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BCS Prime Brokerage Limited
Company Number 08040031
For the period from 1 August 2013 to 31 December 2013

Strategic Report

The directors present their strategic report and the audited financial statements for BCS Prime Brokerage Limited
(the “Company”) for the penod from 1 August 2013 to 31 December 2013 The comparatives represent the
results for the period from 20 April 2012 (date of incorporation) to 31 July 2013

Principal activity and review of business
The Company 1s authorised and regulated by the FCA as a2 Limited Licence Firm under registration number 586463
to provide brokerage services For the period to 31 December 2013, the company predominantly introduced

clients to other group affilates to transact in financial instruments inked to the Russian markets, for which the
Company earned a cost plus return

The directors do not anticipate any change in the nature of the Company’s principal activity going forward

The accounting reference date has been changed to 31 December 2013 to align the year end with Group,
resulting in a short period for the Company

The current period represents the results for the 5 month pertod from 1 August 2013 to 31 December 2013 The
comparatives represent the results for the pericd from 20 Aprii 2012 {date of incorporation) to 31 July 2013 Due
to the differing lengths of the two pericds the results for the current period are not directly comparable

Results for the period

In the opinion of the directors the results for the period and the state of the Company’s affairs as at 31 December
2013 are satisfactory The results are in line with the directors’ expectations

The Company’s loss after tax for the penod amounted to $458,536 (31 July 13 $1,069,390) The directors do not
recommend the payment of a dividend

Key performance indicators (“KPIs”)

Given the straightforward nature of the business, the directors are of the opinion that analysis using KPIs 1s not
necessary for an understanding of the development, performance or position of the business In line with the
Company’s operating objectives, operating cost base, regulatory capital and hquidity levels are monitored on a
regular basis

Principal risks and uncertainties

The principal nsks and uncertainties of the Company relate primanly to market risk, credit nsk and hquidity risk,
the management of which 1s detailed in note 4 of the financial statements

By order of the Board

John Barker
Director
25% April 2014

Yo/sef Dayan
Birector
25% April 2014




BCS Prime Brokerage Limited
Company Number 08040031
For the peried from 1 August 2013 to 31 December 2013

Directors’ Report

The directors present therr report and the audited financial statements for the Company for the penod from 1
August 2013 to 31 December 2013

Directors

The directors who held office during the period and up to the date of this report were

lohn Barker

Timothy Bevan (appointed 13 November 2013)
Yosef Dayan

Edward Golosov

Rizwan Kayani (resigned 31 December 2013)
Vitaliy Shelikhovskiy

Going concern

These financial statements have been prepared on a going concern basis Please see note 2 for the directors’
assessment of these financial statements

Pillar 3 risk disclosure
In accordance with the rules of the Financial Conduct Authority, the Company has published information on its

risk management abjectives and policies on its regulatory capital requirements and resources This information
1s avallable on the Company’s website www besprime com These disclosures are unaudited

Palitical and charitable contributions

The Company did not make any political or chantable donations or incur any political expenditure during the
penod

Disclosure of nformation to the auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are
each aware, there 1s no relevant audit information of which the Company’s auditors are unaware, and each
director has taken all the steps that they ought to have taken as a director to make themselves aware of any
relevant audit information and to establish that the Company’s auditors are aware of that information

This confirmation is given and should be interpreted in accordance with the prowisions of s418 of the Companies
Act 2006

Auditors

Saffery Champness were deemed to be reappointed as auditors dunng the period pursuant to Section 487 of
the Companies Act 2006 A reselution concerning their re-appointment will be proposed at the meeting to
approve these financial statements

By order of the Board %

John Barker
Director
25% April 2014

25% Apnil 2014




BCS Prime Brokerage Limited
Company Number 08040031
For the penod from 1 August 2013 to 31 December 2013

Statement of Directors’ Responsibilities in respect of the Directors’ Report and
the Financial Statements

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at
any time the financial position of the Company, for safeguarding the assets of the Company, for taking
reasonable steps for the prevention and detection of fraud and other irregulanties and for the preparation of a
Directors’ Report which complies with the requirements of the Companies Act 2006

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
the Companies Act 2006 The directors have chosen to prepare financial statements for the Company n
accordance with International Financial Reporting Standards (IFRSs) as adopted for use in the European Union

