - 34.0 .
v Provision for unrealised loss - (7.0) - (1.3) L
. [UR
- Disposals (122)  (172) (122 (205 v
.-
At 30 April 1990 6.2 18.4 - 12.2 R
Toran INvesTMENTS 26.6 433 4473 350.3 ‘
A u On an historical cost basis: '
Cost 26.8 58.0 447.7 352.2 T
Provisions (02) (147 0.9) (1.9) g
Net cost 266 433 4473 3503 £
8,
’ Other investments comprise: “!
Listed (at market value) 02 123 - 122 8
“ Unlisted 6.0 6.1 - -
62 184 - 12 o
’d
The principal subsidinries arc shown on page 35, N
4 [«Lig
ofy "
y ;i)- v I
i
P
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13, Fixed asset investments continued-

The prineipal related companies, together with details of the group's
beneficial interest, are as follows:

Number and Interest

Prorenty : Clasa of Shares held 9%
Argent Real Estate (Knightsbridge) Ltd- 2 Ordinary £1 50
Belmont Associates - 50
Drivemaid Limited 98 ‘A’ Ordinary £1 100
1 ‘C’ Ordinary £1 100

Hornbeam Business Park Ltd 100 Ordinary 4t 50
Park Farm Ashford Lud 10,000 'B* Ordinary £1 160

Third parties hold 50% of the cquity in these entities.

All the above are companies incorporated in England and operate in the
United Kingdom, with the exception of Belmont Associates which is a
partnership operating.in the United States. ’

The net debt of related companies engaged in property activities
amounted to £47.0m at 30 April 1990, of which £13.9m was guaranteed lSy
group companies. Since the year end, approximately £30m \hns been repaid
from the proceeds of property sales,

Number and Interest
FinanciaL Servicrs Class of Shares held 9%
Compania de Financincion de ‘
Grandes Almacenes, SA 833,000 Ordinary 1,000 DPesetas 49

The above company, which primarily provides credit card facilities for
Galerias Preciados SA, ig incorporated and operates in Spain, the majority
sharcholder being Caisse Nationale de Credit Agricole, At 30 April 1990 the
company had bank borrowings of £109m, of which £5.4m was guaranteed by
4 group company, '

e AROUR L company

1990 1949 1990 1989

14, Stocks Lm Lm Lm Lm
Propertios 482.2 4684 - -

Retailing - Spain 923.1 76.1 - -

575.3 544.5 - -
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NOTES TO GHE ACCOUNTS

.7 E arour ... .,..GomPany
Tl 1990 1989 1990 1989
o 15. debtors Lim A £Lm £Am

Due within onc year: :
mﬁ,J ., ‘ Trade debtors 75.6 333.1 - 29,0
Amounts owed by group companies - - 7939 7124
o Amounts owed by related companies 49.0 37.8 28.5 29.9
o Other debtors 396 192 6.7 3.1
T '.';9 Taxation recoverable 7.3 7.3 11.1 8.6
v Prepayments and accrued incoma 27.9 13.4 1.2 2.7

199.4 410.8 841.4 785.7

Due after one year:

e Trade debtors 1.2 9.9 - -
i ’ Taxation récoverable - - 2.5 2.5
“ ;. 200.6 420.7 8439 7882

S Grour ... oLy cemMpany
T 19%0 1989 1990 1989
Le L 16, Current asset investments £m £m £m £m
L Listed 2.3 4.7 - 47.6
L Unlisted 4.0 7.8 - -
6.3 56.5 - 47.6

Themarket valuc of listed investments was £2.3m for the group (1989-£57.3m
group, £56.9m company),

s The unlisted investment comprises a hoiding of 49% of the ordinary

'.r’ c share capital in Seandinavian Investment A/B, a company incorporated in
. Norway,