International Accounting Standard 1 requires that financial statements present fairly for each financial year the
Company’s finanaal position, financial performance and cash flows This requires the faithful representation of
the effects of transactions, other events and cenditions in accordance with the defimitions and recognition
cntena for assets, habilities, income and expenses sef out tn the International Accounting Standards Board’s
“Framework for the preparation and presentation of finanaial statements” In virtually all circumstances, a fair
presentation wilt be achieved by comphance with all applicable IFRSs A fair presentation also requires the
directors to

« consistently select and apply appropniate accounting policies,

s present information, including accounting policies, in a manner that provides relevant, rehable, comparable
and understandable information, and

e prowvide additional disclosures when compliance with the speafic requirements in IFRSs 1s insufficient to
enable users to understand the impact of particutar transactions, other events and conditions on the entity’s
financial positton, and financial performance




Independent Auditors’ Report to the members of BCS Prime Brokerage Limited

We have audited the financial statements of BCS Pnme Brokerage Limited for the period ended 31 December
2013 which comprise the Statement of Financial Position, Statement of Comprehensive Income, Statement of
Changes in Equity, Statement of Cash Flows and the related notes 1 to 20 The financial reporting framework
that has been applied 1n therr preparation 1s apphcable law and International Financial Reporting Standards
(IFRSs) as adopted by the European Unign

This report 1s made solely to the Company’s members, as a bady, in accardance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the Company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company’s members, as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and audrtors

As explained more fully in the Directors’ Responsibilities Statement set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view Our responsibility Is to audit, and express an opinion on, the financial statements in accordance with
apphcable law and International Standards on Auditing (UK and Ireland) Those standards require us to comply
with the Auditing Practices Board’s (APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from matersal misstatement, whether caused
by fraud or errar This includes an assessment of whether the accounting policies are appropriate to the
Company's arcumstances and have been consistently applied and adequately disclosed, the reasonableness of
significant accounting estimates made by the directors, and the overall presentation of the financial statements
In addition, we read all the financial and non-finanoal information in the Annual Report to identify matenal
inconsistencies with the audited financial statements and to 1dentify information that 1s apparently materially
incorrect based on, or matenally inconsistent with, the knowledge acquired by us inthe course of performing
the audit If we become aware of any apparent material misstatements or inconsistencies we consider the
imphcations for our report

Opinion on financial statements
In our opirion the financial statements

= givea true and fair view of the state of the Company’s affairs as at 31 December 2013 and of the Company’s
loss for the pertod from 1 August 2013 to 31 December 2013,

= have been properly prepared in accordance with iFRSs as adopted by the European Union, and

*  have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

in our opinton the information given n the Strategic Report and the Directors’ Report for the financial period for
which the financial statements are prepared 1s consistent with the financial statements




Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you If, in our opinion

= adequate accounting records have not been kept by the Company, or returns adequate for our audit have
not been received from branches not visited by us, or

= the Company’s financial statements are not in agreement with the accounting records and returns, or

= certain disclosures of directors’ remuneration specified by law are not made, or

=  we have not received all the information and explanations we require for our audit

g’wﬁ WVMS

Richard Collis {Senior Statutory Auditor)
for and on behalf of Saffery Champness
Chartered Accountants and Statutory Auditors
Lion House
Red Lion Street
London
WCI1R 4GB
United Kingdom
Zs”"‘Aprll 2014




BCS Prime Brokerage Limited
Company Number 08040031
For the penod from 1 August 2013 to 31 December 2013

Statement of Financial Position

As at 31 December 2013

31 December 31 July

Notes 2013 2013
Assets $ $
Non-current assets
Property, plant and equipment 6 411,441 505,459
Total non-current assets 411441 505,459
Current assets
Financial assets at fair value through profit or loss 7 23,931,437 -
Trade and other receivables 8 6,145,687 4,029,093
Cash and cash equivalents 9 24,340,209 23,272,936
Total current assets 54,417,333 27,302,029
Tatal assets 54,828,774 27,807,488
Equity
Share capital 10 23,696,058 23,696,058
Retained earnings (1,527,926) {(1,069,390)
Total equity 22,168,132 22,626,668
Liabilities
Current habilities
Trade and other payables 11 32,660,642 5,180,820
Total current liabilities 32,660,642 5,180,820
Total equity and habilities 54,828,774 27,807,488

These financial statements were approved and authorised for 1ssue by the Board of Drectors’ on 25" April 2014

and were signed on its behalf by

John Barker
Director

The notes on pages 11 to 22 are an integral part of these financial statements




BCS Prime Brokerage Limited
Company Number 08040031
For the period from 1 August 2013 to 31 December 2013

Statement of Comprehensive Income

Period ended

Period ended

31 December 31 July

2013 2013

Notes s )

Revenue 1,406,521 3,701,508
Administrative expenses (1,865,057) (4,770,898)
Operating loss 14 (458,536) (1,069,390}
Taxaton 15 - -
Total comprehensive loss for the period (458,536) {1,069,390)

The loss for the period is derived wholly from continuing activities and 1s attributable to the equity shareholder

of the Company There are no minority interests

There is no other comprehensive income In the period

The notes on pages 11 to 22 are an integral part of these financial statements




BCS Prime Brokerage Limited
Company Number 08040031
For the period from 1 August 2013 to 31 December 2013

Statement of Changes in Equity

For the penod ended 31 December 2013

Retained Total

Share capital earnings equity

$ $ $

Balance at 1 August 2013 23,696,058 (1,069,390) 22,626,668
Loss for the perod - (458,536) (458,536)
Balance as at 31 December 2013 23,696,058 {1,527,926) 22,168,132

The notes on pages 11 to 22 are an integral part of these financial statements




BCS Prime Brokerage Limited
Company Number 08040031
For the period from 1 August 2013 to 31 December 2013

Statement of Cash Flows

Period ended Period ended
31 December 31 July
2013 2013
Notes $ S
Cash flows from operating activities
Cash generated from operations 16 1,083,146 308,658
Net cash inflow from operating activities 1,083,146 308,658
Cash flows from investing activities
Acquisition of property, plant and equipment 6 (15,873) {731,780}
Net cash utilised in investing activities (15,873) {731,780}
Cash flows from financing activities
Proceeds from 1ssue of share capital 10 - 23,696,058
Net cash inflow from financing activities - 23,696,058
Net increase in cash and cash equivalents 1,067,273 23,272,936
Cash and cash equivalents brought forward 23,272,936 -
Cash and cash equivalents carried forward 9 24,340,209 23,272,936

The notes on pages 11 to 22 are an integral part of these financial statements
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BCS Prime Brokerage Limited
Company Number 08040031
For the pernod from 1 August 2013 to 31 December 2013

Notes to the Financial Statements
1. General information

BCS Prime Brokerage Limited (the “Company”) introduces chients to other group affiliates to transact in financial
instruments linked to the Russian markets The Company 1s a limited company, incorporated and domiciled in
England and Wales The address of its registered office 1s 4th Floor, Reading Bridge House, George Street,
Reading, Berkshire, RG1 815

The financial statements comprise a statement of financial position, statement of comprehensive income,
statements of changes in equity and cash flows and related notes

These financial statements are presented in US Dollars as this 1s the currency in which the principai activity 1s
primarily denominated and also that the Company is in unison with the Group

2. Going concern

The Company s a wholly owned subsidiary of BCS Holding International Limited {“the Parent Company”), a
company incorporated in the British Virgin Islands

For the peried ended 31 December 2013, the Company incurred a loss of $458,536 (31 July 2013 $1,069,390}
and has net assets of $22,168,132 (31 July 2013 $22,626,668) The Parent Company has provided the Company
with a letter of support stating that, for at least twelve months from the date of approval of these financial
statements, 1t will continue to make available such funds as they are needed by the Company, and in particular
will not seek repayment of any amounts currently made available This should enable the Company to continue
in operational existence for the foreseeable future by meeting its habilities as they fall due for repayment As
with any company placing rehance on other group entities for financial support, the drectors acknowledge that
there can he no certainty that support will continue although, at the date of approval of these financial
statements, they have no reason to believe that it will not do so

Based on this understanding the directors believe that it remains appropriate to prepare the Company's financial
statements on a going concern basis The financial statements do not include any adjustments that would result
from the basis of preparation being inappropnate

3. Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below

3.1 Statement of compliance

These financial statements have been prepared and approved by the directors in accordance with International
Financial Reporting Standards as adopted by the EU (“IFRSs")

3.2  Basis of presentation

The financial statements have been prepared under the historical cost basis Histoncal cost 1s generally based
on the fair value of the consideration given in exchange for the assets

The disclosures on risks from financial instruments are presented in the financial risk management report
contained 1n note 4

The preparation of finanaial statements in conformity with IFRS requires the use of certain cnitical accounting
estimates It also requires management to exercise judgement in applying the Company’s accounting policies

11




BCS Prime Brokerage Limited
Company Number 08040031
For the period from 1 August 2013 to 31 December 2013