e arowr ... ... gomrany |

1990 1989 1990 1989

17. Creditors due witlin one year L Lim £m £m

S Loan notes 197 206 197 206

y Bank loans and overdrafts 219.5 225.1 115.8 107.6

. 2392 2457 1355 1282

Trade creditors 87.1 128.1 - 0.3

Trade bills 26.5 296 - -

o . Amounts owed Lo group companies - - 749.9 485.8

' Amounts owed to related companies 7.9 - - -

Corporation tax - 241 25 3.4

Other taxation and social sccurity 14.8 217 - 0.2

Proposed final dividend (note 9) 7.4 75 74 75

Other creditors 11.1 24.8 0.6 21,5

Accruals and deferred income 50,9 504 3.3 9.5

444.9 531.9 8Y99.2 656.4
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1990 1989 1990 1989 i
18. Creditors due after one year £m £Lm £m £m .
SFr. 3.25% convertible bonds 1987/1997  32.3 275 - - 3
ey SFr. 5.75% bonds 1987/1992 1050 885 - -
o SFr. 5.25% bonds 198871995 626 531 - - \
. Bank leans and overdrafts 245.6 2662  110.1 198.5 %“
w5 s
" 445.5 435.3 110.1 198.5 -
e, Corporation tax 49.5 185 - -
Other creditors 2.5 105 - - W
n 4975 4643 1101 1985
s ) 0
L awovr compANY,
v 1990 1989 1990 1989
: ) 19, Borrowings Lm £Lm Lm Lm L
Included within: ’
Creditors due within one ycar 239.2 245.7 135.5 128.2 r
Creditors due after one year 4455 4353 1104 1985 e
| Gross borrowings 684,7 6810  245.6 326.7
[ s
con Borrowings net of cash at bank 6442 6637 2054 3156 N
A
" [ (Gross berrowings comprise -
- amounts repayable as follows: .
Within onc year 239.2 2457 1355 1284 o
w oy Between one and two years 129.3 116.5 64.8 80.1 .
’ ™ Between two and five years 169.0 138.6 0.3 22.4 e
“ After five years 1472 1802 450 96.0 o
B _ Seeured on the assets of 4’
! the group .7 695 - - [
Unless otherwise stated, interest rates rpplying to borrowings repayable '
AN after more than five years are based on market rates.
] Subsequent to the year end, the group has cntered into a new three .
year loan facility of £300m, the proceeds of which have replaced some of 5\
P the borrowings shown above including £45m of the borrowings repayable o
e after five years,
. Y
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NOTES TO THE ACCOUNTS ,
>
SL\L
GROUP COMPANY . C_
20. Provisions for liabilities and chuarges . Am Am —
G Drrerren Taxation - q’
’ At 1 May 1989 7.1 - "-'-i!\
A Charged to/{from) profit and loss account ., 9.7 (0.7) ,1,"i
g -Transfer to corporation tax liability (2.8) - - ,
e - R
o At 30 April 1990 140 (0.7 :
i OTHER
At 1 May 1989 | 27.5 -
Charged to profit and loss account 214 -
S Amounts incurred (15.9) -
s At 30 April 1990 33.0 -
v ToraL 7.0 (0.7)
Other provisions relate mainly to re-organisation costs in respect of Galerias
Preciados SA. i
No taxation liability is expected to arise on the disposals of assets '
which are included at amounts in excess of tax base cost in the balance sheet S D
- at 30 April 1990 because of available tax reliefs. .
L GRrouP Al
‘ L AND COMPANY IS
1990 1989 :
21. Called up share capital £000 L2000
Authorised:

‘ 370,000,000 (370,000,000) ordinary shares of 25p each 92,500 92,500

R 110,000,000 (110,000,000) 5.25% convertible

Y cumulative preference shares of £1 cach 110,000 110,000

2 25,000 (25,000) 4,55% cumulative preference o

d shares of £1 each 25 25 SRR

. 202,525 202,525 S

/:’;'ﬁ‘,'h et S— c)

2z Issued and fully paid:

C 210,587,005 (218,367,720) ordinary shares of 25p each 52,647 54,592 \ :
82,966,519 (83,000,000) 5.25% convertible e
cumulative preference shares of 41 each 82,967 83,000 Ce
25,000 (25,000) 4.55% cumulntive preference o
shares of £1 cach 25 25 ?

135,639 137,617
) /:‘;j"
w 7
“ : . .
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Ty 21, Called up share capital continued Number
PR
(" MovEMENTS IN ORDINARY SITARES DURING THE YEAR
v At 1 May 1989 218,367,720
‘ Purchase of shares for cancellation (7,800,000)
Conversion of 5.25% convertible '
_ cumulative preference shares // 19,285
T .40 - :\l‘
AL 30 April 1990 210,587,005
"" Having obtained the appropriate authority from shareholders; the company
: has purchased during the year for cancellation, for a total consideration of
\ £12.6m, 7,800,000 ordinary shares with o neminal value of £1,950,000,
e o representing approximately 1 per cent of the called up share capital. The
A L purchases were made to inerease the net asset value attributable to the
Pl remaining ordinary shares.
o Movement 1n 5.25% ConverTinLe CUMULATIVE PREFERENCE SHARES DURING