Notes to the Financial Statements (continued)
3 Summary of significant accounting policies (continued)
3.2  Basis of presentation (continued)

Any changes to assumptions may have a significant impact on the financial statements for the period over which
the assumptions changed Management believes that the underlying assumptions are appropriate and that the
Company’s financial statements, therefore, present the financial position and results fairly

The areas involving a higher degree of judgment or complexity, or areas where assumptions and estimates are
significant to the financial statements are disclosed in note 5

Standards issued but not adopted

The adoption of Standards and Interpretations issued by the Intemational Accounting Standards Board (IASB),
as adopted by the EU, that were effective for the current year has not had a matenial impact on the financial
staternents of the Company At the date of authorisation of these financial statements, the following Standards
and Interpretations, which have not been applied in these financal statements, were n 1ssue but not yet
effective (and 1n some cases had not yet been adopted by the EU)

Name of new Standards/amendments Effective date

Amendments to IAS 32 (Dec 2011) Offsetting Financial Assets and Financial Liabilities 1 January 2014
IFRS 9 Financial Instruments 1 January 2015
Amendments to IFRS 10, IFRS 12 and IAS 27 {Oct 2012) 1 lanuary 2014

The directors are currently considering the potential impact of the adoption of IFRS 9 on the financial statements
of the Company, but the Company does not believe that the adoptien at any time in the future of the remaining
Standards above will have any matenal impact on the amounts reported in these financial statements

12




BCS Prime Brokerage Limited
Company Number 08040031
For the period from 1 August 2013 to 31 December 2013

Notes to the Financial Statements (continued)

3. Summary of significant accounting policies (continued)
3.3  Foreign currency translation

Functional and presentation currency

Items included in the financial statements of the Company are measured n US Dollars as this i1s the currency In
which the principal activity 1s pnimarily dencminated and also that the Company are in unison with the Group
The financial statements are presented in US Dollars

Transactions and balances

Foreign currency transactions that are denominated, or that require settlement, in a foreign currency are
translated into the functional currency using the exchange rates prevailling at the dates of the relevant
transactions

Monetary items denominated in foreign currency are translated at the closing rate as at the reporting date As
at 31 December 2013 the closing rate was GBP 1 1 65189 USD {31 July 2013 GBP 1 152073 USD) Non-monetary
items measured at historical cost denominated in a foreign currency are translated at the exchange rate as at
the date of initial recognition

Foreign exchange gains and losses resulting from the settlement of foreign currency transactions and from the
translation, at peniod-end exchange rates, of monetary assets and habilhities denominated in foreign currencies
are recognised in the Statement of Comprehensive Income

All foreign exchange gains and losses recognised in the Statement of Comprehensive Income are presented net
in the income statement within the corresponding item Foreign exchange gans and losses on other
comprehensive iIncome items are presented in other comprehensive income within the corresponding item

3.4 Property, plant and equipment

Property, plant and equipment is stated at historical cost less depreciation Historical cost includes expenditure
that i1s directly attributable to the acquisition of the items

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate,
only when 1t 1s probable that future economic benefits associated with the item will flow to the Company and
the cost of the item can be measured rehably The carrying amount of the replaced part 1s derecognised All
other repairs and maintenance are charged to the Statement of Comprehensive Income during the financial
penod in which they are incurred

Depreciation on other assets 1s calculated using the straight-line methed to allocate their cost or revalued
amounts to their residual values over their estimated useful Iives, as follows

Computer and office equipment 3 years
Computer software 3 years
Furniture and fixtures 4 years
Leasehold improvements term of lease

The assets’ residual values and useful hves are reviewed, and adjusted if appropriate, at the end of each reporting
period

An asset’s carrying amount is written down immediately to 1ts recoverable amount if the asset’s carrying amount
15 greater than its estimated recoverable amount

13




BCS Prime Brokerage Limited
Company Number 08040031
For the period from 1 August 2013 to 31 December 2013

Notes to the Financial Statements {continued)
3. Summary of significant accounting policies (continued)
3.5 Impairment

At each balance sheet date, the Company reviews the carrying amounts of its tangible assets to determine
whether there 1s any indication that those assets have suffered an impairment loss If any such indication exists,
the recoverable amount of the asset Is estimated to determine the extent of the impairment loss (if any) Where
the asset does not generate cash flows that are independent from other assets, the Company estimates the
recoverable amount of the cash-generating unit to which the assetbelongs

Recoverable amount is the higher of fair value less costs to sell and value In use |n assessing value In use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the estimates
of future cash flows have not been adjusted

If the recoverable amount of an asset {or cash-generating unit) 1s estimated to be less than i1ts carrying amount,
the carrying amount of the asset {or cash-generating unit) 15 reduced to its recoverable amount An impairment
loss 1s recognised immediately in profit or loss

Where an impairment loss subsequently reverses, the carrying amount of the asset {or cash-generating unit) 1s
increased to the revised estimate of its recoverable amount, but sothat the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the
asset (or cash-generating unit) in pnior years A reversal of an impairment loss ts recognised immediately in profit
or loss

3.6 Revenue recognition

Revenue 1s measured at the fair value of the consideration recewed or recewvable and represents amounts
receivable for services provided, stated net of discounts and value added taxes The Company recognises
revenue when the amount of revenue can be reliably measured, when it 1s probable that future economic
benefits will flow to the entity

3.7 Expenses

Expenses incurred have been recognised on an accrual basis

3.8 Cash and cash equivalents

Cash and cash equivalents comprise balances with less than three months’ maturity from the date of acquisition,
including cash in hand, deposits held with banks and other short-term highly hquid investments with original
matunties of three months or less

3.9 Financial assets

The Company allocates financial assets to the following 1AS39 categories financial assets at fair value through
profit and loss Management determines the classification of the Company’s financial instruments at imitial
recognition

Financial assets at fair value through profit or loss

This category comprises financial assets classified as held for trading

A financial asset 1s classified as held for trading if 1t 15 acquired principally for the purpose of selling or
repurchasing it in the near term or if it 1s part of a partfolio of identified financial instruments that are managed

together and for which there i1s evidence of a recent actual pattern of short-term profit-taking They are
recognised in the statement of financial position as ‘Financial assets at fair value through profit and loss’

14



BCS Prime Brokerage Limited
Company Number 08040031
For the penod from 1 August 2013 to 31 December 2013

Notes to the Financial Statements {continued)
3. Summary of significant accounting policies (continued)
3.9 Financial assets {continued)

Title Transfer Collateral Arrangements

The Company enters into Title Transfer Collatera! Arrangements (TTCA} with ts chents Under these
arrangements, the Company has the full nght of use of the collateralised assets without giving further notice to
the chents The chents entering into these arrangements have an unsecured coliateral clairm aganst the
Company for the re-transfer of the equivalent assets back to them On this basis, these collaterahsed assets are
recognised as either cash and cash equivalents or financial assets at fair value through profit and loss and the
corresponding claim 1s recognised under trade and other payables The Company 15 not exposed to any market
risk ansing from the chient cash or securities positions held under TTCA

3.10 Trade and other receivables

Trade and other receivables are recognised imitially at fair value Subsequent to intial recognition they are
measured at amortised cost using the effective interest method, less any impairment losses

3.11 Trade and other payables

Trade and other payables are recognised initially at fair value Subsequent to nttal recognition they are
measured at amortised cost using the effective interest method

3.12 Corporate tax
Current income tax

Current iIncome tax charge 15 calculated on the basis of the applicable tax law in the junisdiction in which it 1s
generated by the Company’s activities (see note 15) It s recognised as an expense for the period except to the
extent that such current tax is charged or credited in other comprehensive income or directly to equity In these
carcumstances, current tax 15 charged or credited to Other Comprehensive Income or to equity Where the
Company has tax losses that can be relieved against a tax liability for a previous penod, it recognises those losses
as an asset, because the tax relief I1s recoverable by refund of tax previously paid This asset 1s offset against any
existing current tax balance Where tax losses can be relieved only by being carried forward and applied against
taxable profits of future periods, a deductible temporary difference arises Those losses, where considered
appropnate to recognise, are carried forward and set off against deferred tax habilities carned in the Statement
of Financial Position

Deferred income tax

Deferred income tax 1s provided in full, using the hability method, on temporary differences arising between the
tax bases of assets and lhabilities and therr carrying amounts in the financial statements Deferred tax i1s
determined using tax rates (and laws) that have been enacted or substantially enacted by the date of the
statement of financial position and are expected to apply when the related deferred tax asset i1s realised or the
deferred rncome tax hability is settled The tax effects of carrying forward unused losses or unused tax credits
are recognised as an asset when 1t 1s probable that future taxable profits will be available against which these
losses can be utilised