TIHE YEAR
v The reduction during the year of 33,481 preference shares arises from the

conversion of those shares into ordinary shares,

Rigurs or 5.25% CownverTinLe CumuLaTivE PUEFERENGCE SnAREs

. (n) Conversion: The 5.25% convertible cumulative preference shares are
' convertible into ordinary shares normally during the month of September in
P anv of the years to 2005 at the rate of 57.6 ordinary shares for every £100 in
. noisiinal amount. Upon conversion of at least 75 per cent, the company has
\\.‘ the right to require conversion of the remainder.

The company may redeem the shares at par at any time after
e 30 September 2005, The company is also abliged to redeem the shares at par
,u (unless previously redeemed or converted) on 30 June 2006.

’ (b)  Voting: Holders of the shares are not entitled to vote on any resolution
(other than for winding-up or a reduction of capital or variation of rights)
unless the dividend on such shares is six months in arrears at the date of the
notice of the meeting,

{c} Dividends: Holders of the shares are entitled to a fixed cumulative
s preferential dividend ot the rate of 5.25 per cent per annum on the capital
S paid thereon, payable half-yearly on 1 January and 1July. The shares rank for

dividend after the 4.55 per cent preference shares but in priority to the

. : . ordinary shares,

3!




o
NOTES TO THE ACCOUNTS . . o .

%
) o
8 ,

Lt

21. Called up share capital continued

SFr.3.25% ConvertieLe Bonns 1987/1997

The bonds are convertible at any time up to 1 March 1997 into ordinary shares
of the company at a fixed exchange rate of SFr.2.34 to £1 with an initial
conversion price of 268p per ordinary share. Unless previously redeemed, all
outstanding bonds arc to be repaid at 121.5 per cent of the principal amount
on 19 March 1997, At 30 April 1990, bonds totaling SFr.27,050,000 had been ‘
converted, resulting in aggregate allotments of 4,313,339 ordinary shares, . Ty \

and a further SFr.21,000,000 of bonds had been acquired for a consideration
of 5Fr.20,600,000. These transactions have reduced the original bond issue
of SFr.125,000,000 to SFr.76,950,000,

Suare Orrion Scuemes
The board has granted options to certain directors and senjor employees in
accordance with the rules of the share option schemes established by the

group. Options granted which were still outstanding at 30 April 1990

were as follows:

Number of Price per B}

ordinary shares share Exercise period BE
200,000 163p July 1990 - July 1997 ’
306,032 177p October 1990 - October 1997 o
552,610 159p March 1992 - March 1999 ‘
401,480 169p September 1992 - September 1999

1,818,909 159p February 1993 - February 2000 B 1”_

In addition to the above, there were options outstanding in respect of
1,234,243 ordinary shares in favour of ex-employees of the group. These
options arc exercisable at various periods between July 1990 and August 1993

at prices between 77p and 177, } ”‘j
..... amour .. ., comrany Y
1990 1989 19590 1989
22. Revaluation reserve Lm £m Am Lm e
At 1 May 1989 8.4 Lo 1.0 0.8
Revaluation of investment properties 86.1 5.5 U1 0.2
Elimination arising on sale of fixed
asset propertics (5.8) (15.2) (1.5) - o
Elimination arising from
related company sales - (12.9) - -
Transfer from profit and loss account - - 0.4 -
At 30 April 1990 88.7 8.4 - 1.0
3z , a
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1990 1989 1990 1989 S
23. Other reserves £m Lm Am £Lm. o
Caritan - Realised
’ At 1 May 1989 42,0 54,2 - 17,6
Transfer to capital reserve -
unrealised (14.0) - {5.8) -
Disposal of subsidiaries (5.3) - - -
Purchase of own shares - 8.3) - (8.3) e e
Transfer to capital redemption reserve 1.9) (3.3) 1.9) (3.3) L J
- Transfer (to)/from profit and loss ' B
aceount (25.8) - 7.7 -
Other movements - (0.6) i (6.0)
o At 30 April 1990 - 420 - - =
. CarttaL - Unrealised 4
i At 1 May 1989 164.5 (2.9) 2.4) -
) Provision for loss on investment - (4.8) - {5.8)
Surplus on consolidation of subsidiaries 1.2 101.2 - -
Exchange fluctuations 169 110 2.9 3.4
. Transfer from capital reserve - realised 14.0 - 58 -
At 30 April 1990 1366 1045 6.3 04
o ."’;
Mereer Resprve Foa
At 1 May 1989 1290 2390 - - s
) Realised element transferred to
profit and loss nccount -~ (110.0) - -
AL 30 April 1990 1290 1290 - - ol
’ Camrar Renemrrion Resgrve .
At 1 May 1989 3.3 - 3.3 - ,
Arising from purchase of own shares 1.9 33 1.9 33 i; . g
At 30 April 1990 5.2 3.3 5.2 33 :
. Toran Oriter Reseuves 270.8 278.8 115 0.9 .
) S
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NOTES TO THE ACCOUNTS

..... GROVN..... ... .camPANY
1990 1989 1990 1989
24. Profit and loss account £m £m Am Am
At 1 May 1989 1789 60.3 130.2 19.5
(Loss)/Prafit retained for the year (84.2) 19.0 (9.9 1211
Transfer from capital veserves -
realised 25.8 -~ (7.7) -
Transfer from merger reserve - 110.0 - -
Transfer to revaluation reserve - - (0.4) -
Purchasce of own shares (10.7) (16.4) (10.7) (10.4)
At 30 April 1990 109.8 178.9 1015 130.2

/)
]

Included in group reserves is £6.6m attributable to related companies

(1989 ~ £12.5m).

25, Capital commitments

There was no expenditure authorised but not contracted for, nor expenditure

contracted for but not provided at 30 April 1990,

26. Operating lease commitments

There were the following annual commitments in respect of property

operating leases at 30 April 1990 expiring as follows:

LoLgnour

1990 1989

£m Lm

Between two and five years 0.1 -
6.6 5.7

After five yonrs

LGROUP L, .. COoMraNy

1990 19489 1990 1989

27, Contingent liabilities £Lm £in Lm £m
ht Bank and other loans guaranteed -

Intra-group - - 103.2 1244

External 193 13.1 13.9 131

Other contingencics 17,2 - 2.0 -

36.5 13.1 119.1 137.5

External bank and other loans guaranteed are in respect of borrowings
by non-subsidiary companies. Other contingencies comptise rent and
performance guarantees to purchasers of certain properties, The puarantee
periods extend for periods up to five years,

At 30 April 1990 there are certain cluims or potential claims against
group compuanics. Provision is made in these accounts for all linbilities
which are cxpected to materialise. In addition the group has given

indemnities to third parties in the ordinary course of business,
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PRINCIPAL SUBSIDIARY COMPANIES
at O/Ipr:'! 1990

Principal subsidiaries wholly owned except where otherwise stated

Prorrrry

*Ellerdine Properties Limited
*Leigh Estates (UK) Limited !
*MGP Holding SA (incorporated and opcrznting in Spain)

*Mountleigh Coroco Holding BV
(incorporated and operating in The Netherlands)

Mountleigh: Criterion Limited
*Mountleigh Developments Limited
+Mountleigh International Ple {operating in The Netherlands)
*Mountleigh Investments Limited
Mountleigh Northern Developments Limited
*Observatory Gardens Limited
Phoenix Finance and Investments PLC
*Shencrest Limited
*Stockley Academy Limited
*Siockley Property Investments Limited

Torcolam SpA (incorporated and operating in Italy)

ReralLing

*Galerias Preciados SA (incorporated and opersting in Spain)

Ournen Acrivering

Mountleigh Finance NV (incorporated in Netherlands Antilles)

Mountleigh Management Services Limited

Finance

Group Management

Ag stated on page 18, certain subsidiaries have non co-terminous year ends,

Ellerdine Properties Limited draws up statutory sceounts to 30 June and

Stockley Property Investments Limited to 30 September,

*I'hese companies are held indireetly through the company's wholly owned
B Y

subsidiaries,

1+This company is held indirectly through o subsidiary in which a third part
pany Y g y party

owns participating nen-comulative preference shares,
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AUDITORS’ REPORAY

To the members of Mountleigh Group plc

We have zudited the aceounts on Pages 14 to 35 in accordance with

Auditing Standards.