3.13 Leases

Leases are accounted for in accordance with IAS 17 and IFRIC 4 The leases entered into by the Company are
operating leases The total payments made under operating leases are charged to other operating expenses n
the Statement of Comprehensive Income on a stratght-line basis over the penod of the lease When an operating
lease is terminated before the lease period has expired, any payment required to be made to the lessor by way
of penalty 1s recognised as an expense in the period in which termination takes place {see note 17)

15




BCS Prime Brokerage Limited
Company Number 08040031
For the period from 1 August 2013 to 31 December 2013

Notes to the Financial Statements (continued)
4 Financial risk management

The Company’s activities do not expose it to significant financial risks Ma)or financial risk factors in general are
discussed in paragraphs below

i Market risk

Market risk anses from the Company’s use of foreign currencies in providing brokerage services internationally
and operating in the UK It is the nisk that the future cash flows will fluctuate because of changes in foreign
exchange rates The objective of market risk management ts to manage and contral market risk exposures within
acceptable parameters while optimising the return on risk

ii. Foreign exchange risk

The Company operates internationally and are exposed to foreign exchange risk ansing from various currency
exposures, primarily with respect to GB Pounds Sterling The foreign exchange risk ansing 1s immaterial and the
Company does not currently consider it necessary to actively manage foreign exchange rnisk

iil. Credit risk

Credit nisk is the risk of suffering financial loss should the Company's customers, chents or counterparties fail to
fulfil their contractual obligations to the Company The Company's main activities during the current period
mainly comprised of introducing clients to other group affihates under common control, which 15 of sound
financial position As at 31 December 2013, the Company’s largest exposure to credit risk comprises the
following assets debtors of 55,485,302 (31 July 2013 $3,654,885), cash and cash equivalents held in brokerage
accounts of $21,833,211 (31 July 2013 $20,073,636) and client cash and secunities held under TTCA of
$24,214,248 (31 July 2013 Snil) with a regulated group affiliate under common control The credit risk charge
forms part of the Company’s capital adequacy calculation and 1s based on the total exposure The Company’s
maximum exposures to credit risk were the amounts reported in the Statement of Financial Position There are
no past due or impaired assets

iv. Liquidity risk

Ligquichty risk 15 the risk that the Company 1s unable to meet its obligations when they fall due as a result of cash
requirements from contractual commitments or other cash flows The Company manages liquidity by
mamntaining sufficient cash with banks and matching maturities of its receivables and payables to meet its on-
going commitments The Company largest exposure is in relatien to amounts payable to its parent company,
BCS Holding International Limited, who has provided an undertaking that it will not reguire repayment of this
amount in a manner jeopardising the operations of the Company All habilities are payable on demand

V. Capital risk management

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a going
concern in order to provide returns for shareholders and benefits to other stakeholders, to maintain an optimal
capital structure to reduce the cost of capital and to remain in compliance with the minimum regulatory capital
requirements

The Company aims to maintan sufficsent capital resources te support the Company’s nisk appetite and

regulatory and economic capital requirements Capital adequacy 1s reviewed on a monthly basis Capital
resources comprise issuted share capital and reserves

16




BCS Prime Brokerage Limited
Company Number 08040031
For the period from 1 August 2013 to 31 December 2013

Notes to the Financial Statements {continued)

5. Critical accounting estimates and judgements

The Company’s financial statements and its financial results are influenced by accounting policies, assumptions,
estimates and management’s judgement, which necessarily have to be made in the course of preparation of the

financial statements

The Company determines estimates and assumptions that affect the reported amounts of assets and hiabilities
for the next financial period All estimates and assumptions required in conformity with IFRSs are best estimates
undertaken 1n accordance with the applicable standard

Estimates and judgements are evaluated on a continuous basis, and are based on past experience and other
factors, including expectations with regard to future events The application of accounting policies and
management’s judgements for certain items are especially cntical for the Company’s results and financial
situation due to their materiality

Information about the critical judgements in applying accounting policies that have the most significant effect
on the amounts recognised 1n the financial statements i1s included in the following notes

Note 3 4- useful lives of items of property, plant and equipment

Note 15 — deferred tax asset recognition

6. Property, plant and equipment

Cost

As at 1 August 2013
Additions

As at 31 December 2013

Depreciation

As at 1 August 2013
Charge for the perniocd
As at 31 December 2013

Net book value as at
31 December 2013

Net book value as at
31 July 2013

Computer Furniture

and office Computer and Leasehold
equipment software fixtures improvements Total
s $ $ $ $
380,938 74,475 32,520 243,847 731,780
15,873 - - - 15,873
396,811 74,475 32,520 243,847 747,653
111,023 2,069 12,136 101,093 226,321
54,174 10,343 3,388 41,986 105,891
165,197 12,412 15,524 143,079 336,212
231,614 62,063 16,996 100,768 411,441
269,915 72,406 20,384 142,754 505,459
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BCS Prime Brokerage Limited
Company Number 08040031
For the penod from 1 August 2013 to 31 December 2013