In our opinion the accounts give a true and fair view of the state

of affairs of the company and the group at 30 April 1990 and of the

loss and source and application of funds of the group for the year

then ended and have been properly prepared in accordance with the

Companies Act 1985,

‘:%’Bo g\»\»\c&eﬂ HMlU‘ﬂ

BDO Binder Hamlyn

Chartered Aceountants

8 8t Bride Street, London eeda 4DA

9 August 1990
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© | FIVE YEAR FINANCIAL RECORD 1986-19g0 K
‘; f ' ‘ \f\‘ . 4
? T,
. N
: 1990 1989 1988 1987 1986 ‘ ".;' f
s Lm £m £Lm £m £m ‘ K
OreraTING RESULTS 5
’ (Loss)/Profit before interest 3(‘;
and taxation (156) 1072 1220 9.0 137 4 !‘l‘\
A
: Intecrest (3L2) (379 {7.0) (8.0) (4.5) ot
¥ ‘1\
N (Loss)/Profit on ordinary
er activities belore taxation (46.8) 69.3 115.0 61.0 9.2 ‘
e Taxation (8.1) (225  (353)  (14.1) (24) 7
{Loss)/Profit on ordinary ' . .
activities after taxation © (54.9) 46.8 79.7 46.9 6.8 %
Extraordinary items {14.9) (15.5) (12.4) - - ) -
L (Loss)/Profit for the year (69.8) 313 673 469 6.8
Dividends (144) (146 (27 (@:1) (L1 Cp
i (Loss)/Profit retained {84.2) 16.7 54.6 42.8 5.7 el
““;.\ ) SHAREHOLDERS' Funps ' ; 0 f,
O Catled up share capital 1356 1376 1408  106.1 2.8 C i
L Reserves 545.6 5424 4578  12L7 573 B
o 68L.2 6800 5986 2278 601 B
' P, -
(Loss)/EarNings R
y PER ORrDINARY SHARE Y
< 3] ]
' Bascd on ordinary activities iy
after taxation o
Busic (27.9)p 189p  386p 609  129p -
Diluted (19.6)p  16.6p 3Lop 40.2p 11.2p R
( DivipeNDs
PER ORDINARY SHARE 4.75p 4.75p 3.75p 3.00p 1.67p
- &
o Nr1 AsseTs
- PeR ORDINARY SHARE .
Basic 28¢0p 2734p 223.0p 1569p  915p "
Diluted 261.9p  2533p  2156p  174.2p Bd.5p o
P
Amounts shown for the earnings, dividends and assets per ordinary share &
Pl have been restated ns appropriate to reflect the rights issuc in Januvary
h
- 1986 und the capitalisation issue in January 1987, Earnings per ordinary o
= f share have also been restated to reflect the decision to include the prolit
on sales of investment properties as part of results from ordinary -
activitics.
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S ANALYSIS OF SHAREHOLDERS "
) 2
at 30 dpril 1990 .
@,
Sen g Number of Numberof
. Ordinary Sharcholders Sharchalders b Sharea % 5
- 1= 1,000 4050 5291 2,081,789 0,99 )
o, 1,601 - 5,000 2455 32,08 5,747,270 2.73
) 5,001 - 20,000 604 7.89 6,178,537 2,93
- 20,001 - 50,000 202 2.64 6,803,946 3.23
;u',g:’ 50,001 - 100,000 101 1.32 7,794,817 3.79
R 100,001 = 250,000 130 L70 22468873 1047 o
o @ p p’
v 4 250,001 - 500,000 50 0.65 18,264,827 8.67
B $00,001 - 1,000,000 34 0.44 25,137,407 1194 e}
N 1,000,001 and over 2% 037 116,109,539 55,14
},\‘
N 7,654 10000 210,587,005  100.00
i m : Mumber of Number of h
. Convertible Cumulative Preference Sharcholders Sharchollers % Shares % .
S tz
1= 1,000 174 1649 105,139 0.13
1,001~ 5,000 569  53.93 1,559,397 1.88 i
5001 - 20,000 149 1442 1,436,794 1.73 )
26,001 - 50,000 46 4.36 1,610,121 1.94 P
50,001 - 100,000 33 3.13 2,662,041 321
100,001 - 250,000 36 341 6,009335  7.24 )
. 250,001 - 500,000 22 2.09 8,001,441 9.64 @,
K 500,001 ~ 1,000,000 10 0.95 7,685,041 9,17 125{?;;
- 1,000,001 and over 16 152 53,976210 - 65.06 ‘ }
ﬂ)‘ L"
’ 1055 10000 82,966,519 16000 N
- o
v =
o g \“'"
N
@
oy
)‘ )
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