Notes to the Financial Statements (continued)

7. Financial assets and liabilities

The following table details the categories of financial assets and habiities held by the Company at 31 December
2013

31 December 31 July
2013 2013
$ 5
Financial assets held at fair value through profit or loss
Client secunities held under TTCA 23,931,437 -
Financial assets held at amortised cost
Trade and other receivables 6,145,687 4,029,093
Cash and cash equivalents 24,340,209 23,272,936
30,485,896 27,302,029
Total financial assets 54,417,333 27,302,029
Financial liabilities held at amortised cost
Trade and other payables 32,660,642 5,180,820
Total financial liabilities 32,660,642 5,180,820

Cash and cash equivalents includes an amount of $21,833,211 (31July 13 520,073,636) that is being held in a
brokerage account with a regulated entity which 1s under common control, and $282,811 (31 July 2013 Snil) of
chent’s cash held under TTCA

7.1 Fair value hierarchy
The following table details the categories of financial assets and habilities held at 31 December 2013

The following hierarchy i1s used for determining and disclosing the far value of financial instruments by valuation
technique

Level 1 quoted {unadjusted) prices in active markets for identical assets or habilities,

Level 2 other techniques for which all inputs which have a significant effect on the recorded fair vaiue are
observable, either directly or indirectly, and

Level 3 techniques which use inputs which have a significant effect on the recorded fair value that are not based
on observable market data

At the reporting date the following financial instruments were measured at fair value n the statement of
financial position

Level 1 31 December 31 July
2013 2013

$ s

Client securities held under TTCA 23,931,437 -
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BCS Prime Brokerage Limited
Company Number 08040031
For the period from 1 August 2013 to 31 December 2013

Notes to the Financial Statements (continued)

8. Trade and other receivables

Amounts due from related entities
Prepayments

Other recevables

Total trade and other receivables

31 December 31 July
2013 2013

$ $

5,485,302 3,654,885
245,427 195,507
414,958 178,701
6,145,687 4,029,093

Other recevables includes a rent deposit of $190,108 (31 July 13 $178,547) due after more than one year

9. Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash equivalents comprise the following balances

Cash at bank and in hand
Client cash held under TTCA
Total cash and cash equivalents

31 December 31 July
2013 2013

$ $

24,057,398 23,272,936
282,811 -
24,340,209 23,272,936

The fair value of cash and cash equivalents approximates to the book value due to the short term maturnity of
these instruments Included within cash at bank and in hand 1s $21,833,211 (31 July 13 $20,073,636) that 1s
being held in a brokerage account with a regulated entity which 1s under common control

10. sShare capital

Allotted, caited up and fully paid
154,000 ordinary shares of £100 each

11. Trade and other payables

Trade payables
Other payables — client cash and secunties held under
TTCA

Other payables

Amounts due to related entities
Other taxes and social secunity costs
Accruals

Total trade and other payables

31 December 31 July
2013 2013

$ s
23,696,058 23,696,058
23,696,058 23,696,058
31 December 31 July
2013 2013

$ $

429,089 259,631
24,251,897 -

- 74,221

6,744,399 4,527,487
186,061 102,502
1,009,196 216,979
32,660,642 5,180,820

Trade payables and amounts due from Group entities are unsecured, interest free and payable within a year
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BCS Prime Brokerage Limited
Company Number 08040031
For the period from 1 August 2013 to 31 December 2013

Notes to the Financial Statements (continued)

12. Directors’ emoluments

Emoluments
Social security costs

Period ended

Period ended

31 December 31 July
2013 2013

$ $

444,002 679,386
43,720 86,561
487,722 765,947

The aggregate emoluments recevable by the highest paid director were $167,423 (31 July 2013 $353,908)

13. Staff costs

Staff costs include.
Wages and salaries {including directors)
Socal security costs

Period ended

Perod ended

Total

Average number of employees {including directors)
during the period

31 December 31 July
2013 2013

$ $

1,954,758 2,141,654
248,321 268,070
2,203,079 2,409,724

17 8

14. Operating loss

The following 1items have been included in arriving at operating loss

Auditors’ remuneration

- fees payable to the auditor for the audit of the
Company’s financial statements

Depreciation

Operating lease rentals

Foreign exchange (gain)/ loss

15. Taxation

Current tax expenses

Current year income tax charge

Deferred tax

Ongination and reversal of temporary differences
Total income tax expense

Period ended

Period ended

31 December 31 July
2013 2013
$ $
20,895 30,886
109,891 226,321
110,201 268,905
(1,878,827) 239,115
Period ended Period ended
31 December 31 July
2013 2013
$ $
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BCS Prime Brokerage Limited
Company Number 08040031
For the period from 1 August 2013 to 31 December 2013

Notes to the Financial Statements {continued)
15.  Taxation {continued)

The current tax charge for the period differs from the standard (31 July 13 blended) rate of corporation tax in
the UK of 23% (31 July 13 23 63%) The differences are explained below

Period ended Period ended
31 December 31 July
2013 2013
$ $
Current tax reconciliation
Loss before corporation tax (458,536) (1,069,390)
Tax calculated at corporation tax rate in the UK of
23% (31 July 13 23 63%) (105,463) (252,697)
Effects of:
Expenses not deductible for tax purposes 10,687 31,001
Loss carried forward 80,886 223,453
Impact of timing differences 13,890 (1,757)
Tax charge - -

A potential deferred tax asset of $267,746 (31 July 13 $197,021), pnimarily relating to losses of $1,297,314 (31
July 13 $945,633) carried forward, has not been recognised as the directors do not believe it certain enough
that suitable taxable profits will be earned in the iImmediate future

16. Cash generated from operations

Period ended Period ended
31 December 31 July
2013 2013
$ $
Loss before income tax (458,536) (1,069,350)
Adjustments for
Depreciation 109,891 226,321
Changes in working capital
Increase in financial assets at fair value through profit or
loss (23,931,437) -
Increase in trade and other recevables (2,116,594) (4,029,093}
Increase in trade and other payables 27,479,822 5,180,820
Cash generated from operations 1,083,146 308,658

17 Operating leases

At the end of the reporting period, the future mimimum lease payments under non-cancellable operating lease
are payable as follows

Period ended Period ended

31 December 31 July

2013 2013

$ $

Less than one year 310,768 291,688
Between one and five years - 116,675
310,768 408,363

21




BCS Prime Brokerage Limited
Company Number 08040031
For the period from 1 August 2013 to 31 December 2013

Notes to the Financial Statements {continued)
18. Ultimate controlling party

The Company 15 a 100% subsidiary undertaking of BCS Holding International Limited, which 1s incorporated n
the British Virgin Islands The ultimate controlling party is Oleg Mikhasenko

The largest & the smallest company in which the results of the Company are consolidated 1s BCS Holding
Internationa!l Limited

19. Related party transactions
Balances with related parties {entities under common control)

a} Anamount 0f$21,833,211(31July 13 $20,073,636) placedwithin a brokerage account with a regulated
entity I1s included in Cash & Cash Equivalents

b) Anamount of $282,811 (31 July 13 $nil) included in Cash & Cash Equivalents relates to chent cash held
under TTCA that has been placed with a regulated entity

c} Anamount of $23,931,437 (31 July 13 Snil) included in financial assets has been placed with a regulated
entity

d) A receivable of 55,485,302 (31 July 13 $3,654,885) that s unsecured, interest free and payable on
demand

e} A brokerage fee payable of 523,126 (31 July 13 Snil) 1s induded within accruals
Balances with related parties (parent undertaking)

a) A payable of $6,744,399 (31 July 13 $4,527,487) that is unsecured, interest free and payable on
demand

Income & Expense items with related parties

a) During the period ended 31 December 2013, the parent undertaking paid for expenses amounting to
Smil (31 July 13 $1,992,694) on behalf of the Company and also provided funding to the Company

b} During the period ended 31 December 2013, the Company paid for expenses amounting to $23,494 (31
July 13 Sml) on behalf of the parent undertaking

c) For the period ended 31 December 2013, the Company earned $1,378,340 {31 July 13 $3,701,508)
from a regulated entity under common centrol, being the cost plus return

d) For the period ended 31 December 2013, the Company incurred brokerage fee expenses of 523,126
{31 July 13 S$nil) from a regulated entity under common control

20. Subsequent events

There were no subsequent events requiring adjustments or disclosure in these financial statements
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